BRICS Politricks

new subimperial
power plays






BRICS Politricks

new subimperial
power plays

A brics-from-below
reader for the

Johannesburg Teach-In
July 23-24, 2018



Table of Contents

What are the BRICS?
PatliCK BONA. .. iiiiee et ee et eeeeeetee e eeeeessaaesesseessnaaesessasnnnssesessnnnnnssnnnssseeens 1

“You dropping BRICS from above?
We’re throwing bricks from below!”
PAtriCk BONd.....ooeeeeee ettt sttt e s rr e st e e 13

SA welcomes Ministers of Foreign Affairs
LINAIWE SiSUIUL.ccceeeeiieeeee et e et e 26

BRICS summit opportunity for South Africa
ShanNoN EBrahim..... e e e e 29

The power of the BRICS
(1Y Ao o Y/ (ol (=T a4 T TP 32

The BRICS, state capture and #ZumaMustFall
ANile MNGXITAMA....c.uei et et re e b e e e ne s 53

Dispelling the final myth: BRICS against imperialism
MDBUYISENTI NAIOZI....c.uvieeeteieeeeeeceeece et e e e ear e 54

Time for business to get out of its comfort zones: Dr Survé elaborates
on the challenges and benefits of BRICS
[GDAI SUIVE ...t e s san e sanae e eae s 62

Reformulation of global order
David Monyae and Bhaso Ndzendze.........cccceevueeevveeiciee e e, 71

Shining BEAMS on BRICS
YarOSIAV LISSOVOIIK... e eeeeeee et eeeeee ettt eeeeeeeeeeeeeesseensaaesesenennnsseeesnennnnsenn 75



Closing the second cycle: A surprise or business as usual?
VA ool g 1= TN 2= 1 1[0 1VZ= TR 79

Reconfiguring the World System: Envisioning inclusive development
through a socially responsive economy
FAN I 1 - PR 87

A BRICS think-tank for emerging economies
FAY Y1 = [P 92

BRICS in Africa: “You are either at the table, or on the menu”:
At a BRICS think tank, scholars get drunk on their own rhetoric
Y g [od Q=10 ] [ PR 95

Power plays in Civil and Academic BRICS
Bandile Mdlalose and Lisa ThOmMPSON........ccovvveviceieeeieecciee e 110

BRICS bloc’s lofty aims lack legitimacy without civil society
Mandeep Tiwana and Cathal Gilbert.........coovvevevieiiviecieeeeeee, 118

The BRICS need greater civic involvement: Policy recommendations
CIVII BRICS ..ttt ettt st et te e ste e e e ete e erae e srnaeneaesenae sanaens 121

BRICS Youth: Everything about us, without us?
Njabulo Maphumulo and Lynford Dor..........ccceeeveeveeviie e, 146

BRICS Trade Unions: Did class snuggle replace class struggle?
PAtriCk BONG......ueiiiiiiii ittt ettt e st e e sebee e eaes 152

Statement to BRICS Labour & Employment Ministers’ Meeting
BRICS Trade Union FOrUM.......ccoiiiiiieiee ettt et e eenne o 173

Dialogue: New Development Bank and Civil BRICS
African Monitor and OXfam ..o 177


https://mg.co.za/author/bandile-mdlalose
https://mg.co.za/author/lisa-thompson

New Development Bank should have consulted before lending
corrupt Transnet $200 million for Durban port
Desmond D’Sa and Patrick BoNnd..........coovveieeveeiieeeneeeeeeeeeeeeeee e, 180

BRICS in the ruins of the present
ViJAY Prashad.......ececeiie ettt et sere e e b e enas 185

BRICS doomed by centrifugal economics?
PAtriCk BONM ....evveiicieiie ettt e et e e seare e s 188

China’s ‘inclusive,’ ‘centripetal’ investment — or super-exploitation?
Lisa Thompson, Pamela Tsolekile de Wet
and Franklin Ondah AWaseh..........ccccuiriei e 200

India’s repression of Kashmir
Voice of the Cape, Igbal Jassat, UN Office of the High Commissioner for
HUM@N RIGNTS..uuiiiiciiee ettt st e be e e 206

BRICS contributes to Palestine’s oppression through the two-state
compromise
RAMONA Wadi.ecouvee ittt ettt sttt se e e aae s enanesennne e 213









What are the BRICS?
Patrick Bond

Together as a bloc, the five BRICS
countries — Brazil, Russia, India,
China and South Africa — control
a quarter of the earth’s land
mass but 42% of its population.
The BRICS are relatively inward-
looking economies; although
they host 46% of the global
workforce, they are responsible
for just 14% of world trade and
19% of world Gross Domestic
Product (although this rises to
27% if measured in purchasing
power parity terms — in which
per capita GDP is also low, with
only Russia enjoying an income
higher than the world average of
(511,800).

The bloc was, however, initially
named and celebrated — as BRIC,
without South Africa until Beijing
invited Pretoria to join in 2010 —
by Goldman Sachs Assets
Management chair Jim O’Neill in
2001. The first formal BRIC
gathering was in 2006 when
foreign ministers met at the
United Nations, followed by
heads-of-state summits at

Yekaterinburg hosted by
Vladimir Putin in 2009, by Lula
da Silva at Brasilia in 2010, Wen
Jia Bao at Sanya in 2011,
Manmohan Singh at New Delhi
in 2012, Jacob Zuma at Durban in
2013, Dilma Rousseff  at
Fortaleza in 2014, Putin at Ufa in
2015, Narendra Modi at Goa in
2016, Xi lJinping at Xiamen in
2017, and Cyril Ramaphosa in
Johannesburg in 2018.

There is extensive ceremonial
pageantry and back-slapping at
these events, although they
usually last just two days.
Parallel conferences of business
leaders typically have access to
the state officials, unlike other
official civil society BRICS events,
which are kept on the sidelines
and are wusually held weeks
before.

(There is also usually an ‘uncivil
society’ summit held by leftwing
critics simultaneous with the
BRICS leaders’ summit, e.g. in
Durban in 2013, Fortaleza in
2014, Goa in 2016, Hong Kong in
2017 and Johannesburg in 2018
— under the ‘brics from below’ or
People’s BRICS rubric, which in
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Johannesburg will be expressed
as a “Break the BRICS” protest.)

Beyond state and business
summitry, there have also been
regular meetings of BRICS trade
unions, since Moscow in 2012,
but in the form of a parallel
summit starting with Durban in
2013. The ‘Civil BRICS" of civil
society groups began meeting in
Moscow in 2015, sponsored by
the Putin regime (along with
Oxfam) and hence carrying so
little credibility that the main
Brazilian development network
(Rebrip) formally boycotted the
inaugural Civil BRICS.

Dozens of other BRICS-related
events occur in between on

different schedules, including
meetings of ministers
responsible  for  economies,

security, agriculture, health and
municipal government, as well as
think tanks and interested
academics.” These have had a

1 The following are some of the institutions and
networks that have been catalysed by the BRICS:
New Development Bank, Contingent Reserve
Arrangement, BRICS Business Council, BRICS
Contact Group on Economic and Trade Issues,
BRICS Think Tanks Council, BRICS Academic
Forum, BRICS Trade Union Forum, Civil BRICS,
Customs Cooperation Committee of BRICS, BRICS
Economic Partnership, BRICS Anti-Corruption
Working Group, Anti-Drug Working Group, BRICS

degree of official support, in
large part because they generally
refrain from offering tough
criticism. As a result, the
‘academic’ analysis is causing
substantial controversy in South
Africa, as shown below.

BRICS’ alleged anti-imperialism

If on February 14 2018, South
African President Jacob Zuma
had mustered greater political
power against Cyril Ramaphosa
and the executive committee of
the African National Congress
(ANC), he would have stayed in
his job through July 2018, for the
heads-of-state meeting of the
Brazil-Russia-India-China-South
Africa (BRICS).

As he put it in a nationally-
televised interview that day,
“When the summit comes, the
BRICS, | should be in a position to

Network University, BRICS University League,
Young Diplomats Forum, BRICS Diplomatic
Academies, BRICS Young Scientists Conclave,
BRICS Working Group on Research Infrastructure
and Mega-Science, BRICS Global Research
Advanced Infrastructure Network, BRICS Joint
Task Force, BRICS Youth, BRICS Urbanisation
Forum, BRICS Friendship Cities Conclave, BRICS
Parliamentary Forum, BRICS Women
Parliamentarians’ Forum and BRICS Railways
Research Network.



introduce to you (Ramaphosa) to
other leaders to say this is the
comrade who is taking over from
me. So also to remove the
perception out there that Zuma
is being elbowed out.”

And according to Zuma, the
week before, his successor had
“agreed. He said this is a good
proposal. We all agreed.” The
double-cross on that agreement
came a few days later, for
reasons still unexplained.

If Ramaphosa had kept his
word (and thank goodness he
didn’t!), the “BRICS from Above”
group featured in this booklet
would have led with an
exploration of outlandish
statements about the BRICS and
his own sacrifice to lead them:
specifically Zuma’s poisoning at
the hands of his fourth wife,
MaNtuli.

Zuma’s conspiracy theories
were shared by colleagues like
then Water Minister Nomvula
Mokonyane, who was heard
mocking the junk rating South
Africa received in April 2017
once Zuma replaced Pravin
Gordhan as Finance Minister
with a Gupta associate.

brics from below: Patrick Bond

RAND DAILY MAIL

SCIENCE & TECHNOLOGY WORLD

POLITICS BUSINESS

How Zuma camp mocked junk status, foreign
investors

'It's actually better Western investors will pull back and we have an
opportunity to bring them back In our own terms, after we have

consolidated our relatlons with Africa and Brics'

Mokonyane’s message (written
on Whatsapp) was revealing:
“I's actually better Western
investors will pull back and we
have an opportunity to bring
them back in our own termes,
after we have consolidated our
relations with Africa and BRICS.
We must rearrange our foreign
debt repayments.”

(Under pressure to retain some
Zuma loyalists, in March 2018,
Ramaphosa shuffled Mokonyane
to Communications Minister.)

The BRICS enjoy a mythical
status as an anti-Western saviour
within the more paranoic African
nationalist nightmares. Again
and again and again in 2016-17,
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Zuma alleged during his waning
presidency that he was the
victim of a major Western
conspiracy, just as was Dilma
Rousseff and Lula da Silva, the
two Brazilian Workers Party
presidents who, respectively,
were dislodged in a 2016 coup
and 2018 frame-up arrest on
petty corruption charges.

Under Temer, Brazil’s mega-
scale political corruption left Lula
a political prisoner, yet still the
country’s most popular politician
after his 2003-11 term in office.
He would likely win an October
2018 election if allowed to run.

In mid-2018, there are fewer
political operatives who openly
make the case that the BRICS
represent anti-Western politics.
Two still make the case that
BRICS anti-imperialism provides
hope for the future of humanity,
and that Zuma’s support for the
BRICS was why White Monopoly
Capital urgently desired his exit.

One, Andile Mngxitama, runs
the Black First Land First
movement, and has regularly
linked defense of Zuma to the
BRICS. Below, his line is rebutted

by Mbuyuseni Ndlozi of the
Economic Freedom Fighters.2

Another, Gayton McKenzie,
offered a book-length analysis of
the forces that were arrayed
against Zuma in December 2017,
Kill  Zuma by Any Means
Necessary. Although the book
contains lurid gossip about
MaNdlovu’s liaison with a CIA
agent, which she immediately
denied, there are nonetheless
serious arguments about the
BRICS. They warrant more
consideration than given him in
SA’s mainstream circuits.

Finally, there is the business-
centric BRICS-from-Above, as
articulated regularly by Iqgbal
Survé. He became Business
Council chair after the disgraced
Brian Molefe left in 2017. Survé’s
rhetoric about the 4™ Industrial
Revolution is unpacked below.
But it is worth briefly introducing
readers to the owner of SA’s
largest English newspaper chain,
the Independent, to better
understand the flimsy character
of BRICS-from-Above narratives.

2 Notes taken at an African National Congress
Youth League meeting, 2 February 2017,
http://www.capemessenger.co.za/2017/02/03/st
ate-capture-settlers-mngxitama/



In 2013, the Public Investment
Corporation (PIC) and Chinese
state capital had funded Survé’s
Sekanjalo to buy the
Independent Media and News
company for R2 billion, of which
at least half was a PIC loan.

At the time, Wits Journalism
professor Anton Harber
predicted, “the ANC is working
with their Chinese allies — ruling
party to ruling party, in the way
the Chinese government so often
works — to increase their
influence in our local media and
counter what they view as a
hostile media sector.”

Survé soon collected numerous
powerful enemies within the

media and white business,
thanks to his erratic managerial
approach and further

destruction of the Independent
group. According to Harber, “the
only fresh narrative we got at
the new Independent Media was
extensive, laudatory coverage of
their boss, Survé... When one of
the respected, critical journalists
Survé had fired, Terry Bell, took a
close look at his CV, this new
media owner was exposed as a
charlatan and fantasist.”

brics from below: Patrick Bond

T InbePENDENT
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Survé’s ego

certainly is on
display in his July 5 interview,

reproduced below: “Are we
equal partners in  BRICS?
Absolutely — but we never acted
like that until | took over. We
hadn’t seen real exports from
South Africa to BRICS countries.
We started engaging in meetings
on more of an equal footing. We
sort of woke up, started giving
the other countries a hard time
and not giving them their way all
the time.”

Survé’s enemies struck twice in
2018, first against an attempt to
consolidate his empire through
the R50 billion ‘Sagarmatha’
listing which the Johannesburg
Stock Exchange cancelled after it
was widely ridiculed as a
financial sham in April 2018.
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Worse was to come in July
2018, just before he was to host
500 BRICS business elites.
Finance Minister Nhlanhla Nene
made clear in parliament that
the PIC was “working on an exit
strategy in respect of its
investment in Independent News
and Media... The PIC was
approached to invest in
Sagarmatha but, following a
thorough due diligence process,
the PIC resolved not to invest.”

Such statements cannot be
written off as a conspiracy of
White Monopoly Capital, they
reflect the underlying
hucksterism of Survé and,
tragically, his journalists and op-
ed page managers.

In these respects, it is easy to
see why — in an era of Donald
Trump — the BRICS-from-Above
claim that the bloc is somehow
pursuing a form of anti-
imperialism, represents a talk-
left walk-right process.
Regrettably, as seen next, this
perspective is often endorsed by
upward-gazing admirers from
the intelligentsia and civil
society, whom we can term
‘Brics from the Middle.’

BRICS fantasies from the middle

Anti-imperialist analyses appears
regularly in BRICS academic,
trade union, civil society and
youth rhetoric. These are
discussed in the pages below,
especially when the authors
should know better, e.g. in
arguing on behalf of BRICS
reforms of international finance,
climate governance and trade.

The most exuberant are
University of  Johannesburg
Confucious Centre leaders David
Monyae and Bhaso Ndzendze.
But two other analysts from
Russia — Victoria Panova and
Yaroslav Lissovolik — confirm that
the fairy dust is spread not only
in South Africa.

More concretely, BRICS Think
Tank chairperson Ari Sitas adds
to the world-shaping narrative a
series of admirable scholarly and
professional projects to improve
BRICS societies. But how much of
Sitas’ narrative is a pipe-dream?

And in view of mounting
evidence of intellectual
weaknesses, how much can a
think tank leader even as sharp
as Sitas avoid the accusation that



his institution is reduced to the
classic scam: people paid to think
by the people who control the
tanks?

When that assessment was put
to Sitas by Radio Islam (31 May
2018), he rebutted that it was

a vacuous radicalism that is
being articulated and is an
argument by contamination.
“You know ‘so and so smells
bad, therefore this must stink’.
So it is tough, it needs
navigating skills. You have to
be clear as a country and a
country can only be a balance
of the kind of forces that can
speak in the country.”

A critique of the 2018 BRICS
Think Tank and Academic Forum
conference is offered below, as
well as a more nuanced
rejoinder by an activist (Bandile
Mdlalose) and a scholar (Lisa
Thompson) working on the
inside to improve these two
institutions.

The proper model for this is to
have a “tree shaker” and a “jam
maker” division of labour. But in
spite of tree-shaker efforts, this

brics from below: Patrick Bond

approach has not yet been
arrived at by either the insiders
or outsiders.

Instead, there is a danger of
the Civil BRICS repeating what
Mandeep Tiwana and Cathal
Gilbert describe as 2017’s fate:

As a symbolic exercise in civil
society engagement, a “Civil
BRICS” meeting was held in
June. It was tightly controlled
by Chinese authorities,
however, and the concluding
declaration was pre-drafted
before the meeting even took
place.

The Civil BRICS’ problem is also
evident within BRICS Youth, as
argued by Njabulo Maphumulo
and Lynford Dor, as well as in the
BRICS Trade Union Forum.

One central test of whether
the BRICS offer anything
different, and whether civil
society reformers can open up
‘engagement’ opportunities, is
the BRICS New Development
Bank.

Regrettably though, at least
one civil society watchdog
project — by African Monitor and


https://pria.org/pria/?p=3196
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Oxfam — endorsed perhaps the
most objectionable aspect of
modern development finance:
the privatisation of profits and
the socialisation of losses. Not
only did the ‘watchdog’ promote
NDB co-financing with
multilateral development banks
(the neoliberal World Bank and
African Development Bank to
choose from in South Africa), this
additional endorsement also
suggests a network out of touch
with on-the-ground realities:

The use of Public — Private
Partnerships as an important
instrument for the bank to
leverage resources of private
sector and increase its
participation in major
infrastructure.

Moreover, according to African
Monitor and Oxfam, “civil society
appreciates the work and
progress that the NDB has made
thus far.” This may have been
true for civilised society but for
the large group of civil society
watchdogs of the BRICS bank,
the institution was practically
impossible  to  work  with,

repeatedly failing the most basic
tests of communication,
transparency and consultation.

There are much less civil critics
in relation to the BRICS Bank,
including those in South Durban
(such as community leader
Desmond D’Sa) who are
disgusted with the bankers’
lending criteria and
unwillingness to engage local
critics, even when widespread
debtor corruption appears to run
rampant.

The South Durban case — in
which the parastatal Transnet is
attempting to raise funding for
expansion of Durban’s
controversial port-petrochemical
complex — is illustrative, given
long-standing eco-social protests
against Transnet.

Subimperial BRICS

But there is an even greater
concern about the BRICS
positioning in global circuits. The
cases of finance, trade and
climate negotiations are
discussed below in detail.
Geopolitical processes are also
revealing. Vijay Prashad observes



“BRICS in the ruins of the
present.” A major problem is the
ongoing failure of the BRICS
‘centripetal’ strategy of capital
accumulation, as shown in
general by Bond and in South
Africa by Lisa Thompson, Pamela
Tsolekile de Wet and Franklin
Ondah Awaseh.

Add to this regional repression,
e.g. the way Modi’s colonial-style
control of Kashmir is unfolding,
with crimes so severe that the
UN Commission for Human
Rights issued another report in
June 2018 condemning India.
Even South Africa’s moribund
National Prosecuting Authority
began investigating Modi’s role
prior to his BRICS visit, as noted
in reports below by the Voice of
the Cape and Igbal Jassat.

As for BRICS in the Middle East,
according to Ramona Wadi in an
essay below, they are merely
“paying mere lip-service to a
legitimate demand is harming
Palestine’s prospects, rather
than enhancing opportunities for
anti-colonial, legitimate
resistance.”

In reality, notwithstanding the
occasional bursts of anti-

brics from below: Patrick Bond

imperialist rhetoric from some
pro-BRICS politicians and
analysts, these are sites where
‘subimperial’ politics are on
display. The term comes from a
Brazilian political economist, Ruy
Mauro Marini (1932-97), and will
be referred to periodically,
below, where it is useful to
indicate overlapping interests of
Western and BRICS powers, or
ways that BRICS firms penetrate
their societies and hinterlands in
a manner comparable to
Western Multinational
Corporations.

The BRICS also play a role as
‘deputy  sheriffs’ in  their
respective hinterlands. Regions
surrounding each of the BRICS’
hosts are also important. Since
2013, leaders from neighbouring
states and regional blocs have
also been invited to spend time
with the BRICS leaders (usually a
half-day after the members’
meeting has closed):

¢ In Johannesburg, in addition to
select African heads of state,
five major guests are regional
leaders who are also heads of
state of: Egypt (as Chair of the
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G77+China), Argentina (Chair
of the G20 and a MERCOSUR
member), Indonesia (Co-Chair
with SA of the New Africa-Asia
Strategic Partnership and an
ASEAN  member), Jamaica
(incoming Chair of CARICOM),
and Turkey (as Chair of the
OIQ).

e In Xiamen, the BRICS-Plus
group was initiated to include
Egypt, Guinea, Mexico,
Tajikistan and Thailand.

e In Goa, notably, regional
collaboration did not include
Pakistan, but did include
India’s Bay of Bengal Initiative
for Multi-Sectoral Technical
and Economic Cooperation
neighbours: Bangladesh,
Myanmar, Sri Lanka, Thailand,
Bhutan and Nepal.

e In Ufa, the BRICS overlapped
with the Shanghai Cooperation
Organisation, which includes
Kazakhstan, Tajikistan,
Kyrgyzstan and Uzbekistan
along with the observer states
Afghanistan, India, Iran,
Mongolia and Pakistan.

e In Brasilia just after the
Fortaleza meeting, the
Brazilian hosts invited leaders

10

from the Union of South

American Nations, including
Argentina, Bolivia, Chile,
Colombia, Ecuador, Guyana,
Paraguay, Peru, Suriname,

Uruguay and Venezuela.
The tradition of drawing in the
host’s friendly neighbours was
begun in Durban when more
than a dozen African leaders
(never formally named) joined
the summit at the Zimbali Lodge.
SA’s deputy foreign minister
Marius Fransman (later
disgraced and fired in a #MeToo
incident) expressed these
objectives just before the March
2013 summit: “South Africa
presents a gateway  for
investment on the continent,
and over the next 10 years the
African continent will need $480

billion for infrastructure
3

development.”

In some cases, depending

partly upon which political party
is in power, such outreach is
welcomed as genuine

3 At the same time, however, the South African
National Defence Force was airlifting more than a
dozen coffins from the Central African Republic
where a firefight had occurred in the course of
the troops’ reported defence of Johannesburg
businesses’ operations in Bangui during a rebel
overthrow.



partnership; in other cases, this
strategy appears to be akin to a
co-optation process, in which
weaker neighbours are seen
mainly as the BRICS’ hinterlands.
Geopolitical and material
benefits accrue mostly to the
strongest BRICS countries and
firms. The case of IMF reform —
which  disempowered many
BRICS neighbours by lowering
their voting power (so four of
the BRICS could rise, as discussed
below) — makes clear this latter
sub-imperial dynamic.

As a bloc, BRICS issues periodic
communiques and occasionally
acts in concert. One example
was the successful lobbying by
BRICS foreign ministers against
the proposed expulsion of Russia
from the 2014 G20 Brisbane
summit  following  sanctions
imposed on Moscow by the
West after the March 2014
transfer of power in Crimea.

However, BRICS will ultimately
be known not for its generally
anti-Western rhetoric, but for
what it does, concretely, to
change the world. The most
important innovations are
institutional: the BRICS New

11
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Development Bank (NDB) for
project loans and the Contingent
Reserve Arrangement (CRA) for
potential financial crises. The
CRA stands ready to augment
the IMF in the event bail-out
credits are required by BRICS
members.

There was also a proposed
internet cable rerouting to avoid
US interference, and a credit
ratings agency alternative to
Moody’s, Fitch and
Standard&Poors. Such a ratings
agency may be moot, however, if
BRICS countries continue to float
their bonds in international
markets where those “three
brothers from Manhattan” (not
Saxonwold) continue to exercise
“state capture” of weaker BRICS’
treasuries and central banks. (SA
remains a case in point.)

The latter two strategies
appear to be largely conceptual,
with a less than certain chance
of coming to fruition in the near
future. BRICS countries’ invasive
surveillance of their citizenries is
nearly as obnoxious as the US
National Security Agency, and a
“market-oriented” approach to a
new BRICS credit ratings agency
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(as discussed in most such
meetings) would leave such an
institution operating much as do
the existing agencies.

Reviewing BRICS Politricks in
this way, we find far more in
common with the worst of the

Western imperial powers:
aggressive  geopolitics,  self-
interested economics, social

repression and environmental
irresponsibility.

Which brings us to ask, why
would BRICS-from-the-Middle
scholars, NGOs and labour
strategists within civilised society
want to spend so much time and
political capital legitimising these
leaders and states?

To that question, we have only
the standard answer that critics
of petit-bourgeois centrism have
always offered: opportunism.

There is another answer, too:
the forces of uncivil society that
meet annually to delegitimise the
BRICS have not achieved powers
of persuasion to change all the
minds we will need to.

Until then, political tricks will
be apparent on the surface of
society — tricks we would like to
ignore but simply cannot...

12

TWO VIEWS OF THE BRICS:
OPTIMISTIC or PESSIMISTIC

...the expectation
from civil society is
for BRICS to
promote Southern
agency and seek
balance, equality
and justice on the
global stage.

Civil BRICS
believe the
objective of BRICS
is to seek change,
to ask a new set of
guestions about
how things are
done in global
governance and to
give voice to some
of the key
demands of the
South.

It is a platform
on which many in
civil society in the
South place their
hopes, aspirations,
and ideas that
they want to
materialize in their
lifetime.

— Civil BRICS (as
articulated by
Oxfam & African
Monitor)

... the expectation
from uncivil
society is for BRICS
to promote
Western systems
of exploitation,
and amplify
uneven
development,
inequality and
injustice on the
global stage.

Uncivil society
believes the
objective of BRICS
is to seek to join
not change
existing systems of
economic and
geopolitical
power, to reaffirm
how things are
done in global
governance, and
to repress the key
demands of the
South.

It is a platform
on which noone in
uncivil society,
anywhere, can
reasonably place
their hopes and
aspirations.




“You dropping BRICS
from above?
We’re throwing bricks

from below!”
Patrick Bond

The rapper Ewok captured the
spirit of progressive social forces
in  South  Africa with his
condemnation of elite politics at
a March 2013 protest outside
the Durban International
Convention Centre: “You
dropping BRICS from above?

We’re throwing bricks from
below!”
For the second time, the

leaders of the Brazil-Russia-India-
China-SA (BRICS) summit in
South Africa, this time at the
Sandton Convention Centre from
July 25-27. The bloc has great
potential to change the world in
positive  ways. But under
increasingly desperate capitalist
rule in each country, this
potential simply cannot be
realised, and evidence has
accumulated of much more
harm than good.

The best example of intra-
BRICS collaboration combining
top-down and bottom-up politics
was fifteen years ago, when
Treatment Action Campaign
activists  won free  AIDS
medicines (which once cost
$10 000/year) for four million
South Africans (hence raising life
expectancy from 52 to 64)
thanks partly to a Brazilian state
precedent and Indian generic
pharmaceutical support.

Progressive BRICS crumbling

But that was then — now the
BRICS are mainly corrupt and
undemocratic under  Michel
Temer, Vladimir Putin, Narendra
Modi, Xi Jinping and Cyril
Ramaphosa. Thanks to the ruling
parties’” policies, the five
countries are more unequal,
patriarchal, homophobic, racist

and polluting.

There is not space here to
explore systematic policy
critiques of BRICS countries,

which range across feminist,
environmentalist, generational
(especially youth), class and race
lines.  Brutal versions  of
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neoliberal ideology prevail in all
five BRICS, aside from Brazil
during Workers Party rule, which
ended in a 2016 coup by the
corrupt politician Temer -
against which no other BRICS
country came to prior President
Dilma Rousseff’s assistance in
spite  of appeals by the
Movement of Landless Workers.

Inequality subsequently rose in
each of the BRICS. Even in Brazil,
“After falling for years, inequality
and poverty increased during the
[2015-16] crisis,” according to a
May 2018 International
Monetary Fund (IMF) study. To
make matters worse, the main
theme of the 2018 conference is
the so-called “4™ Industrial
Revolution” (emphasising robots,
cybertechnology and Artificial

Intelligence). Unemployment,
state-corporate surveillance,
repression and social

engineering will worsen.
The subimperial position
One central problem is that the

BRICS elites fit too snugly within
— not against — Western
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imperialism, especially the most
destructive multilateral agencies:
the G20, UN Security Council,
Bretton Woods Institutions (IMF
and World Bank), World Trade
Organisation (WTO) and UN
Framework Convention on
Climate  Change (UNFCCCQ).
There, the BRICS supposedly
pursue ‘reforms’:

e G20 — in the most powerful
network, where SA is the only
African member (and hence is
often used as a
Northern/BRICS ally against
the interests of the continent),
the BRICS are promoting pro-
corporate mega-projects and
‘extractivism’ against people
and environments (through the
German conservative party’s
‘Compact with Africa’ in 2017,
which offers new guarantees
to G20 corporations partly at
African expense);

e UN Security Council — ensuring
that the three weaker BRICS
(Brazil, India and South Africa)
are never allowed to acquire
full-vote, full-veto permanent
membership in the UNSC, since


http://www.imf.org/en/News/Articles/2018/05/25/mcs052518-brazil-staff-concluding-statement-of-the-2018-article-iv-mission

that would dilute the power of
Moscow and Beijing (given that
the bloc is extremely divided in
geopolitical terms, with Delhi
and Brasilia extremely close to
Washington, and Pretoria

generally considered
unreliable);
International Monetary Fund

(IMF) - demanding and
winning ownership  ‘quota’
restructurings (2010-15) that
disempower most poor
countries by lowering their
voting share (e.g. Nigeria by 41
percent), and extending the
term of corrupt (convicted)
former French finance minister
Christine Lagarde as IMF
leader, without any change in
the neoliberal Washington
Consensus philosophy that
wrecks African economies,
societies and environments;

WTO - ending poor countries’
food sovereignty at the 2015
Nairobi summit (chaired by a
Brazilian) by agreeing with
Washington and Brussels to
make pro-consumer/farmer
agricultural subsidies a free-
trade violation, at a time Xi
Jinping is rebooting pro-

15

brics from below: Patrick Bond

corporate trade (given that
Trump appears to be self-
sabotaging Free Trade
Agreements); and

e UNFCCC - agreeing in the
Durban (2011) and Paris (2015)
summits to permit the North’s
and BRICS’ ongoing destruction
of the climate, thanks to the
deals’ non-binding,
unambitious emissions cut
targets (in spite of Global
South and climate justice calls
for binding, accountable and
effective mechanisms);
reinstatement  of  carbon
trading (the ‘privatisation of
the air,’, a false solution);
omission of the military,
shipping and air transport
sectors; and cancellation of
their own North/BRICS’ climate
debt to the victims of extreme
weather, droughts, floods and
other conditions that are
already doing extensive
damage to the world’s poorest
and most vulnerable regions.

Supposed BRICS ‘alternatives’ to
Western power include the New
Development Bank (NDB),
Contingent Reserve
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Arrangement (CRA), a potential
credit ratings agency, and BRICS

corporations’” Foreign  Direct
Investment. These are not
genuine alternatives. In reality
they amplify imperialist
processes. These specifically
empower the World Bank and
IMF (through mutually-
reinforcing deals), and also

confirm ongoing world reliance
on the USS. (The S is the
currency unit used in 70 percent
of NDB loans so far, and in all
CRA financing — even when
project expenditure should occur
with local currency.)

Even more tragically, the BRICS
have not offered any way for the
world to defend against U.S.
President Donald Trump’s
threats to our planet. To be sure,
Russia has very dangerous new
missiles which Putin claims can
evade all known defence
systems and blow up the United
States within a half hour of being
launched. Also, Xi’s new naval
aircraft carrier will defend its
South China Sea fake ‘islands’ far
away from its shores. But world
civilisation has entered a lethal
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stage with geopolitical, nuclear,
conventional military, climate
and economic dangers.

A global movement against
Trump began on the very day of
his inauguration in January 2017,
and occasionally takes the form
of protests at U.S. embassies.
BRICS elites could support this
through sanctions, but instead
engage in periodic
relegitimisation of Washington’s
proto-fascist regime — especially
Modi, Temer and Xi. Although
anti-Trump rhetoric is
occasionally  articulated and
trade wars are underway, the
BRICS are nevertheless falling
into line with his commands
when it comes to the pro-
corporate character of
multilateral institutions.

One of the main threats to
Middle East peace and global
justice is the Trump-Israel axis
that bulldozes over the most
fundamental rights of Palestinian
people and promotes hatred,
racism, walls and wars across the
continents. While people are
building a new global anti-
apartheid movement calling for



boycotts, divestment and
sanctions, BRICS policies
promote corporate impunity,

undermine democracy and adapt
to imperialist agendas against
Palestine. India imports 50
percent of all Israeli weapons
exports while Brazil ranks among
the top six markets for Israeli
weapons. Much of it foments
repression against their own
people and surveillance policies.

China and India are today
among lIsrael’s main trade and
investment partners, and there
remains a strong impetus for
South African corporations to
increase trade with the Zionist-
Apartheid state, or for SA firms
to mind Africa hand-in-glove
with notorious Israelis like Dan
Gertler. Chinese, Russian and
Indian companies collude with
Israelis on ‘Big Data’ — which
translates into more surveillance
of societies. Russia is getting
cosy with Israel as witnessed in
Benjamin Netanyahu’s guest
appearance in Red Square with
Putin on May 9th
(commemorating the Soviet
victory over Nazi Germany),
heralding growing ties and
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potential converging interests in
gas and oil exploration off the
Levantine-lsrael-Gaza coast.
China trades heavily with Israel.
None of the BRICS countries
bans products of corporations
complicit with Israeli settlements
in Palestine, as should be done
under international law since
production on illegally occupied
land is considered an
international crime.

BRICS elites subvert citizenries’
democratic instincts

BRICS elites are crushing their
own societies’ instincts for
democracy and justice. Ongoing
examples are Temer’s frame-up
arrest of Workers Party leader
Lula da Silva in Brazil in May,
preventing his (otherwise
certain) victory in October
presidential elections; Putin’s
disqualification of Alexai
Navalny’s liberal candidacy in
April’s Russian “election”; Modi’s
proto-fascistic religiously-bigoted

leadership; Xi’s Chinese
Communist Party dictatorship
(and now his potential for

decade+ personal rule); and here
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in South Africa, the ‘Ramazupta’
governance problem.

South African political rulers
still reveal corrupt leadership
within the Presidency and
Deputy Presidency, the ANC’s
Luthuli  House and various
provinces. ANC leaders are
ruthless, with intra-ANC murders
continuing in many jurisdictions.
In 2012, Ramaphosa emailed in a
request for the police to take
“concomitant action” in a
“pointed” way against workers
on strike at his Lonmin platinum
mine at Marikana, and so within
24 hours, 34 were massacred —
with no one yet punished. He
had consistently redirected
money (which he should have
paid the workers) into Lonmin’s
Bermuda tax haven, and
notwithstanding a mandate to
build 5500 houses for workers at
Marikana backed by the World
Bank, he built just three. BRICS

leaders are guilty of lllicit
Financial Flows, having been
exposed in 2016 ‘Panama
Papers’ and 2017 ‘Paradise

Papers’ leaks.
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When the BRICS countries’
elites do business in Africa, their
ethics reflect some of the most
anti-democratic and predatory
practices that we have seen
since the Berlin conference of
1885 and the likes of Cecil
Rhodes and King Leopold. Similar
to Western corporate behaviour
in corrupting local leaders, Africa
suffers malevolent BRICS state,
parastatal and corporate
interventions in local politics. For
example,

e The Brazilian firm Odebrecht
made R600+ million in known
bribes of Angolan and
Mozambican rulers.

e Rosatom did nuclear deals with
corrupt political regimes in
Pretoria, Kampala, Lusaka,
Accra, Nairobi, Abuja,
Windhoek and Cairo.

e The Gupta brothers’ state
capture of wide swathes of
South Africa’s political,
bureaucratic and corporate
management was supported
by one of Delhi’s state-owned
banks, with no extradition
from India likely.



e Beijing compelled Pretoria to
reject the Dalai Lama’s visa
applications to South Africa on
three occasions, put decisive
pressure on Zuma to change
finance ministers in 2015, and
pre-approved the Zimbabwe
army’s coup against Robert
Mugabe late last year.

e Pretoria repeatedly dismissed

the democratic will of
neighbouring countries,
instead nurturing dictatorships
in the DRC, Swaziland,

Zimbabwe and the Central
African Republic.

BRICS firms operating in Africa
have become voracious,
especially since the commodity
super-cycle peaked in 2011 and
more extreme extraction (and
social protests) are evident. It is
hard to argue that there is any

worse  predatory  corporate
presence in Africa than the
BRICS:

e From Brazil, both Odebrecht
and the world’s second-largest

mining company, Rio-based
Vale, have faced regular
protests over mass
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displacement at construction

projects and coal-mining
operations in Tete,
Mozambique, as has the

Brazilian government (dating
to Workers Party rule) over its
ProSavana corporate-
agriculture land-grab.

Russia’s potentially disastrous
Rosatom nuclear reactor deals
across Africa are noted above,
but so too are Russian mining
houses moving into
Zimbabwe’s platinum and gold
fields in dubious ways.

Indian companies in Africa
have been especially
exploitative, led by Vedanta
chief executive Anil Agarwal —
caught bragging to investors of
having bought the continent’s
largest copper mine for just
S$25 million after fibbing to
Zambian president Levy
Mwanawasa and each vyear
returning $500 million to S1
billion in revenues.
ArcelorMittal’s Lakshmi
Mittal’s major African steel
operation,  South  Africa’s
former state-owned ISCOR,
was accused by even Pretoria’s
trade minister of milking the
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operations. Jindal’s super-
exploitative arrangements in
Mozambique and South Africa
are regularly criticised.

e Chinese firms — both state-
owned and private — have
been convincingly accused of
major financial, human rights,
labour and environmental
abuses in Africa, perhaps most
spectacularly in the case of
Sam Pa whose operations
included mining diamonds in
eastern Zimbabwe along with
the Chinese military firm Anjin.
In 2016, even President Robert
Mugabe alleged that of $15
billion in revenues, only S2
billion were accounted for, in
mines mainly controlled by the
local military and Chinese
companies.

e South African businesses have
a record of looting the rest of
the continent dating to Cecil
Rhodes’ (19" century) British
South Africa Company, the
Oppenheimer mining empire,
and current President
Ramaphosa’s pre-2012
chairing of Africa’s largest cell-
phone company, MTN. The
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latter was exposed — along
with two other companies he
led, Lonmin and Shanduka — in
2014-17 for having offshore
accounts in Bermuda and
Mauritius used to illicitly
remove funds from Africa.
South Africa’s corporate elites
regularly rank as the most
corrupt on earth in the
biannual PwC Economic Crimes
Survey — especially in money-
laundering, bribery and
corruption, procurement
fraud, asset misappropriation
and cybercrime — with one
recent report showing that
“eight out of ten senior
managers commit economic
crime.”

BRICS spies surveil our societies,
within ‘4™ Industrial Revolution’

Through high-technology
surveillance, censorship and
digital repression strategies,
BRICS countries are at the
cutting edge of cyberwar against
their citizenries.
For example,
investors are

South African
implicated in



China’s totalitarian control of
that country’s internet, which
prevents the Chinese people
from interacting with most of
the rest of the world on major
social media platforms.
Moreover, in August 2015 alone,
there were 15 000 arrests —
including progressive clicktivists
— for so-called ‘cyber crimes.” In
2017, The Feminist Voice in
China was booted off the
country’s Twitter-equivalent
after merely posting an anti-
Trump  article  from The
Guardian.

Unfortunately, the Ilargest
South African firm listed on the
Johannesburg Stock Exchange —
Naspers — holds a massive (R1.7
trillion) investment in Tencent
(China’s FB equivalent), which is
used by Beijing for Orwellian
‘social credit’” monitoring to
prevent social activism against
Beijing and local targets of
genuine grievances, whether
governments and corporations.

In the same spirit of profiting
handsomely from intra-BRICS
repression, a South African arms
dealer — Ivor Ichikowitz — sold
high-tech repressive machinery
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to the Brazilian government so
as to help its local municipalities
repress 2013-14 protests that
began because of unreasonable
public transport price increases

and World Cup excesses.
Already, collaboration between
BRICS spy agencies is well
underway.

And in 2016, UN officials from
Moscow, Delhi, Beijing and
Pretoria voted against the main
resolution on protection of
human rights and privacy on the
internet, a resolution co-
authored by Brazil and co-
sponsored by 70 other countries.
(Even by far the world’s most
predatory surveillance regime,
the United States under Barack

Obama, was shamed into
supporting the resolution.)
In Pretoria, the Domestic

Branch of the State Security

Agency (formerly National
Intelligence Agency) regularly
monitors citizens’

communication, just as does the
U.S. National Security Agency,
with occasional embarrassing
public incidents of spy-versus-
spy or spy-versus-politicians,
such as at the 2015 State of the
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Nation address when
communications were jammed.
Last  August, there were
revelations about the SSA
tapping of in excess of 150 000
SA cellphone accounts.

In the ruling party’s Luthuli
House, a “black ops war room” in
2016 generated fake news and
Twitter posts against political
opponents during a disastrous
election campaign (it lost four of
the five largest metro areas),
before being exposed after
failing to pay a PR consultant,
who took the ANC to court.

This unregulated high tech
power of surveillance,
censorship and repression
becomes especially important

because of the ultra-destructive
4th Industrial Revolution (4IR).
Experts admit that 4IR Artificial
Intelligence (Al), robotics and
cyber-security such as blockchain
technology could wipe out half
the world’s current jobs. Leading
ex-South African practitioner
Elon Musk warns that Al could
destroy humanity within the
coming few decades.

22

Yet dissemination of 4IR into
Africa appears to be a very high
priority of the BRICS’ so-called
‘Sherpas’ (though we should
respect the Nepalese people’s
desires to banish the term from
such discussions).

It is also a major project of

BRICS Business Council chair
Igbal Survé, who relentlessly
pushes both BRICS and 4IR

rhetoric in his Independent group
newspapers, in part through the
Sagarmatha Johannesburg Stock
Exchange listing proposal. That
R50 billion proposal died when
journalists  uncovered llicit
relations between Survé and the
R2 trillion Public Investment
Corporation, forcing a halt to the
deal.

Notwithstanding myriad
problems keeping his empire
afloat, it is likely Survé will try to
raise new capital from allies to
move his personal for-profit 4IR
agenda forward, at the same
time he and other BRICS elites
try to confuse society with
further pro-4IR rhetoric.



Corrupting states, societies
and economies

Finally, when it comes to
relations with South Africa, the
BRICS countries and companies
stink of corruption. It’s not just
the Rosatom nuclear deal, so
devotedly pursued by Zuma and
thankfully dropped by
Ramaphosa (we hope).

In addition, the chair of the SA
branch of the BRICS Business
Council, Survé, grew wealthy
through his firm Sekunjalo,
which was accused by the SA
state public protector in 2013 of
R800 million in “improper”
tendering (for marine fisheries),
after which he fired the Cape
Times editor for putting this
information on the newspaper’s
front page.

Survé took over the Business
Council chair from a man even
more discredited from shady
deals done at the BRICS 2013
summit: Brian Molefe. As
Transnet’s chief  executive,
Molefe borrowed S5 billion (in
USS) from the China
Development Bank, mainly used
to buy locomotives from China

23

brics from below: Patrick Bond

South Rail — alongside massive
bribery directed into the Gupta
empire.

Another BRICS NDB loan to
Transnet was arranged in May
2018, for $200 million to expand
the port-petrochemical complex,

without any community
consultation, even though
Transnet’s leadership was

increasingly implicated in Gupta-
era corruption investigations
entirely visible to NDB staff at
the time.

In 2016, Molefe was replaced
as head of Eskom (and as chair of
the BRICS Business Council) after
he again arranged a S5 billion
loan from the same bank (plus
$200 million from the BRICS New
Development Bank for a link to
privatised solar supplies which
Molefe then decided he didn’t
want).

At the same time Molefe was
helping the Guptas penetrate
Eskom, he visited the so-called
Saxonwold Shebeen (the Gupta’s
Johannesburg mansion) dozens
of times.

Two other BRICS Business
Council members are Transnet
head Siyabonga Gama (with his
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long history of corruption
charges), and Stavros Nicolaou,
who was Aspen Pharmaceutical’s
exports director when Italy’s
government found Aspen guilty
of price gauging life-saving
cancer medicines, fining it R65
million.

Communities fight back

The BRICS are among the
societies with the greatest
contradictions and repression —
but also the most active
resistance. Anger is rising
whether in Brazil over the Lula
jailing; or Russia because the
main opposition candidate was
prevented from contesting the
recent election; or India due to
the ruling party’s tolerance for
gender and ethnic violence as
well as monetary repression;
China due to workplace, land
and environmental grievances;
or here due to myriad problems.
The SA working class remains the
most militant on earth, for
example (according to the World
Economic Forum’s Global
Competitiveness Survey).
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Indeed, the main research
institute studying this anger, at
the University of Johannesburg,
recently identified “a rising trend
in  frequency of community
protests and a tendency towards
those protests being disorderly.”

In our own region, resistance is
taking many forms, because
across Africa and the world, it is
not only western imperialism but
also BRICS subimperialism that is
putting extreme pressure on
communities, environments,
labour forces, youth, the elderly
and everyone. And resistance is
sometimes very passionate:

e In Mozambique, there are
regular community protests
against Brazilian land-grabbing
in Tete Province (against Vale
coal mining) and Nampula
(against ProSavana).

e In SA, social protests against
Zuma prevented his acquisition
of eight Russian Rosatom
nuclear reactors for $100 bn.

e In Zambia, community
protesters regularly criticise
the Vedanta operation at
Konkola, which is wrecking the


https://journals.assaf.org.za/sacq/article/view/3057

local environment in addition
to looting national resources.

e In Zimbabwe, not only the
Marange community — where
2000  protested renewed
mining in May — every single
citizen was adversely affected
by Chinese and Zimbabwean
military looting of $15 billion
worth of what Robert Mugabe
in 2016 calculated as missing
diamond revenue.

e Across Africa there are periodic
protests against South African
corporations — e.g. MTN in
Nigeria — which peaked in April
2015 when a variety of
company and embassy offices
witnessed demonstrations
against that year’s xenophobia.

From the standpoint of activists
working for social, economic and
environmental  justice  from
below, BRICS elites are their
opponents, for:

e adopting reactionary policies;

e assimilating into imperialist
agencies to the detriment of
the world’s most vulnerable;

e offering only bogus
‘alternative’ institutions;
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e suppressing democracy;

e allowing their firms’ unlimited
corporate irresponsibility;

e imposing extreme forms of
surveillance, censorship and

digital repression, including
expansion of the ultra-
destructive  4th  Industrial

Revolution; and
e engaging in prolific corruption.

But in each case, people are
standing up to resist. Activities to
“Break the BRICS” will give
greater voice to these
communities, unions, women'’s
and youth groups, ecologists and
many other social movements.
For information on events
from July 23-26, contact:
bricsfrombelow2018@gmail.com



SA welcomes Ministers

of Foreign Affairs
Lindiwe Sisulu®

Over the last 10 years, the BRICS
Agenda has evolved and
expanded beyond the economic
focus that initially brought us
together, to also include global
political, security and social
matters.

There can be no doubt that our
shared commitment to BRICS will
bear fruit and we will make
advances in confronting our
common challenges and realising
our common objectives for
peace, harmony and greater
representation in global
governance institutions.

Following the successful First
Formal of Meeting of the BRICS
Ministers of Foreign Affairs and

1 Speech by the Minister of International
Relations and Cooperation, Pretoria, 4 June 2018.

ia, South Africa

L3 2018 g

International
organised by the

Relations,

People’s
Republic of China last year, |
think we can all agree that there
is a need for the continuation of
a meeting of this nature. We

should acknowledge the
initiative as a very sound one
that has given us more time to
plan better and work closer.
Through this Forum, we are
uniquely poised to make further
concrete contributions to BRICS
cooperation through our
deliberations.

Furthermore, the current
global geo-political realities
make a meeting of this nature,
not only necessary but timely.
We meet in the face of
multilateralism under siege;
when the integrity of
international agreements can be
hastily and expediently
compromised; when more and



more countries take an inward-
looking position at the expense
of others.

South Africa remains deeply
committed to multilateral
diplomacy, in principle and in our
demonstrable actions — and we
hold true to this stance in the
United Nations system; in our
regional interactions, as and in
particular through our close
collaboration in BRICS.

The BRICS Forum must reassert
its collective responsibility of
providing new perspectives and
solutions to the current
international order. As we work
collectively, not only in our
interest but in also advancing the
interests of our shared global
community, we must do so with
a view to protect the sacred and
shared values of multilateralism
and international law that
underpin our union.

We meet at a time when the
world is undergoing serious
seismic changes in  many
spheres: strife in  Turkey,
migration to  Europe, the
intensification of conflict
between Israel and Palestine and
the re-emergence of national
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protectionism that threatens
multilateralism.

Against these challenges we
each face our own national
challenges and our own
continental challenges. We have
earned our place of pride in this
august body to represents the
broader interests of the peoples
and countries of the African
continent.

The evolving world in which we
live requires of us to keep track
with its multifaceted and
dynamic changes. We are also
beholden to our resolutions and
ensuring that we realise them in
this changing world. This year
will mark the tenth anniversary
of the establishment of BRICS,
new multilateral forum that
holds the hope of most
developing countries.

It is fortuitous for South Africa
to hold the Chairship of this
august Forum, and to have the
responsibility of hosting the 10th
BRICS Summit in this year that
coincides with the Centenary
commemoration of a world icon,
former President Nelson
Rolihlahla Mandela. Throughout
the year, we will honour the life
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and legacy of our leader, a
distinguished global statesman
and father of our nation. We are
excessively proud that out of a
deplorable inhuman system, we
produced one as he. The life of
this remarkable human being
urges us to recall that nothing is
impossible to achieve, no matter
the magnitude of the task and
irrespective of how daunting it
may seem at the time.

South Africa’s BRICS Chairship
in 2018 is thus anchored in this
belief. We intend to build on the
legacy of Madiba, as well as on
the achievements of the past
decade of BRICS Summits in
order to further enhance BRICS
cooperation in the next decade
that will guide our countries and
peoples, as well as those of the
Global South into the new era of
the Fourth Industrial Revolution
in a way that maximises
opportunities and minimises
threats, and especially in an era
where we all seek prosperity for
all, inclusivity, equality, good
governance  and economic
development. We remain
conscious, however, that the
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prospects of inclusive growth
and shared prosperity that we
strive for, cannot, and will not,
be realised in the absence of
lasting regional and international
peace and security.

Colleagues, | am encouraged
that this platform has gained
momentum, and | am excited
that we are hosting it. We are
committed to make the Summit
worthy of what our peoples
collectively expect from us. | look
forward to our robust
deliberations.



BRICS summit
opportunity for SA

Shannon Ebrahim®

South Africa’s BRICS sherpa Dr Anil Sooklal
says the upcoming BRICS Summit will be a
critical platform for SA to amplify its voice
on the global stage.

There is no question that BRICS
is a critical platform for South
Africa as it amplifies our voice on
the global stage - that is
according to South Africa’s BRICS
sherpa Dr Anil Sooklal. Our
hosting of the BRICS Summit,
July25-27, is an important
opportunity for South Africa to
leverage support from Brazil,
Russia, China and other partners
for the African agenda and our
development priorities.

Over the past 10 years, BRICS
has proven to be an important
global bloc, and while South

1 Pretoria News, 2 February 2018.

Africa may have the smallest
economy of the five nations, we
are equal partners in decision-
making and agreements.

The truth be told, BRICS is far
more relevant now than it has
been at any other time since its
formation, and that is because
the polarisation and increasing
protectionism of the traditional
global powers are at an all-time
high. This trajectory has negative
consequences for the developing
south, which means the new
emerging powers of BRICS need
to collaborate more effectively in
order to offset the effects of the
north pulling up the
drawbridges. BRICS is not in
competition with other global
formations dominated by
Western countries, but it is a
platform to push for greater
global equity - both political and
economic.

That will be the theme South

Africa envisions  for  the
upcoming BRICS Summit -
working towards a more

equitable and inclusive global
environment. It will place the
reform of the UN high on the
summit’s agenda.
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But this has always been a
priority of the global south, and
concrete discussions on how to
implement the reform of UN

decision-making has been
ongoing for the past two
decades.

The key challenge of this
summit will be for South Africa
to guide the BRICS discussions
towards how to realise those
reforms, particularly given that
Russia and China are permanent
members of the UN Security
Council and should drive a
reform agenda.

If nothing tangible comes out
of such discussions, then talks
about furthering global equity
will ring hollow.

As host of the summit, South
Africa is able to set the agenda,
and beyond the focus on
multilateralism and UN reform,
our four priorities speak directly
to Africa’s urgent needs.

South Africa has prioritised

access to medicine for the
continent and developing
research opportunities in the

health sector.
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Our tangible proposal is to
establish a virtual vaccine
research centre, which will
capitalise on our collective
intellectual knowledge within
BRICS in order to devise vaccines
to address numerous health
challenges.

This is arguably the most
important of the four identified
priorities.

The other three priorities are
also innovative and relevant and
include: to establish a working
group on peacekeeping given
that the BRICS members are
major troop contributing
countries; to  establish a
dedicated BRICS women’s track
to look at empowerment issues;
a working group to look at the
impact of the fourth industrial
revolution.

South Africa last hosted the
BRICS Summit in 2013, giving it
the chance to set the agenda for
the group only every five years.

It was South Africa that
initiated a BRICS outreach
programme at the last summit it
hosted in 2013.



This was to ensure that BRICS
was not a closed shop, and
reached out to states wanting to
engage on issues affecting the
global community.

Given the need to reconfigure
the political and economic global
environment, this engagement is
still considered key.

For the upcoming summit,
South Africa will revert to the
same formula it used in 2013,
which is to invite the chairs of

the Regional Economic
Communities, the chairs of
Nepad, the AU and the AU

Commission, as well as leaders
from five countries of the global
South.

Given China’s initiative at the
Xiamen summit last year to
create “BRICS Plus,” it may be
that the eventual expansion of
the group is on the cards. While
South Africa would welcome an
inclusive approach, a formal
expansion of the grouping at
some point would mean South
Africa’s influence in terms of
setting the agenda may be
diluted. This makes the agenda
and outcomes of the upcoming
summit all the more important,
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and we should leverage this
opportunity to the maximum in

order to push forward the
African agenda.
The summit is also an

opportunity to further capitalise
on track 2 - the interaction of the
private sector under the aegis of
the BRICS Business Council
chaired by Dr Igbal Survé.

It is expected that a thousand
business people will attend the
business forum, and it presents a
golden opportunity for South
African chief executives to
network and establish relations
with executives from the BRICS
countries on their home turf. In
terms of boosting investment in
South Africa and increasing our
trade volumes with the largest
emerging economies, this is an
opportunity that South African
business should be preparing for.



The power of the BRICS

Gayton McKenzie'

Do not underestimate the power
of the BRICS (Brazil, Russia, India,
China and South Africa) bloc and
the change in the balance of
world power that it represents.

Especially for Africa, BRICS
represents the first major
opportunity in centuries to break
the grip of colonialism and post-
colonial oppression for the
continent.

Jacob Zuma understands that,
and the West is none too happy
about it either. In numerous
interviews he has given on the
subject, it's obvious he
understands what is at stake.
The world and its economy is at
a cross-roads, and for the first
time an alternative is becoming
available that could challenge
the centuries of oppression the
developing world has had to
endure.

Finally, the ANC’s old friends in
the form of China and Russia,
along with Brazil and India, have

1 Excerpted with the author’s permission from
McKenzie, G. (2017), Kill Zuma by Any Means
Necessary, Johannesburg.

reached the point where they
will be able to  offer
developmental finance to the
world without the onerous
conditions the International
Monetary Fund and the World
Bank are notorious for imposing.

Zuma already warned Western
corporations in 2013 that they
should abandon their colonial
approach to Africa. He told
Russia Today: “We had to fight
the anticolonial wars to free
ourselves. They were bitter wars.
Very bitter. When Africa became
free there was no arrangement
to make them develop. They
were left as they were.””

The armies of former colonial
countries could still be found
throughout Africa, he pointed
out, adding the sardonic
question: “What do they want
there? You still have the
mentality that they look at you
as a former subject when they
do business with you. The fact
that we have not shifted in terms
of how the economic relations
are — that’s a bigger problem.
The companies that dominate

2 RT interviews Jacob Zuma President of South
Africa. RT Live: http://rt.com/on-air


http://rt.com/on-air

these [African] countries come

from the former colonial
countries. In no way do you have
the indigenous companies

growing to be in charge. So
that’s the kind of relationship
that’s very skewed — it’s not
balanced — and there’s been no
effort from those who have the

means to help balance the
relationship.”
Zuma skewered the West

completely while employing the
diplomatic understatement of
the century: “At times there’s a
bit of interference with what
Africa is doing.”

He referenced Libya and the
years of crisis and destabilisation
that could have been avoided
had the West agreed to the
African Union’s plan to have
Muammar Gaddafi relinquish
power. “The Africans were there
with a roadmap out of the crisis,
but they thought the best thing
would be to bomb Libya out of
this world — knowing very well
we don’t agree. That is using
their colonial position against
those they colonised. We have
ended up with that region totally
undermined, and they [the
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West] are no longer there to
solve the problems. That’s the
relationship I'm talking about.
The AU with a clear roadmap
was undermined by Western
countries. That’s a reality.”
Asked whether he believed
whether the Western countries
who had abandoned their
colonial projects, leaving broken
economies in their wake, were
morally indebted to fix these
historical problems, Zuma was
unequivocal: “Of course, yes.
They messed up Africa. They are
not just indebted, they should
have corrected their mistakes.
But in the majority of cases they
sucked the wealth of the
continent into their countries
and made their countries rich,
and did not develop Africa. They
did nothing. If things were equal
they would have said ‘let’s do
something to develop these free
Africans.’ But they  just
abandoned Africa. And [today],
China is not colonising anyone.
Europe had a conference to
discuss how to colonise Africa.
They took a resolution
collectively. China has not done
so. China is coming to do
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business with Africa. It's the
wrong equation to say China is
coming to colonise Africa. China
has brought better development
in a short space of time than
what the colonialists did in
decades, if not centuries.”

A new financing option

Zuma made it clear that Africa
had been trying to diversify its
trade so that the continent could
move away from the imbalanced
relationships it still suffered with
Europe, which was based
primarily on ongoing
postcolonial influence and the
West’s grip on economic power.
“We have been trying to do so.
We are in the process of that.
BRICS is just one of the steps to
allow the continent to look after
itself more than [looking after]
the partners it works with.”
When asked what would make
BRICS” New Development Bank
different, Zuma said: “You know
for a fact that there’s a hue and
cry from the developing
countries that the established
banks or financial institutions
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today are very discriminatory.
They are not allowing other
regions of the world to
participate. There’s been a lot of
debate about the need to
transform the financial
institutions. They are resisting. In
the manner in which they are
dealing with those who need to
be helped, they are using the
rules that were established
decades and decades ago, but
the world has changed. These
institutions have not changed
with the world.”

Offering an indictment of the
International Monetary Fund
(IMF) and the World Bank, he
said: “There would be very few
countries, if any, who would be
able to say that as a result of
them approaching these
institutions they were able to
grow and get out of trouble.
There are very few that you
could think of. This [BRICS] bank
we have agreed to establish is
going to operate differently. It’s
going to focus on the developing
world on the economic
development of the Third World.
It’s going to look at, for example,



engaging in massive
infrastructure development in
Africa in different countries as a
collective in the continent.”
Critical projects and economic
growth plans for Africa had been
around for a long time, but there
had always been the problem of
how to fund them, “precisely
because of the rules [of the IMF
and World Bank] that I’'m talking
about. The BRICS bank is going to
be user-friendly to the
developing  countries.  Very
deliberately. So that it is helpful
to develop economies. The kind
of conditions they are going to
place are not there now, but
certainly they will be designed to
help those countries that are in
trouble out of those troubles.”
The BRICS bank, says Zuma,
will not be restricted to only the
concerns of the five member
countries but would look to
assist the entire developing
world. “This is a new bank that
reflects the changed world that’s
going to be dealing with people
differently than the banks that
are dealing with the kind of
thinking of the old world.”
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This radical thinking by Zuma
that is indeed a major threat to
the established world order. In
August 2017 Zuma famously told
his supporters in Phongolo in the
north of KwaZulu-Natal: “I was
poisoned and almost died just
because SA joined BRICS under
my leadership. They said | was
going to destroy the country.”

He didn’t make clear who
“they” were. “Since we fought
for freedom why can’t we fight
for complete freedom? We are
being attacked because we are
asking for economic freedom.”

Zuma’s government did not
survive to see the BRICS project
through. But Africa is in
desperate need of more than
just a sign that its centuries of
oppression are going to end. It
needs radical, concrete change,
and it needs it now. First it was
slavery and then industrial-scale
colonialism.

As Zuma has pointed out on
numerous occasions perfectly
accurately, the Berlin Conference
of 1884 to 1885 formalised and
regulated European colonisation
and trade in Africa and carved
most of the continent up into
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European possessions for
exploitation and control. Says
Zuma: “If you looked at the
[colonial-era] map, the roads and
rail began where the mines were

to the harbours. Nothing
more.”
Even in the postcolonial

period, at the point when Africa
was supposedly declared “free”
— especially from the 1960s
onwards — richer countries came
to understand that giving aid to
poorer countries, especially
those in Africa, was not simply a
generous gesture. It could be
used to impose control.

They could buy the loyalty of
poorer countries by giving them
aid. By the 1980s, everyone was
using the same language of aid —
that richer countries must
donate money to poorer ones in
order to alleviate poverty and
promote development.

But it didn’t work out that way.
The World Bank and the IMF
became the primary decision-
makers in the matter of where
aid money went and it openly
favoured those countries that
liberalised their economies and,
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in effect, did exactly as they
were told. The aid always came
with firm conditions and most
global donors imposed their own
economic and political policies
on developing countries in
return for the “aid.”

To this day, the World Bank
and IMF still call the final shots
on where most of the world’s aid
should be spent, and how. Much
the same goes for loans. African
countries have long taken huge
loans from richer countries, but
the positive evidence of where
and how that money has been
spent in African countries is hard
to find.

The problems are twofold,
since many corrupt African
leaders have been only too
happy to mortgage the wealth of
their nations, placing future
generations in debt bondage.
And these debts have to be paid,
and so wealth flows out of Africa
each year.

So there has been African
complicity in the undermining of
the continent. But that s
precisely how the West operates
in Africa. They install their



henchmen and ensure they keep
them in power.

Beware the African who is all
too keen to talk to the IMF and
World Bank, and who considers
Western corporations his
friends. The effect on Africa has
been nothing short of utterly
devastating.

Years ago, the European
Network on Debt and
Development estimated that

S600 billion flows from poorer
countries to richer ones each
year, but very little ever makes
its way back to the poorer
countries. The same organisation
revealed that a third of all aid
was simply an accounting trick,
with money moved from one
donor ministry to another,
calling into question whether the
$130 billion or so “given” as aid
every year is even real.

Aid figures are falsely inflated
in many other ways, too, such as
via debt cancellations and
spending on refugees and
foreign students in donor
countries. Almost half of all
official development aid gets
tied up in paying for “products
and services” offered to poor
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countries by richer ones (a lot of
it in “consulting fees,” where
consultants from rich countries
are paid to advise clients from
poor countries on how to spend
what little aid money remains
after the aid agencies have taken
their cut, defrauded even more
and after the regimes running
the countries have looted as
much of it as they can).’
Development aid and loans
were supposed to build the
continent and develop it, but
since more than $2.5 trillion in
aid over the last fifty years has
not really improved the
conditions of living in Africa for
most of its people, what has

been the point? Africa has
continued to make richer
countries richer, and become

inexorably poorer itself. It suits
richer countries to keep the
poorer ones in poverty.

Poorer countries use less of
the world’s diminishing energy
resources. They pollute less.
They do not pose great military

3 European Network on Debt and Development.
2012. Future of development aid under threat in
eleventh hour negotiations,
http://[www.eurodad.org/future-of-
development-aid]



BRICS Politricks

or security threats to the balance
of world power. They remain
sources for primary natural
resources that can be extracted
and resourced from badly run
nation states incapable of setting
up secondary or tertiary
industries and service sectors
that would cut into global
industrialised market share. They
also offer enormous pools of
cheap labour that can be
exploited by  transnational
corporations.

The 2012 Credit Suisse Global
Wealth Report revealed that the
richest 200 people on earth now
have more money combined
than the poorest 3.5 billion
people combined (that was half
the world’s population, by the
way).* In what twisted reality can
200 people have more than 3.5
billion? Inequality between poor
countries and rich countries has
only been increasing, according
to the United Nations
Development Program.

4 Credit Suisse. 2012. Global Databook 2012.
Credit Sussie,
http://piketty.pse.ens.fr/files/Davies%20etal%20
2012
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Global  Financial Integrity
calculates that up to $900 billion
flows out of the developing

world into Western accounts
each  year through trade
misinvoicing, and Raymond
Baker has estimated another

S900 billion flows out through
abusive transfer pricing.’
Developing countries pay $600
billion each year in debt service,
according to the World Bank’s
International Debt  Statistics
databank, much of it on the

compound interest of loans
accumulated by illegitimate
rulers long since deposed.

Developing countries also lose
about $500 billion each year as a

consequence of trade rules
imposed by rich countries
through the IMF and World
Bank.

Land exceeding the size of
Western Europe has been
grabbed from developing

countries by corporations from
rich countries in the past decade

5 Baker, R. 2015. A Brief Biography of lllicit
Financial Flows: The Most Damaging Economic
Condition Facing the Developing World. Global
Financial Integrity,
http://www.gfintegrity.org/wp-
content/uploads/2015/09/Ford-Book.



alone. The value of that land is
estimated at about $2 trillion
flowing from poor to rich.

Add all of that together and
the $130 billion rich countries
transfer to developing countries
each year starts to look like the
kind of money we should be
inclined to start looking at with a
smirk  and the standard
response: “You know what? You
go ahead and keep that. We’'ll be
fine.”

An Oxfam report has
suggested: “The richest 1% has
increased its income by 60% in
the last 20 vyears, with the
financial  crisis  (of 2008)
accelerating rather than slowing
the process.”®

Jacob Zuma sums
when he says:

it all up

“We are very cautious with the
Western banks, because the
experience in Africa is that the
more you got help, the more
you got into trouble. We have
had difficulties. Even the help
you get has had so many

6 Oxfam. 2016. An Economy for the 1%: How
Privilege and power in the economy drive
extreme inequality and how this can be stopped,
http://www.oxfam.org.
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strings attached. They don’t
give to you and say, ‘Okay, do
what will help you. They want
to dictate, as well, what it is
you should do. And this is a
problem. It has conditions that
will keep you dependent all the
time. That’s what we are trying
to take ourselves out of. And
we believe that an alternative
bank like BRICS does provide
an opportunity for us to have a
bank that we can deal with at
a level where we’re satisfied,
where we’re not looked down
upon ... | am certain we are
going to go where there is
more advantage and possibility
than where there is less of
that. If you don’t realise things
have changed, you are going to
be left behind.”

Indian-American economist Ravi
Batra put it quite simply: “The
theories offered by economists
rationalise the self-interest of big
business and the wealthy. Such
theories claim to benefit society
and the public’s well-being. But
they do just the opposite: they
make the great mass of people


http://www.oxfam.org/
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poorer while making the rich
fabulously richer.”’

Dollar power challenged

Brazil, Russia, India and China
had their first summit in 2009 in
the wake of the 2008 crisis. They
wanted to discuss the economic
situation and how to reform
financial institutions, as well as
how they could improve
cooperation and play more of an
active role in global affairs.

The mere fact alone that these
countries then announced that
the world needed a new global
reserve currency that would be
“diverse, stable and predictable”
led to a fall in the value of the
dollar, which has been running
scared ever since.

South Africa joined the group
in December 2010 after a formal
invitation, and Zuma attended
the 2011 summit in China as a
full member. By March 2013,
during the fifth BRICS summit in
Durban, the member countries
agreed to create a global

7 Batra, R .2007. The new golden age: the coming
revolution against political corruption and
economic chaos. New York: Palgrave Macmillan.
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financial institution that would
rival the western-dominated IMF
and World Bank. In September
that same year, China committed
S41 billion towards the pool;
Brazil, India and Russia S18
billion each; and SA S5 billion.

In July 2014, the governor of
the Russian Central Bank
claimed: “If the current trend
continues, soon the dollar will be
abandoned by most of the
significant global economies and
it will be kicked out of the global
trade finance.”®

Zuma has said: “BRICS as a
bank is very big, backed by
strong  countries, and IS
establishing its regional office in
Africa in a serious sense. All
other big economies ... they’'ve
never done so. It says something
about how Africa must be
helped. That in itself indicates
something. | think it could worry
some people.”’

He pointed out that the
moment the bank begins to

8 Hedge, Z. 2014. The BRICS are morphing into an
anti-dollar alliance: The ongoing de-dollarization
of the world, http://[https://www.infowars.com/]
9 RT interviews Jacob Zuma President of South
Africa. RT Live: http://rt.com/on-air .


http://rt.com/on-air

invest on a large scale in
countries with growing
economies, benefits that would
normally have accrued to the
traditional players would help to
grow the BRICS bank instead.
And that cycle would only grow
and compound, further enriching
the BRICS bank and weakening
the World Bank and IMF.
Following a trip by then US
president Barack Obama to India
in 2015, the former US assistant
secretary of Treasury for
economic policy under Ronald
Reagan, Paul Craig Roberts,
admitted that the us
government was “very disturbed
about the formation of BRICS.”"°
He described Obama’s trip (the
first ever by a US president to
India) as an effort to disturb the
relationships among BRICS, with
the possibility of these countries
abandoning the US dollar posing
a “direct threat to the exchange
value of the dollar,” which would
disempower America to be able

to “control all the outcomes”
worldwide.
“So it [America] will do

whatever it can to break it up.

10 https://gotube.site/video/-AUf3Pgz3WA
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They [BRICS] are purposely trying
to create a trade system in which
the role of the dollar disappears,
because that means the demand
for the dollar falls, and then the
currency falls, and that helps
accelerate the loss of the role of

world reserve currency for
America.”
Ex-Indian foreign secretary

Kanwal Sibal told Russia Today
that the West’s problem with
BRICS centred on Russia and the
fact that America had still not
overcome its “Cold War
mentality. Russia looms very
large. It’s still the largest country
in the world despite the fact that
the Soviet Union collapsed. It has
very powerful strategic forces, it
still has considerable influence
globally and is sitting right next
to Europe where there are small
countries.” ™

Credit ratings agency blackmail

Just as importantly, BRICS has, at
the suggestion of Russia’s

11 RT Question More. 2014. West scared of BRICS
since it can’t control bloc from within- Ex Indian
Foreign Secretary Accessed:
www.rt.com/shows/sophieco/brics-russia-world-
system.
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president Vladimir Putin, been
keen on developing  an
alternative credit ratings system
to the current big three from the
USA - Moody’s, Standard &
Poor’s and Fitch Ratings — all of
whom have been hard on Jacob
Zuma’s presidency and
management of the economy.
Zuma, in turn, has questioned
both the approach and the
motives of these agencies. “You
don’t in fact know what it is that
people [at the ratings agencies]
look at because you are not part
of it in any way. You also need
people who can look at these
things in such a way and with an
understanding that is more
balanced. We could then
understand some of the causes
of some difficulties. It’s not to
say they should not be there. But
you need other people to look at

things  differently.  Because,
generally, they’'ve got a
particular way of looking at

Africa. We've got a particular
way of looking at them. We need
some balance somehow. At
times, the reasons why they
downgrade or don’t downgrade
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... we don’t agree at times with
the reasons. At times they are
reporting unfairly. At times they
just get influenced by the media
and how the media reports. We
want something that is very
objective, very scientific and
realisticc We're not saying
they’re not, but at times when
we’re trying to find out what
[the ratings agencies’] reasons
are, we realise, for example, that
whether the economy is going or
not — if there is a big strike or
protests, even before you can
see if it’s had an effect on the
economy — they already have a
view. And on the basis of their
view, they take a decision. They
don’t even look at how you solve
the problem. So in my view you
do need different approaches to
look at these matters so that you
could have some people -
particularly people who come
from a different background —
who will look at it differently and
perhaps arrive at a slightly
different conclusion. It will be
healthy if that was happening.”*

12 RT interviews Jacob Zuma President of South
Africa. RT Live: http://rt.com/on-air
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What he said there was putting
it mildly. The ratings agencies are
all based in the USA, and are the
merciless enforcers of neoliberal
policy. If you don’t dance
according to the free market
principles that primarily favour
Western investment, expect to
be downgraded, whether you
are capable of paying your debts
or not.

It is economic warfare. They
have created a monopoly,
holding about 95% of the global
market. S&P and Moody’s hold
40% each and Fitch has 15%. For
the most part the media plays
right into their hands, elevating
them and affording them the
superiority to maintain this
uncompetitive environment to
the detriment of the nations,
companies and investors they
are meant to serve.

This would be fine if they had a
track record that made them
deserving of their dominance,
but they don’t. Their decisions
are largely unregulated and have

often  been shrouded in
controversy.

Some of their decisions display
a concerning lack of true

43

BRICS from Above: Gayton McKenzie

understanding of the markets.
Their predictions have left many
economies in financial turmoil
and upheaval. This has left many
to not only question their
reliability, but the very need for
their existence. Their credibility
has been tainted by one too
many recent blunders.

In 2009, Moody’s released a
report titled, “Investor fears over
Greek government liquidity
misplaced.”” Fast-forward six
months and the Greeks were
seeking a bailout. Several key
reports have been released
asking: “Who rates the credit
rating agencies?”**

After several less-than-pleasing
experiences with the ratings
agency trio, the Russian
government has taken action.
Russian authorities have accused
the Big Three of deliberating
underestimating their country’s
economy. They have seen that
they are indeed tools of
American financial capitalism, as
stated by Finnish politician Olli
Rehn in response to S&P’s

13 Moody’s Investor Service. 2009. Risk lies with
long-term solvency, not short-term liquidity.
14 ibid
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downgrade of the €440 billion
European  Financial  Stability
Security bailout.”

When Russia’s sovereign rating
was downgraded as a result of
Western sanctions, they imposed
new accreditation laws that the
major rating agencies refused to
sign up to. Russia responded by
creating a new rating agency
called ACRA.*®

Russia is not the only country
under attack from these agents
of the West. With rating
agencies facing increasing
geopolitical pressure, we’ve also
seen sovereign credit rating
downgrades dished out to China
and Hong Kong. This only
highlights the true political and
financial agendas of the
agencies.

How else can one explain how
a country like China, which has
more capital than the US and
which holds about $1.2 trillion in
US debt, can be downgraded.

15 https://www.telegraph.co.uk/finance/debt-
crisis-live/9016985/Debt-crisis-as-it-happened-
January-16-2012.html

16 https://www.reuters.com/article/us-russia-
ratings-acra/russian-ratings-agency-acra-sees-
portfolio-growing-as-foreigners-leave-
idUSKBN19P1VC
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It’s clear that these countries
and their allies are becoming too
influential for the liking of the
established West. The IMF
cannot allow a financial
powerhouse like China to
introduce rivals on the global
stage, such as the Asia
Infrastructure Investment Bank
without at least attempting to
use their weapons, the agencies,
to destabilise them and thus
hang on to their dominance a
little longer.

As BRICS continues to grow
and as the Zuma administration
resolves to remain committed to
their allies, we can expect
continued negativity and
downgrades from the agencies.
We have already witnessed S&P
and Fitch downgrade our credit
rating to full junk status.
Moody’s is yet to follow suit and
is notably the only one that has
yet to rate SA as junk since the
advent of democracy.

On a recent visit, the IMF
mission leader, Anna Lucia
Coronel, painted a bleak picture
for SA, a country that has shown



less submission to the West in its
recent policy suggestions.

She said: “IMF staff anticipate
that the subdued economic
growth of 0.7% projected by the
authorities for 2017 is not likely
to improve much in 2018.
Growth would recover only
gradually in the medium term
unless the pace of
implementation of structural
reforms  accelerates  quickly
enough to prompt a clear
recovery in  business and
consumer confidence.”"

The local agents of the West
are well aware of the factors that
are at play here and this is why
they aggravate the onslaught on
Zuma and his administration,
proposing their “New Deal.” The
overrated ratings fit their long-
term political and social plans
just fine.

Undermining dollar power
But what makes the big three

ratings agencies matter more
than anything else is the power

17https://www.imf.org/~/media/Files/Publicatio
ns/WEQ/2018/April/cl.ashx
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of the dollar. And the threat
against the dollar from BRICS is
stark. The USA found itself in the
lucky position after World War 2
to be able to pick up the pieces
and turn itself into the
undisputed global superpower, a
position it contested for with the
Soviet Union for about four
decades before it stood above it
all triumphantly, powered by the
dollar.

After World War 2, the US
dollar steadily became the global
currency and, most importantly,
a reserve currency for much of
the world. Particularly from the
1970s onwards, when the world
was bullied by Richard Nixon to
move away from the gold
standard, to a reliance on the
dollar, it meant the USA was now
the undisputed banker of the
world and could create value
simply by declaring that value
existed. The world wanted ts
dollars, and the USA was only
too willing to keep printing as
many dollars as would be
required in exchange for
whatever the USA desired.

Reserve currency status has
allowed America to spend far
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more, year-in, year-out, than it
has raised in tax and export
revenue. Unlike the rest of the
world America has not had to
worry about a balance of
payments crisis for decades.

It can simply pay for imports in
dollars that its Federal Reserve
can just print. As a result, there’s
virtually no limit to how much
the USA can spend and the
status of the dollar has allowed
Washington to bully the rest of
the world both financially and
through the funding of foreign
wars.

In 2014, however, an article by
Liam Halligan in The Telegraph
recognised that the BRICS
summit in Brazil that year was
the clearest sign that the dollar’s
reserve currency status is on the
ropes: “It's long been obvious
the BRICS are coming
tomorrow is almost today.
Consider that BRICS collectively
hold sway over 50% of global
currency reserves, rising to
almost three-quarters if you take
the emerging markets as a
whole. The G7 nations between
them control only 20% — and less
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than 8% if you exclude Japan.
Based on such balance sheets,
we’re now seeing institutional
change. The new  BRICS
Development Bank, modelled on
the IMF, will have a $100bn
currency reserve available to
lend around the world, giving
distressed debtor nations an
alternative to the ‘Washington
Consensus.””*?

Halligan recognised that BRICS
countries have had to pay money
into the IMF for years, and have
increased their contributions
substantially over the decades,
and yet have been “denied
additional influence over what
happens to the money. Belgium
has more votes than Brazil,
Canada more than China.
Modest reforms giving the large
emerging markets more power,
agreed with much fanfare in
2007 and again in 2010, have
been stalled by Washington
lawmakers. The BRICS have now
called time, setting up their own
rival institution.”

18
https://www.telegraph.co.uk/finance/comment/I
iamhalligan/10978178/The-dollars-70-year-
dominance-is-coming-to-an-end.html



For America, the party s
almost over, and popular
cryptocurrencies like bitcoin are
only hastening its downfall. “The
US currency accounted for just
33% of all foreign exchange
holdings in 2013, on IMF
numbers, down from 55% in
2001,” wrote Halligan. “The
world’s emerging giants now
have thumbscrews on the West.”

The fall of the US dollar and, by
extension, America itself, will
come with economic pain for the
world, and precipitate a financial
crisis that will make the 2008
disaster look like a picnic. For
America in particular there will
be massive inflation, higher
interest rates and  major
increases in the cost of food,
clothing and petrol.

We need nuclear

Nothing illustrates the fervent
hatred of Russia more than the
concerted media response
against any nuclear deal with
Rosatom, Russia’s state-owned
nuclear agency.

It's generally accepted that
Russia’s nuclear power
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technology is among the best, if
not the very best, in the world.
We know that most of our old
coal power stations are on their
last legs and burning coal cannot
be defended at the cost of
further global warming.

We know that nuclear power
in the long term is the most
reliable form of power and
comes in far more cheaply than
coal. We also know that
renewable power will not be
able to supply all SA’s power
needs.

It’s nearly impossible, though,
to find a single positive story in
our media about the benefits
that could accrue to SA by
partnering with Russia. That
should be no surprise, though. If
the UK or USA were the ones
bringing us a nuclear power
station or two, you can rest
assured that the PR spin machine
would have been working in
overdrive, and the media would
have felt far more conflicted
about how to report on the deal.
But it’s Russia, and that makes it
very easy. It’s just completely
bad.
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Few in our privately owned
media seem to understand that
we live in a world in which it’s
often very difficult to separate
the “good guys” from the “bad
guys” and to effectively work on
the premise that the private
sector is “good” and the public
sector is “bad” is naivety at best
and active collusion at worst. It
leads to the kind of cognitive
dissonance that when the
private sector is eventually
caught out engaging in tax
evasion, transfer pricing,
collusion, paying bribes,
committing frauds, and so on,
this is treated as a mere
aberration instead of the order
of the day.

Our media basically expects
and assumes the private sector
to mostly be “clean” and expects
and assumes the public sector to
mostly be “dirty.” The West is
almost by definition superior to
the BRICS countries and the
developing world.

But the truth is that the world
is not neatly divided between
the good guys and the bad guys.
In many ways, everyone is the
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bad guy in their own particular
way and everyone has their
skeletons. Our media should not
be picking sides — the tragic thing
is that most journalists have no
idea that they even are picking
sides, or that there even are
sides.

Moving SA towards a new order

But a new order will emerge, and
SA’s alignment with BRICS is a
strategic manoeuvre that could
shield SA in a way that we may
find ourselves crediting Jacob
Zuma’s presidency with for
generations to come. It's likely
you have never known a world in
which the USA was not the
dominant force, the de facto
controller of the world. So it may
be hard to imagine any of that
changing.

But any reading of history
should teach us that empires can
fall relatively quickly after years
of gradual decay. The day it will
no longer be allowed to repay its

debts in dollars will be
catastrophic for not  just
America, but the West as a



whole. It could herald a new age
in which the formerly
downtrodden countries will be
the new global giants.

By aligning with BRICS, Jacob
Zuma has looked far beyond the
present day and the petty
politics of our time. He has set
SA up as the African beachhead
for a continent on the rise. The
fact that the NDB Bank has a
regional headquarters in
Johannesburg will ensure that SA
becomes a focus point of
influence and authority.

It may sound outrageous, but
we may yet live to see the USA
and Europe having to approach
Africa and the rest of the
developing world for aid. There’s
no reason the shoe cannot be on
the other foot, and the long view
of history has also taught us that
no one is ever on top forever.

For now, the world continues
to live in the shadows of a
summit that took place in early
July 1944, when delegates from
44 countries gathered at the
Mount Washington Hotel in
Bretton Woods, New Hampshire,
where the current system to
regulate the international
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monetary and financial order
after World War 2 was agreed
upon.

But there are new summits
now, happening every year, and
each one is becoming
increasingly more important
than that distant meeting more
than 73 years ago. China is set to
surpass the USA as the number
one economy any day now, with
some economists predicting
China’s economy will be three
times larger than America’s by as
early as 2040. They may not be
showing their panic, but trust
me, the US government is very
concerned, and should be.

And many may have scorned
Zuma when he revealed that the
assassination attempts against
him were linked to his
partnership with BRICS — but
when you consider how much of
the world’s fate rests on what
will happen within the BRICS
grouping, as well as how each of
the member countries relate to
the rest of the world going
forward, should we really just be
treating these numerous
assassination attempts as little
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more than the normal thrust and
parry of politics?

And then consider the
character and history of the man
who has been waiting in the
wings since 2012, ready to take
over at a moment’s notice
should anything untoward
happen to the president. Do you
really believe that man, with his
particular record of
“negotiating” with the West,
would show nearly the same
enthusiasm towards the BRICS
countries and hold the West’s
feet to the fire in the way that
Zuma appears to have no qualms
about?

In August 2017, Zuma told a
cadres’ forum meeting that he
knew the liberation movement
was under attack. “The issue of
the unity of the alliance, who
ever thought that one day the
alliance would say the kind of
things they are saying? No one.
Why? The amount of money that
has been poured to destabilise
SA, you will never believe,” said
Zuma.

He said the money being used
against the country had turned
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comrades he used to know
against him, but said we “will
leave it there” because he was
wary of saying to much in the
presence of the media.

He referenced the poisoning
attempts against him and
declared: “Our revolution is
under attack. | know that we are
under attack, no matter how
bright and eloquent some people
are, | know that and | often have
a heart to heart with myself, just
like Jesus, and say ‘Please forgive
them, lord for they know not
what they do,”” said Zuma to
rapturous applause.’

At this point, of course, before
we get too many romantic
notions about BRICS and the
possible good it might do, it may
be good to remind ourselves that
even if the USA stops being the
dominant neocolonial force in
the world, that doesn’t mean
that the ultimate nature of
global capital will change.
America took over the mantle of
power from Great Britain, but

19 RT interviews Jacob Zuma President of South
Africa. RT Live: http://rt.com/on-air


http://rt.com/on-air

that didn’t change much in the
end.

Much the same could happen
with China, and SA has itself
been accused of behaving like a
neo=colonial power in Africa
through its banks and other
multinationals. Christo Wiese,
for example, today has Shoprite
stores all the way through Africa
right up to Nigeria, and is only
planning to build more.

Jacob Zuma must know only
too well that the bulk of his
problems stem not from the fact
that he is a supposedly awful
president with a history of
corruption. They stem from the
fact that he remains rooted in his
liberation ideologies and that he
remembers who SA’s true
friends were during the struggle.

Quite simply, Jacob Zuma is

the last choice that white
monopoly capital and the
neoliberal market economies

would have wanted as president.
He knows it too.

He knows that if he simply
cosied up to Western
imperialism and picked Europe
and the USA over Russia, China,
India, Brazil, the rest of Africa
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and most of the developing
world then his problems would
probably evaporate. He would,
in time, even become the darling
of the media in SA as our credit
rating improves along with the
strength of the rand. Economic
growth would be restored.

He should have been finished
off in 2005 already when Thabo
Mbeki fired him for supposedly
being corrupt in an Arms Deal
with the West that Mbeki
himself actually facilitated and in
which Jacob Zuma was a minor
player. He should then have
been destroyed by the
allegations of rape against him.

Thanks to the endless attempts
of «civil society and the
opposition to treat him like a
criminal, he has had to spend
vast chunks of his time as
president in fighting the ongoing
legal battles against him in a bid
to simply stay out of jail, which
he has managed to do and will
continue to do.

It’s when he speaks isiZulu and
addresses those he considers his
friends that you often hear the
real Jacob Zuma and his views,
such as when he addressed a
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Cadres” Forum gathering at
Bushbuckridge in Mpumalanga in
2016. He pointed out the
obvious: it was China, Russia and
other eastern socialist countries

that assisted in defeating
apartheid.

The West had been the enemy,
and it's obvious that the

president still sees his old foreign
enemies as the enemy today.
“Our foreign enemies don’t love
us. They give our own comrades
a lot of money to destroy the
ANC.”

He pointed out that the ANC
had sent OR Tambo to ask for
support from foreign countries
for the armed struggle against
the apartheid government.
When he went to Western
countries to ask for help “they
refused because they were
friends of those who oppressed
us.”%

This is a simple fact that is so
often lost in the mythology that
swiftly grew up around Mandela
and the transition to democracy.

The Soviet Union (Russia)
offered financial aid to the ANC.

20 ibid
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It helped to train the ANC’s
soldiers in modern warfare.
“They are the ones who fought
for our liberation, not the West.
The Western countries who are
seen to be showing us love today
are the ones who supported and
loved the apartheid regime. The
reason they now want to destroy
the ANC is because we have now
strengthened our friendship with
those who helped us.”

He made it clear that it was too
difficult a thing to so easily turn
your back on your friends and
become friends with those who
didn’t want to help you. That is
the reason the West is crying so
much.”

SA’s membership of BRICS has
been a major thorn in the side of
the ANC’s old enemies. “If you
don’t know, you will believe the
lies of those who speak for those
countries. Some of them are
even wearing ANC uniforms.”*

21 ibid



The BRICS, state capture

and #ZumaMustFall
Andile Mngxitama®

#HandsOffLulaDaSilva
+ #HandsOffZuma
#DefendBRICS

Why did white capital led by the
Oppenheimers, Johann Rupert
and supported by opposition
parties like the Economic
Freedom Fighters and London
agents like Cyril Ramaphosa and
Pravin Gordhan, want President
Jacob Zuma gone? It is in
furtherance of the anti-BRICS
western imperialist agenda. All
the countries that are part of
BRICS block have come under
imperialist onslaught.

To this end we have seen how
the same imperialist forces have
successfully removed a

1 Notes taken at an African National Congress
Youth League meeting, 2 February 2017,
http://www.capemessenger.co.za/2017/02/03/st
ate-capture-settlers-mngxitama/

democratically appointed
President of Brazil through
media manipulation and

corruption and subsequently
replaced her with a puppet of its
choice.

Evidently, the same regime
change agenda is planned for
execution in South Africa. To this
end the calls for regime change
are part of the anti-BRICS
imperialist agenda.

The World Bank (WB) and the
International Monetary Fund
(IMF) have been historically used
by western imperialism as tools
of maintaining its hegemony. It is
now threatened by the BRICS
bloc and the consequent BRICS
Development Bank as the latter
offers countries freedom from
the WB and IMF stranglehold.

Our engagement regarding
the BRICS process indicates that
we are no longer a colony insofar
as being controlled by the IMF
and the WB is concerned. It also
suggests that there’s now a
chance to run our own economy
and to put in our own
infrastructure etc via the BRICS
Bank.



Dispelling the myth:
BRICS against

imperialism
Mbuyiseni Ndlozi'

In April 2017, just after Pravin
Gordhan was fired by Jacob
Zuma as finance minister, there
emerged a myth used by those
who defend Zuma’s Cabinet
reshuffle. This is about the idea
that the BRICS countries are
under siege from Western
powers for putting up a fight
against Euro-American led global
capitalism - a.k.a. White
Monopoly Capitalism.

It is said that Pravin Gordhan
and Mcebisi Jonas were removed
from Cabinet because they are
representatives of Euro-
American  imperialist capital
seeking the destruction of the
BRICS initiative. In addition, that
National Treasury under their
leadership is a stumbling block to
“radical economic

1 Daily Maverick, 10 April 2017,
https://www.dailymaverick.co.za/opinionista/201
7-04-10-dispelling-the-final-myth-brics-and-
imperialism/#.Wy8Md1Uzbz5

transformation.” In the narrative
tropes of this myth,

Brazil’s popular protests that
led to the impeachment and
ultimate removal of President
Dilma Rousseff from office
were the creation of Euro-
American imperialist capital
seeking to destroy the
emerging  south-south  co-
operation outside traditional
Bretton Woods Institutions i.e.
World Bank and International
Monetary Fund. Co-operation
which led to the BRICS
initiative.

In the same way, the South
African popular  protests
demanding the impeachment
or removal of Zuma, are also a
creation of Euro-American
capitalist imperialism trying to
destroy the BRICS initiative.

BRICS through financial co-
operation and creation of
financial institutions like the
BRICS Bank ie. New
Development Bank, seeks to
create an alternative to Euro-
American  Bretton = Woods
Institutions. This allows the
world to break the monopoly,



control and domination of
world debt by Euro-American
powers who enforce structural
adjustment programmes
disqguised as terms of lending
money to developing countries.

With  the BRICS’ New
Development Bank, developing
countries will be able to secure
alternative credit paths for
currency stability, and in times
of a balance of payment crisis
with a favourable repayment
programme and contribution
towards lasting infrastructure
development orientated
spending.

The destabilisation of Brazil
and South Africa will thus be
followed by the same in India,
China and Russia, maybe even
war with the last two. All in an
attempt, by Western powers,
to destroy the rise of the
alternative global power of
BRICS which will compete with
the World Bank.

Let us say for a moment that all
this is indeed true; that Euro-
American imperialist capital is
working on the destabilisation of
BRICS countries so that they can

55

brics from below: Mbuyeseni Ndlozi

continue to financially depend
on the West. To say the same
with the South African case, you
need to prove that Pravin
Gordhan and Mcebisi Jonas
worked against the interests of
South Africa in the building and
consolidation of BRICS financial
institutions which they were
directly responsible for.

If so, this means they are
agents of Western imperialism,
or as the so-called “intelligence
report” of Zuma suggests, that
they were working to destabilise
the economy of our country.
Thus, Zuma was right to remove
them from Cabinet.

The Brazilian analogy

In Brazil, the demand for the
impeachment of President Dilma
Rousseff was in relation to the
biggest corruption scandal in
Brazilian history. Here, a semi-
state-owned petroleum
company called Petrobras was
used by a number of top officials
who colluded with an organised
cartel of 16 companies to
overcharge Petrobras for
construction and service work in
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return for bribes and kickbacks.
The cost of the entire corruption
was estimated at a shocking $22-
billion.

The result was millions of
ordinary Brazilians taking to the
streets in popular protests and
demanding the impeachment of
Rousseff. The Brazilian Senate
(the equivalent of Parliament in
our case) held impeachment
hearings against Rousseff, and
after thorough investigations,
they removed her from office.

Let us forget the Nkandla
scandal, which directly involved

Zuma and contractors who
overcharged the government for
the undue benefits of

construction of his private home.
This only led to limited protests
by 25 MPs of the EFF without
any accompanying millions of
popular support on the streets.
Following this, the EFF took to
the streets as it approached the
Constitutional Court to force
Zuma to pay back the money
that was unduly spent in
Nkandla. The Constitutional
Court not only ruled in favour of
#PayBackTheMoney, but it also
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ruled that Zuma violated his oath
of office. Still, there were no
popular protests across the
country in demand of Zuma’s
resignation.

In addition, EFF and other
political parties took to the
streets and to the North Gauteng
High Court to force the release
of the Public Protector Report
which made serious allegations
that there is indeed a corrupt
relationship between Zuma and
the Gupta family. Here, still,
these protests were limited to
political parties; South Africa did
not see millions or even
hundreds of thousands of people
take to the streets and demands
Zuma’s removal.

So, it was only when Zuma
reshuffled his Cabinet that our
streets saw  hundreds of
thousands of people demanding
the removal of Zuma from office.

Mcebisi Jonas revealed that
the removal of Nene was linked
to the Guptas’ attempt to take
over Treasury... he says they had
offered him the post of finance
minister first before giving it to
Des van Rooyen. We know for a



fact that Nene had resisted a
nuclear deal costing the country

over R3 trillion (twice the
country’s annual budget).
However, it is the recent

removal of Pravin Gordhan as
finance minister by Zuma (his
own making) that led to the
popular protests which have
now come to be known as the
#AntiZumaProtests. Those who
defend Zuma’s decision say
Gordhan is an agent of the West
in a broader campaign to
destabilise BRICS countries.

But wait, let us share a quick
history. Pravin Gordhan was
appointed Minister of Finance in
2009. In his 2010 Budget speech
(February) Gordhan
acknowledge that Brazil, India,
China and a host of other
middle-income countries are
actively taking steps to improve
their competitiveness, raise their
skills levels, and invest in
infrastructure. He emphasised
that South Africa must not be
left behind. In 2010, Gordhan
was part of a Dbilateral
engagement upon an invitation
for South Africa to join the BRICs.
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In his 2011 Budget Speech
Gordhan had this to say, “Up
until the turn of the century,
developing countries accounted
for about 20 percent of global
output. This will increase to 40
percent by about  2015.
Developing economies in Africa,
Latin America and South Asia will
play an increasingly important
role in the global economy in
coming years as incomes rise and
poverty falls. South Africa’s
invitation to join the BRIC (Brazil,
Russia, India and China )
economies reflects this
broadening of the sources of
economic growth. Over the next
five years, these economies will
account for 36 percent of world
economic growth. We have to
construct our own growth and
development  strategies to
propel our economy forward,
create jobs and compete on the
global stage.”

He was well aware of the
dynamics at play when South
Africa was included at the BRICS
and not at any point was there a
sign of undermining BRICS
initiatives.
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In his Minister’s statement on
policy and commitment of 2012
annual report, Gordhan said:
“Although times are tough, we
(South Africa) have opportunities
available to us. These include
opportunities arising from the

improved economic
performance in most of the
African continent and the

shifting dynamics in the global
economy, especially the rise of
fellow BRICS nations as major
contributors to global economic
growth.”

In 2012 under the leadership
of Gordhan, National Treasury
was part of a delegation that
participated in the 4th BRICS
Summit and provided objectives
for South Africa to pursue during
the summit. It was Gordhan who
co-ordinated with Development
Bank of South Africa to organise
meetings of stakeholders to draft
the BRICS economic strategy
which  would provide the
country’s economic objectives in
the BRICS.

In his 2013 Budget speech,
Gordhan announced that, “Next
month, we (South Africa) will
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host the 5th annual BRICS
Summit, which brings together
Brazil, Russia, India, China and
South Africa. The Summit will
unveil the work we have been
doing without BRICS partners on
the following projects: 1. The
possible establishment of a
BRICS-led bank is intended to
mobilise domestics savings and

co-fund infrastructure in
developing regions; 2. The
pooling of members’ foreign

exchange reserves with the view
of using them to support each
other at times of balance of
payments or currency crisis.
Collectively, BRICS countries hold
reserves totaling 4.5 trillion
UsD.”

These were projects that
Gordhan was working on as a
minister before he was moved to
CoGTA in May 2014. However,
most of this BRICS work
continued with Nhlanhla Nene
who was his deputy and who had
also fully participated in BRICS
initiatives. By the time Gordhan
came back to Treasury in
December 2015 after the “Nene
Saga,” most of the BRICS work



had been done, including making
payment to the BRICS bank.

Let us also recall that Zuma’s
reason for removing Nhlanhla
Nene from office was a
“strategic deployment” later to
be revealed as Head of BRICS
Bank. Zuma was quoted by EWN
to have said: “... urgency of the
changes in the leadership of the
National Treasury” was because
nominations needed to be sent
to Shanghai in terms of the head
of the African Regional Centre of
the New Development
Bank/BRICS Bank, which will be
based in Johanesburg... Mr Nene
is our candidate for this position.
We are fully backing his
candidature, knowing full well
that he will excel and make the
nation proud in his next
assignment.”

Even in Parliament Questions
for Written Reply, Zuma said: “I
have publicly stated on several
occasions that South Africa
nominated Mr Nhlanhla Nene for
the position of head of the
African Regional Centre of the

New Development Bank, also
known as the BRICS Bank.
Processes to make an
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appointment to that position are
under way under the aegis of the
New Development Bank in
Shanghai, China.”

Surely you would not deploy a
person to BRICS that you think is
part of a ploy to undermine the
very BRICS efforts.

Eventually, the BRICS Bank
officially opened in China on 27
February 2016. The National
Treasury announced this as it
marked the completion of legal
procedures that will now allow
the bank to begin its operation.
During his 2016 (first Budget
speech since his reappointment)
Gordhan announced that the
New Development Bank will
open its Africa Regional Centre in
Johannesburg in March.

What does this all mean? The
processes of BRICS are actually
the hard work of the ANC BEE
elite which has been in the
pipeline. In fact, Gordhan has
been a key mind and resource in
establishing South Africa’s
participation in BRICS. So, it is
simply not comprehensible how
those who defend Zuma’s
removal of Gordhan can say
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Gordhan was working on the
destruction of BRICS.

What is our equation now:
There are no policy shifts
intended with Gigaba’s
appointment, Nene and Gordhan
are the ones who worked to
establish South Africa’s inclusion
into BRICS and the consolidation
of BRICS financial institutions It

cannot be that Gigaba’s
appointment was about stopping
finance ministers who were

destroying the establishment of
BRICS institutions. In fact, Nene
and Gordhan were key to the
consolidation of BRICS
institutions. Neither is Gigaba
going to implement radical
economic policies like “free
higher education,”
“nationalisation of mines, banks
and other monopoly industries.”

Therefore, it is a MYTH that
the reason why Zuma removed
Gordhan has something to do
with resisting Euro-American
imperialism. In fact, if the West
is working on the destabilisation
of our country (South Africa) in
the same way we saw in Brazil in
that people take to the streets to
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remove a president, it is not
Gordhan that is aiding them. The
agent of the destabilisation of
the country is Zuma himself. He
is the one who has caused our
streets to fill up in demand of his
removal by removing people
who were working hard to
establish and consolidate BRICS
and its alternative financial
institutions.

Conclusion

The Constitutional Court ruling
that Zuma violated the
Constitution, including the Public
Protector’s State of Capture
report, never saw the type of
popular street presence we
witnessed on Friday the 7th of
April. It was Zuma’s removal of
Pravin Gordhan, replacing him
with Malusi Gigaba, that sparked
the popular protests.

Why?  Not  because of
resistance to imperialism. The
real reason why Gigaba is
Finance Minister is because
Zuma wants access to Treasury
for his personal interests and
those of his business partners,



the Gupta family! In this corrupt
desire to use Treasury money for
his benefit, Nene, Gordhan and
Mcebisi were obstacles, and
Gigaba is a full-on puppet who
will do as the Guptas say.

The EFF has thus chosen to be
on the side of the people. We
will march against kleptocracy
and corruption, demanding to
remove Zuma from office. This
removal is also underpinned by
the fact that Zuma violated the
Constitution to secure
corruption in Nkandla; this
means, as an individual, he is
willing to do everything in his
power to secure his personal
interests, much to the detriment
of the country and its people. He
Must Fall!
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Time for business to get
out of its comfort zones:
Dr Survé elaborates on
the challenges and
benefits of BRICS'

Dr. Igbal Survé, Executive
Chairman of Sekunjalo, Siboniso
Nxumalo, Joint Head of the Old
Mutual Global Emerging Markets
Boutique, and Yunus Hoosen,
head of investment at the dti
kick off the Raging Bull Summit
with a discussion on BRICS.

1 Independent online, 31 January 2018

Dr. Survé began the discussion
by explaining the development
of the BRICS business council and
the new BRICS development
bank. While he was in Davos,
Switzerland at the World
Economic Forum he stressed the
importance of SA investment
opportunities.

The world is changing, Survé
acknowledged China’s growing
dominance over the United
States and India’s new tech

development has made the
world take notice.
We as the investment

community need to see these
developments and given the fact
that South Africa is part of the
BRICS group, we need to take
the lead, Survé explained.
Siboniso Nxumalo, Joint Head
of the OIld Mutual Global
Emerging Markets Boutique
began his presentation on the
importance of BRICS states. He
stressed the already growing
partnership within the BRICS
states and emphasised that
South Africa is one of the
countries which presents
“phenomenal opportunity.”



According to 2016 data
conducted by OIld Mutual
Emerging Markets Boutique,

investment prospects from 2008
to 2016 proved fruitful for BRICS
countries. The data shows that if
S100 dollars was invested in
2008, South Africa would give
one of the best returns.
However, this does not exclude
the economic drive that China,
India, and Russia have.

China is identified as one of
the biggest players in BRICS.
“BRICS is all about China,” adds
Nxumalo. He says that in order
to expand BRICS into the global
emerged market, BRICS
countries should either buy from
China or sell to them. Nxumalo
says that China performed an
“economic  miracle.” It re-
emerged as a competitive
country, adding great value to
investments and returns.

China and India both will
determine the global drive of
BRICS.

“India has the largest potential
in BRICS. It has lots of people and
the highest STEM (Science,
Technology, Engineering, and
Mathematics) graduates,” said
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Nxumalo. Hoosen echoed this
sentiment as he addressed the
attendees on BRICS. “India had a
modest recovery and rebounded

fast. The BRICS states will
become a dynamic force in the
global arena,” Hoosen
empabhsised.

South Africa can definitely
learn from this. The optimistic
stance is that we are not far
behind. “We have a modern
financial system, we have a
demanding market and it is easy
to do business with South
Africa,” said Hoosen.

The BRICS market will soon
become a market that will be
tapped on globally, producing a
profitable outcome and will
become global leaders in the
economic forefront.

BRICS to prioritise
digital economy’

BRICS countries — led by South
Africa — are going to prioritise
the digital economy in the
development of cheaper, quicker

2 Independent online, 4 April 2018
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and faster digital and mobile
technology.

BRICS comprises five major
emerging national economies —
Brazil, Russia, India, China and
South Africa. The incoming
chairman of the BRICS Business
Council, Dr. Igbal Survé, said the
“4th Industrial Revolution (4IR)”
was characterised by dramatic
and disruptive change in the
ways societies are run.

He said that if the third
Industrial revolution was
associated with the rise of

computer technology — the 4IR
would be associated with
supercomputing, blockchain
technologies, artificial
intelligence.

“[This] is fundamentally
different to the previous three
revolutions because for the first
time that which was a figment of
our imagination can begin to
happen - humans can be
replaced in virtually every sphere
of productive life,” said Dr.
Survé, in his address at the BRICS
Business Council 2018 Midterm
meeting held in Shanghai on
Thursday, 27 March.

and
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“At its most promising, the
Fourth Industrial Revolution is an
unprecedented opportunity for
the BRICS countries and Africans,
who have hitherto been largely
excluded from the 4IR tidal
wave, to embrace and fully
participate in the technology
metamorphosis, to co-create
Africa’s own digital future and
assist its people to move from
low to moderate prosperity and
better living standards.”

He said as part of the work
plan, the Skills Development
Working Group of the BRICS
Business Council would host the
second BRICS Skills Competition
in South Africa at the end of
September 2018, with a focus on
skills required in the future.

“Focus areas will include Cyber
Security, the Internet of Things,
Data Analytics; Industrial
Robotics and Intelligent
Manufacturing. An MOU to be
proposed on Cooperation on
Skills development for the 4IR
for the BBC Annual Meeting in
July,” he said.

The news comes as Singapore-
based veteran investor, Jim



Rodgers, on Tuesday said that
South Africa was a highly
bankable investment destination
for Africans and for international
investors alike, adding that the
country’s recent ascendancy to
the chairmanship of BRICS also
puts it in the highly enviable
position as a leader of the
developing world.

Sagarmatha Technologies, an
integrated multi-sided platform
technology group in which
Quantum  Fund  co-founder
Rodgers is a shareholder, will list
on the main board of the
Johannesburg Stock Exchange
(JSE) on Friday.

The listing is contingent on
raising a minimum amount of R3
billion, in conjunction with a
private placement of
189,298,334 ordinary no par
value shares at R39.62 per share
in a bid to raise R7.5 billion.

The company has identified
key strategic points for citizen
growth and knowledge
empowerment within the
context of the 4IR as it rolls out
across Africa.

“I'm not an expert at actually
creating technology, but | know
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it has the power to re-shape
Africa, providing  countless
opportunities for new businesses
and profits. Through what
Amazon and Google have done
in other countries around the
world, they have pretty much
laid the blueprint for Africa,”
Rodgers said.

“Companies with a footprint
like Sagarmatha Technologies,

with  their  expertise and
leadership, are now perfectly
positioned to apply these

learnings to what is essentially
virgin territory. There’s a market
of at least one billion people
across the continent, all hungry
for information, the ability to
transact and they are primed to
be unlocked.”

Far from detracting from the
potential for Africans to be doing
it for Africans, Rogers said he
believes that the rapid spread of
technology will enhance this
burgeoning promise.

“Africa as a continent is under-
developed, but it has a gigantic,
innovative and extremely
hardworking population who are
hungry for advancement and
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who are prepared to grab it with
both hands,” Rodgers said.

“They are primed and ready to
push the right buttons. If you can
find competent management in
African-based companies, jump
in with both feet. The sky will be
the limit.”

In the statement released on
Tuesday, Dr Survé said the
Council approved the release of
the BRICS Digital Economic
Development Initiative  and
endorsed the proposal of setting
up a working group on the digital
economy.

The BRICS countries represent
more than 40 percent of the
global population and said the
opportunity  for  developing
countries to leapfrog technology,
unencumbered by needing
massive investments in legacy
infrastructure and technologies,
offered an incredible
opportunity for training and
developing human talent within
the countries.

The BRICS economies seek to
unlock the potential for growth
through the digital economy
through the aggressive adoption
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of a fully inclusive mobile
economy.

Dr Survé said that this was
particularly exciting for the
South African economy, with its
highly developed digital
infrastructure and highly prized

lifestyle.

BRICS as game changer’

South Africa might be a small
country relative to its BRICS
partners, Russia, China, Brazil
and India, but it punches well
above its weight — and can do so
much better if it channels more
of its focus to collaborating with
other emerging economies.

It’s a no-brainer, believes Dr
Igbal Survé, the chairman of
Sekunjalo Investment Holdings
and current chair of the South
African chapter of the BRICS
Business Council.

With access to a market of
more than 3 billion people and a
combined gross domestic
product (GDP) of around R19
trillion — or 23 percent of the
gross world product — South

3 Independent online, 5 July 2018



Africa’s engaged membership of
BRICS is central to its ability to
meet President Cyril
Ramaphosa’s plan to raise
R1.2trillion in new investment.

Weeks before the annual
BRICS Summit, which will be held
in Joburg from July 25 to 27, Dr
Survé said the BRICS Business
Council was on track to receive
more than 750 delegates in
Durban, including 100 dollar
billionaires, business leaders,
and the heads of state of five
neighbouring countries, on July
22 and 23.

It's the second summit in
South Africa: the first rotational
summit was held in 2013, three
years after the country was
admitted to the association of
major emerging economies.

The councils comprise five
prominent people in business:
the chairperson is appointed by
the cabinet.

“The way we’ve structured our
council, in consultation with the
ministers of finance and of trade
and industry, is to include a
representative of Business Unity
SA, the Black Business Council, a
stateowned enterprise, and two
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business leaders
entrepreneurs,” he said.

“The council has 25 members,
but in each country there are
working groups. There are
currently nine working groups:
on financial services; agriculture;

or

the green economy;
infrastructure;  manufacturing;
the digital economy;
deregulation; and skills

development.”
The working groups essentially
carve policy direction for their

governments, aligning the
positions of business to the
government on things like

deregulation.

“We are not there to execute
those things; business people,
working with the government,
do that. We are there to
facilitate and set policy.

“So, if someone says we want
to do business between India
and South Africa, or Brazil and
South Africa, but it’s impossible
to get visas or it’s difficult to get
registration about businesses, or
we want verification that the
people we will be doing business
with are legitimate and we’re
not dealing with any nonsense,
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our role is to create platforms for
people to be able to do all of
that. It’s about transfers of
technology, sharing of
knowledge.”

BRICS isn’t only an economic
partnership; during the summit,
in parallel to the business and
politicos meetings, there are
think-tank meetings, in which
academic institutions discuss
collaborations; as well as
meetings of labour and youth
groupings.

At the Durban meeting, which
the South African chapter s
hosting in partnership with the
KwaZulu-Natal provincial
government, the council s
pulling out all stops. Not only is it
responsible for the full
organisation, including logistics,
security and hotel
accommodation, it has also set
aside a session to attract
investment.

“The president has asked for a
Ritrilllion investment into the
country, so we’ve set aside a

special session presented by
Mcebisi Jonas and Trevor
Manuel. The president might
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come on the second day of the
summit, subject to his
availability, because there’s a
state visit from China.”

The council meeting is very
important, because it's an
opportunity to showcase our
excellence.

Dr Survé said the Chinese
government spent $100 million
(R1.37 billion) on their business
council meeting, which was
“world class, fantastic”, but this
meeting was mostly funded by
South African business and the
KwaZulu-Natal government.

“We’re not spending a fraction
of what the Chinese did, but |
think we’ve done well, with less.
Our attendance for this meeting
has already exceeded China’s,
which was held last year. With
less than two weeks to the
meeting, Durban already has 450
confirmed attendants. We were
actually quite surprised that we
have such a huge number of
people coming. | believe we’ll
punch above our weight and give
the meeting a Southern African
flavour.



“This is our opportunity to host
500 of the wealthiest people
from BRICS, showcasing our
country and telling them what a
great place it is to invest in. But
sometimes we don’t think that
way.”

As the longest-serving member
of the council, Dr Survé said he
was proud of his contribution
over the past eight years.

“Are we equal partners in
BRICS? Absolutely — but we

never acted like that until | took

over. We hadn’t seen real
exports from South Africa to
BRICS countries. We started

engaging in meetings on more of
an equal footing. We sort of
woke up, started giving the other
countries a hard time and not
giving them their way all the
time. Instead, we put forward
our position as South Africa and
Africa.”

The point of BRICS was not to
oppose the West, he said, but
was to promote multilateralism.

“We live in a multipolar world,
which is very healthy. It’s not
about us not using the World
Bank and using the New
Development Bank; it’s about
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having access to all of them. In
any case, the biggest creditor for
the US government is the
Chinese government. So why are
people complaining about us
getting funds from China,
because if China had to sell its US
bonds, the US would be in huge
trouble, to the value of S3
trillion.”

Joining BRICS was a significant
achievement, Dr Survé said.
“Whatever anyone says about
former president Jacob Zuma
and his foreign minister, Maite
Nkoana-Mashabane, we
shouldn’t squander this
opportunity because it was a
Zuma project: that would be a
terrible mistake.

“I think it’s a gift that we got to
participate in BRICS. We need to
get rid of any notion that BRICS
is from the Zuma era, that it’s
being anti-West: it’'s a fantastic

opportunity to actually get
foreign investment into our
country.”

“We have too much debt,
reaching 70 percent of our GDP,
which means you have to service
debt with no money for schools,
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health, housing. We’re spending
S80bn just in interest on debt.

“The government isn’t going to
be able to create jobs; the
private sector has to create the
jobs, start investing in job
creation projects, or if foreign
investors start investing in
projects that create jobs.”

Citing the example of China’s
transformation into a
superpower, Dr Survé said that
35 years ago, the country was
one of the poorest in the world,
with mass starvation. In 1978,
Deng Xiaoping was appointed
leader and instituted far-
reaching market reforms.

“He came in and basically said
that if he doesn’t open up the
economy, Chinese will starve.
Money started pouring in, and
even today, China still receives
huge amounts of foreign direct
investment.

“In just over a generation,
China was able to move from an
extremely poor country to
almost a middle-income
country.”

With 66 percent of South
Africa’s population aged below
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35 and about 70 percent of them
unemployed, Dr Survé said we
needed to create opportunities
for the youth on the continent
by partnering with other
emerging economies.

“This opportunity for us to be
part of a much bigger economy
(through BRICS), to engage with
other investors to attract capital
in order to create jobs, is vital.

“It’s difficult for us to export to
the US, because they’'ve got so
many tariffs; the EU is also
difficult. But by creating this
wider market for your goods and
services and products, we can
access the Chinese and Indian
markets with more than 3 billion

people.”
It was about having the vision
as entrepreneurs to think

differently about other countries
and to get out of traditional
comfort zones and not targeting
“safe” markets, because the
youth were the engine for
growth.



Reformulation

of global order

David Monyae and
Bhaso Ndzendze®

It would appear that with each
BRICS summit, lying at the flanks
are naysayers criticising and
counting down the days for the
association — now in its 11th year
of existence — to crumble and fall
to pieces.

Yet the grouping continually
reaps outcomes, no matter how
gradually, despite the mounting
challenges from within and
outside the club of emerging
economies.

Perhaps the greatest signifier
vet has been the New
Development Bank which has in
its infancy managed to issue its
first green bond, and successfully
raising RMB 3 billion in the
Chinese bond market, enabled
by the achievement of a triple-A
domestic credit rating in China.

The NDB has also committed
S1.5bn in loans to BRICS
countries so far, emphasising its
investment in renewable energy.

1 Independent Online, 21 June 2018

In addition, plans are under
way to reach the target of
between $10bn and $15bn of
loans by 2021, and to expand
lending outside the BRICS
membership.

Ever ambitious, the grouping
still has a number of plans on the
drawing board and there is every
reason to believe they will
achieve a sizeable portion of
them.

Likely to be on the cards this
year is the development of the
BRICS Rating Agency.

The time has never been riper
for such a formation.

The cry for the rating agency
stems from the fact that the
post-1945 world order is sapping
under the weight of its own
contradictions.

The need has never been
starker for an alternative, or set
of alternatives, from the
Western-centred world order,
and one of the sorest areas in
need of this balancing is that of
global financial institutions.

The rot is displayed most
blatantly in the fact that the US
ratings agencies Fitch, S&P and
Moody’s failed to predict the
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then oncoming global financial
crisis of 2008/09, leading the
second Basel Accords to
discourage reliance on the
ratings agencies by banks.

Further symptoms of decay are
to be found in the fact that
America is bent on a trade war
with a myriad states, including
China, Canada and the EU, its
closest and most important
trading partners. South Africa
has not been spared, particularly
its steel sector.

This lends all the more weight
to the pragmatic quarters in
South African foreign
policymaking.

The country needs both the
BRICS and the West, and
therefore cannot afford over-
reliance on either.

South Africa must hedge and
formulate its foreign policy
according to the dictates of its
needs in this era.

What BRICS represents,
especially for Africa and the
global south in general, is the
reformulation of a global order
along the lines of parallel
institutions.
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Indeed, some of the
beneficiaries of this are the
developed states themselves.
With the world in such a

fragmented state, the reality is
that there has been, and there
can be, no attempt at reform.

The only option is the
reformulation of the global
order. This is part of what BRICS
represents.

For Africa this carries a lot of
importance. Importantly, the
BRICS countries do more trade
with  African states (even
excluding South Africa) than they
do with one another. But if they
are to represent a shift in the
global order, that shift needs to
be concomitant with a shift in
relations vis-a-vis the continent.

As China and India (with Japan)
propose grand plans of the Belt
and Road Initiative and the Asia-
Africa Growth Corridor,
respectively, they should co-
operate with African states so
they can co-plan the
infrastructural framework to
prevent them from replicating
the infamously extractive



railways and port systems of the
colonial era.

This is probably the last BRICS
summit before the formal
declaration of a new Cold War.
The contours of this are already
apparent in the increasing rate at

which many global players,
including the BRICS states
themselves, are militarily
posturing.

Notwithstanding the fact that
three of them are nuclear
powers, these states have got
into the business of developing
military bases overseas, and
particularly in Africa.

At the same time, the North
American Treaty Organisation
has seen expansion into new
territory into Latin America with
Colombia joining the fold.

It is clear by now: we are on
the brink of seeing the fabric of
the international global order
shaken as there is an increased
fear of developing countries
catching up, especially in the
areas of hi-tech, artificial
intelligence and other signposts
of the fourth industrial
revolution.
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This summit holds a particular
importance for South Africa on
two fronts. First, this is to be
President Cyril Ramaphosa’s first
chaired BRICS session.

Further underlining this is the
economic downturn in the
country of -2.2% in a year-on-
year basis despite “Ramaphoria”
following his rise to the
presidency earlier this year.

Unemployment figures are also
looking dim, and the rand/dollar
exchange reached a six-month
low at ZAR14.00/USS$1.00.

Second, South Africa has been
elected on to the UN Security
Council for the 2019/20 term.

This represents a golden
opportunity for the country to be
seized on. In this area, South
Africa’s i
nterests include the
unemployment crisis and need
to be dealt with, and both the
UN and the UNSC are potential
avenues to be harnessed for
growth.

At the same time, a point in
need of constant awareness is
the fact that BRICS is not a
revolutionary force in world
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politics, nor are there many
indicators that it seeks to be.

Contrary to the views held by
those in both the ultra-right and
the ultra-left who (for different
reasons) perceive BRICS as bent
on upsetting the global order of
things, the Ilatter inevitably
reprimand it for not going far
enough.

In doing so they castigate it for
not reaching standards it never
declared as aspiring to.

In truth, these countries,
however unevenly, are — as is the
nature of states — only pursuing
their national interests in the
global arena.

They just happen to be
formerly peripheral states now
ascending to the core.

South Africa needs to be just
as effective as its BRICS
counterparts at staking its own
claim, with a conscience for the
African agenda as well as
matters of mutual concern and
development that go back to
Bandung in 1955, and which
have remained at the front
burner of the priority list for the
global south.
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Shining BEAMS
on BRICS

. a1l
Yaroslav Lissovolik

With South Africa’s chairmanship
in BRICS this year and its 10th
summit expected to take place
next month, the group has come
full-circle in its outreach efforts
Vis-a-vis other developing
economies.

In 2013, it was South Africa
that launched the first outreach
exercise with respect to its
regional partners in Africa. The
onset of the new five-year cycle
marked by South  Africa’s
chairmanship  will build on
China’s earlier innovations with
BRICS+ and will feature new
approaches pointing to
qualitative transformations in its
dialogue with the developing
world.

The outreach exercises at the
outset were framed in a regional
context, with all core BRICS
(Brazil, Russia, India, China, and
South Africa) members inviting
their regional partners to take
part in the 2013-2018 summits.

1 Independent Online, 22 June 2018

Further innovations along the
BRICS+ road may involve
progression to forming a unified
platform of regional integration
arrangements that featured in
the outreach activities of the
past five-year cycle of summits.

Such an  aggregation of
regional arrangements from the
past summits for each member
would then feature the AU,
Mercosur — Argentina, Brazil,
Paraguay, and Uruguay (given
the difficulties experienced by
Unasur — Union of South
American Nations), the Eurasian
Economic Union, the Shanghai
Co-operation Organisation (SCO)
as well as Bimstec (Bay of Bengal
Initiative  for  Multi-Sectoral
Technical and Economic Co-
operation).

The resulting acronym -
BEAMS is suggestive of the role
of the aggregating platform of
regional integration blocks as
supporting structures to the
edifice built on BRICS. The
BEAMS platform is to denote the
aggregation of regional
integration groups, with BRICS+
being a broader concept that
incorporates other forms of
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BRICS interaction with
developing economies such as
platforms of regional developing
institutions or regional financing
arrangements.

BEAMS is a direct, almost one-
for-one reconstruction of the
sequence of BRICS outreach
exercises with their regional
partners throughout the 2013-
2017 period. In effect it is the
“revealed preference” of the
BRICS economies with respect to
the composition of the BRICS+
aggregating platform of regional
integration groups.

The contribution from China
was that of launching a
diversified, global approach
within the BRICS+ format that,
taken together with earlier
outreach exercises, lays the
foundations for what China’s
foreign minister Wang Yi termed
as the “most extensive platform
for South-South co-operation
with a global impact.” In other
words, BRICS+ and BEAMS as its
sub-component, is a synthesis of
earlier BRICS experiments and
innovations in the field of
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building ties with the Global
South.

While in the case of the BRICS
grouping the key criterion was
the selection of the largest
heavyweights in terms of gross
domestic product and market
size across EM, in the case of the
BEAMS/BRICS+  platform  of
“integration of integrations” the
criterion is more geared towards
selecting those groups of
countries that are the closest
allies to the respective BRICS
core members.

Nonetheless, looking at the

league  table of regional
arrangements formed by
developing countries, it does
appear that the regional

groupings in the BEAMS platform
such as in Eurasia, or Mercosur
in South America are among the
largest in terms of GDP in their
respective regions. Accordingly,
one may also consider the
BEAMS/BRICS+ platform as the
aggregation of some of the
largest  regional integration
groups across the developing
world.



The IMF's and World Bank’s
figures for 2016 suggest that the
BEAMS platform comprising
Bimstec, EAEU, the AU,
Mercosur and the SCO would
account for 27.4% of global GDP,
well above 15% of the
International Monetary Fund
quota and 66% of the global
population. This is a notable
improvement compared with the
BRICS core, which accounts for
22.3% of global GDP, less than
the 15% benchmark for the IMF
quota and 42% of the
population.

Both modifications are roughly
on par in GDP terms with the
largest  regional integration
arrangements in the world,
namely Nafta (North American
Free Trade Agreement), which in
2016 accounted for 28.1% of
global GDP and only 6.5% of the
world’s population. At the same
time in terms of GDP size BEAMS
is notably behind such potential
platforms as Trans-Pacific
Partnership (TPP) (together with
the US) and Transatlantic Trade
and Investment Partnership
(TTIP) — these account for 38.3%
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and 46.5% of
respectively.

The way for an alliance of
developing economies to edge
closer to these levels of
aggregated GDP weight would
be to bring together all of the
main regional trading
arrangements of the Global
South on top of BEAMS/TRIA
such as Asean (Association of
SouthEast Asian Nations) and the
Gulf Co-operation Council. This
in turn would also serve to
bridge the gap with what
currently appears to be the
largest potential alliance in the
world, namely a combined TPP
and TTIP platform which would
account for more than 60% of
global GDP.

Aside from the quantitative
considerations of the size of GDP
and populations, compared to
the BRICS core, the
BEAMS/BRICS+ framework
presents a qualitatively more
diversified  structure, which
dilutes the prominence of one
single country and presents
greater diversity and variety of
economic models and types of
regional integration.

global GDP
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An “extended format” for
BRICS via expanding economic
co-operation  with regional
partners also renders such a
platform more promising for
increasing the use of national
currencies across the developing
world. The formation of the
BEAMS/BRICS+ platform also
allows participating economies
to exploit the sizeable potential
of reducing the South-South
protectionism — the signing of
the African Continental Free
Trade Area is one of the most
important recent advances in
this area.

In this respect the regionalism
(including mega-regionalism) of
the Global South offers more
scope for trade liberalisation and
variability in integration patterns
and formations compared with
the largely structured and in
some respects ossified
regionalism of the developed
world.

Perhaps the most important
reason the BRICS+ platform
based on aggregating regional
groups is expedient and urgent is
due to the trends observed in
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the world economy, namely the
formation of mega-regional
blocks such as the TPP and TTIP.
While the formation of the latter
has been postponed by tensions
between the US and the EU,
there are signs that the TTP
partnership is brought back to
life. The main race in the world
economy today is the creation of
aggregated platforms of regional
integration arrangements that
have enough mass and leverage
to attract trade and investment
flows from across the world
economy.

In this respect the BEAMS
formation may be the best that
the Global South can come up
with in terms of building a large
enough platform (in effect its
own mega-regional platform) to
limit the adverse impact of trade
diversion and losses in
investment flows emanating
from the emergence of other
mega-regional blocks.



Closing the second
cycle: A surprise or

business as usual?
By Victoria Panova'

All the BRICS countries are either
at a major turning point or going
through various processes of
political, economic, and social
transformations and
speculations of various degrees
continue of how each internal or
external process will influence
the whole of the BRICS grouping.

Among other issues, it is worth
considering recent elections in
Russia and the course set for the
country, which became clearer
not just with the elections
themselves — hardly anyone
doubted the outcome - but
rather with the appointment of
the new government. Stability
and continuity, the two words
appropriate for description.

This year is the jubilee year for
BRICS — this is the end of the
second hosting cycle, when the
latest-coming South Africa has

1 https://www.e-ir.info/2018/06/06/closing-the-
second-cycle-in-brics-a-surprise-or-business-as-
usual/, 6 June 2018

come out as the chair of the
group. Over the years, the BRICS
has also become more orderly
and got established rules of its
own: settled the presidency
periods, reached the status of
global agenda setter, established
its own outreach formats and
gained reputation among the
developing countries.

On the one hand, at the time,
global and internal fluctuations
are believed to have the BRICS
shuttering. On the other hand, it
is exactly the flexible “club”
format, that allows the group to
survive temporary ups and
downs caused by a variety of
factors. That said, it is high time
to look into the state of affairs of
the grouping before the 10"

Summit takes place in
Johannesburg.

What is it that we see in each
of the BRICS countries, as

mentioned earlier and opposing
to what was seen at the
beginning as their common
ground - different paces of
moving forward into the global
agenda and varying degrees of
internal and external political
confidence.
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The quite solid position of the
leadership in Russia, China or
India stands out, even if all,
especially the first two to a
different extent, are involved in
the global competition and
economic and/or politico-
military confrontation with the
group of the rich developed
countries, the so called Golden
Billion. At the same time, we see
relatively uncertain cases for
Brazil and South Africa with
regards to their path forward
due to internal fluctuations.

Brazil
Ongoing crisis around Brazilian

domestic politics, that came in
open fire after the ousting of

Dilma  Rousseff, the weak
position of Michel Temer’s
government, and more so -
ongoing  judicial procedure

against Lula da Silva, a former
president, and his continuing
resolve to run for the next
elections even counter to court
decision — leave the once almost
undoubted Latin  American
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leader on a shaky path with an
unclear future.

This could lead to extra
challenges for the BRICS, which
is to be hosted by Brazil next
year and is vulnerable to neglect
and low profile if the situation
does not stabilize by the end of
this presidential term. This could
have been hedged by the Sherpa
and Ministers of Foreign Affairs
team, allowing for business as
usual, no matter who comes out
as the leader of the country.

But not in the case of Brazil,
which has  overwhelmingly
conservative officers in the
Ministry and is rather oriented
for cooperation with IBSA (India,
Brazil, and South Africa Forum)
and the West with lower priority
given to BRICS issues.

South Africa

The situation in South Africa,
with the resignation of Jacob
Zuma in February and the
incoming of the new President,
Cyril Ramaphosa, has its own
difficulties. While the new
President is seen as the



champion of the fight against
corruption and someone able to
lead long-awaited reforms, the
current economic situation in the
country does not give much
optimism — the country is found
in the situation of practical
stagnation with  1.1%  of
maximum growth to be reached
in 2018, according to the World
Bank estimates; 10% of the 55-
million population has control
over 90% of the country’s
wealth, etc.?

At the same time, the change
of power itself does not seem, so
far, to have much of an effect on
the BRICS chairing, with the
continuation of all the main
formats and the priority agenda
being rather forward looking.
The topic of the Summit
remained focused on inclusive
growth and shared prosperity in
the age of the 4™ Industrial
Revolution — center stage of
global deliberations. The South
African presidency aims to

2 Source: World Bank data. The World Bank
predicts just 1.1% GDP growth for SA in 2018.
More information and data on South African
economy could be found in “YUAR: uspekhi |
problemy razvitiya” (South Africa: successes and
problems of development), January 2018.

Brics from the Middle: Victoria Panova

launch a number of new
cooperation schemes, including
a working group on
peacekeeping, new initiatives on
health management, as well as
fostering the topic of women
empowerment. All of those
issues were kept for
consideration, but the resulting
document and resolve to pursue
the decisions reached are to be
evaluated later when first results
come to fruition. It probably
brought a little less certainty
about a number of newer
outreach  formats  (Women
outreach is still in the making)
and expectations of a more
cautious stance of the new
President.

China and India

At the same time, the internal
political situation in the other
three BRICS states is of more
stability and predictability, which
ensures  sustainable foreign
policies as well. The decision to
remove the limitations on the
duration of tenure of the
Chinese leader, Xi lJinping, this


https://www.fin24.com/Economy/world-bank-predicts-just-11-gdp-growth-for-sa-in-2018-20180109
http://ac.gov.ru/files/publication/a/15766.pdf
http://ac.gov.ru/files/publication/a/15766.pdf
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March did not cause much
international negative reaction.

On the contrary, for example,
President Trump called this
move ‘great’ and even
mentioned the possibility to
“give it a shot one day” in the
USA.

The next parliamentary
elections in India are foreseen
for 2019, while the strong
position of Narendra Modi and
last year’s Presidential elections,
which led to the victory of Ram
Nath Kovind (someone starting
from an underprivileged section
of society and the Dalit), only
strengthened Modi’s populist
stance supported by efficient
economic policies.

Today, both China and India
compete for the first places in
the world economic ratings — if
rated by PPP, China’s GDP stands
first and India third globally.

Russia

Russia recently went through its
Presidential elections and the
appointment of the new, but in a
way old, government.
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Vladimir Putin’s victory in the
elections was hardly a surprise
for anyone either inside or
outside the country. While there
were some expectations of new
faces in the government, this,
rather, would have had internal
implications and could barely
influence outcomes of the main
international events.

What we are to see is the
obvious continuity of
international communications of
President Putin — the foundation
of his policies remains stability
and  sustainability -  both
internally, and externally
especially since he could allow
this, due to wide support he
himself and his policies have by
the Russian population.

This support stems from a
state of stability as the opposite
feature of chaos that was seen in
Russia economically and socially
in the 1990s; the same feature of
stability applies to foreign
relations of Russia with the other
countries. While in order to
achieve political détente with
the West there will be the need
of explicit concessions on both


https://www.theguardian.com/us-news/2018/mar/04/donald-trump-praises-xi-jinping-power-grab-give-that-a-shot-china

sides, we are unlikely to witness
serious breakthroughs in the
short-term. It is also seen as
good to have the same President
at times of need of consolidation
against pressures from the non-
friendly  Western countries,
mostly featuring Anglo-Saxon
world.

At the same time, the Russian
President is here to demonstrate
positive continuity as well. While
it will take ten times as much
efforts on both sides to
overcome existing confrontation
with the West, it is much easier
for Putin to continue deepening
relations with the leaders of the
rising rest, especially the ones he
established great relations with
during his earlier term (and as
we know, clubs are mostly about
trust and good personal relations
among its leaders).

Another very important
aspect, relevant for the strength
and efficiency of any
international club, is the strength
and internal legitimacy of
country member’'s leaders,
which offers good prospects for
the BRICS to have their decisions
implemented.
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We have the two strong
leaders of Russia and China
having friendly personal
relations (the best example cited
was the presenting of Russian
ice-cream to Chairman Xi, who is
a big fan of this desert).

Both are confronted by the
American  superpower, both
eager to bring bilateral relations
to new heights, and contribute
to safeguarding a multifaceted
global order featured by
multiculturalism, stability, and
diversity, = both  active in
promoting international
institutions that are able to
promote alternative views from
all actors present on the
scenario.

Implications for the BRICS

We have pragmatic and wise
Indian Prime-Minister Modi, who
proved unwilling to be played as
the trump card against the

current American-designated
Chinese opponent. Obviously,
difficulties between the two
countries experience in

territorial and maritime issues is
often seen as the most possible


https://ria.ru/world/20160904/1476026516.html
https://ria.ru/world/20160904/1476026516.html
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scenario to start skirmishes
between the two giants.
Nevertheless, the two countries
have had a very productive
series of meetings and outcomes
in the recent Shanghai
Cooperation Organization (SCO)
Summit, which proved those
hopes from the West for rising
confrontations futile. Russia and
India at the same time have a
smoother path of friendship not
overshadowed by serious
misunderstandings of political or
military kind (although there are
issues like Pakistan or too close
relations with China that bother
Indian  counterparts). While
there is still existent dominance
of the political agenda over the
economic one, with the two
leaders in power, we see the
gradual upscaling of business ties

of the two countries.> Even
though economic and trade
cooperation needs  further

3 Even though we could cite recent rise in
cooperation between Russian and Indian
companies, like that of Rosneft and ONGC Videsh
Ltd., Tata Power signing agreement with the
Russian government on investments into the
Russian Far East, quadrilateral cooperation with
the KGK Group etc. Alexander Galushka interview
to Economic Times, January 11, 2016.
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impetus to get a real go.
Personal relations of the two
leaders also remain very warm,
having personal encounters not
just within multilateral
groupings, but meetings for the
bilateral agenda as well. That
said, nothing is bound to hamper
fostering further relations within
the BRICS, the G20, or the SCO
by the newly re-elected
President Putin and the two
Asian giants.

Could the same be claimed of
the other two  partners,
mentioned in the beginning, the
ones  experiencing  political
unrest and in the process of
uncertain transformation from
previously very pro-BRICS
leaders to someone unknown?
Here we see two main
components to discuss —
relations with Russia of BRICS
partners, on the one hand, and
the attitude towards the BRICS
as a phenomenon, on the other
hand. Brazil seems to be more in
conundrum and in need of
settling its internal affairs first,
without taking sides within the
ongoing global divide, at least


https://minvr.ru/press-center/news/1895/
https://minvr.ru/press-center/news/1895/

until we see the final outcome
and the possibility of Lula da
Silva to return to power or of
another strong candidate, able
to consolidate the country, to
emerge. Relations of the two
Presidents — Russian and South
African — are still to be seen, but
there is one thing that needs to
be remembered. Indeed,
currently, pro-Western media in
South Africa has an ongoing
really severe anti-Russian
campaign.” Indeed, President
Ramaphosa is from the Forbes
list and is closely engaged with
big transnationals like
McDonald’s or Coca-Cola. But at
the same time, Cyril Ramaphosa
used to be one of the activists of
the anti-apartheid movement,
and most of the people who
were part of this struggle
remember well the role of
different countries in this
process, as well as the
contribution of the Soviet Union
towards the attainment of their

4 One of the vivid examples would be Sunday
Times publication on alleged intervention into the
reshuffle of the South African cabinet. “Russian
Foreign Ministry comment regarding an item
from South Africa’s Sunday Times titled ‘From
Russia with love: How Putin had a hand in Cabinet
reshuffle,”” November 1, 2017.
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long-awaited goal to have their
own country for themselves, but
not for the ruling minority.

If we talk about the
importance of the BRICS as an
entity, this wouldn’t have
changed no matter what the
personal or ideological changes
within the ruling elites in the five
countries are. BRICS is the global
club that allows its member-
countries to have a louder voice
in the international arena and
offers additional benefits (but
also responsibilities) of first-tier
global players.

Will anyone be willing to give
this up? Personal views of
political elites could be different,
while reality offers us ten years
of BRICS together and even more
consolidated than other
comparable institutions, if
judged by real achievements
(enough to cite the New
Development Bank launch).

Thus, if we remember the first
decade of the G7 existence back
in the 1970s-1980s, when those
seven countries, having very
similar political and ideological
systems and bonds, couldn’t
arrive at tangible economic


https://www.forbes.com/profile/cyril-ramaphosa/
https://www.forbes.com/profile/cyril-ramaphosa/
https://russianembassyza.mid.ru/-/regarding-an-item-from-south-africa-s-sunday-times-titled-from-russia-with-love-how-putin-had-a-hand-in-cabinet-reshuffle-?inheritRedirect=true
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cooperation schemes (it should
also be mentioned, that this first
period of time, five of the seven
countries of the club retained
exclusive  finance ministers
meeting, not allowing Italy and
Canada in until mid-1980s).
BRICS is and will remain an
important factor of global
politics championing inclusivity,
sustainability,  fairness, and
incremental reform in the
interest of the world community
as a whole. While like any other
international body it  will
continue to live through waves
of higher and lower relevance for
its members and the outside
world, as well as varying degrees
of internal integrity, determined
by subjective (e.g. personal
interactions of the leaders, their
position vis-a-vis the rest of the
world, etc.) and objective (phase
of economic  development,
technological patterns, etc.)
factors. BRICS has by now turned
into a brand. This brand imposes
responsibility on its members to
respond to global challenges and
serves the interests of the global
community — the case when
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collective brand influences the
individual brands of each country
making it impossible for each of
them, individually, to fail their
collective  responsibility and
collective role. Russia with Putin
as its leader, as well as China
with Xi as its leader, as well as
any other of the five countries
are no exception to the case -
long-term evolution of the BRICS
and its role for the global
community is to remain constant
positive trend.



Reconfiguring the world
system: Envisioning
inclusive development
through a socially

responsive economy
Ari Sitas’
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As South Africa takes over the
BRICS Chairship, 2018 serves as a
serious moment to take stock of
achievements made collectively
by the BRICS formation since its
inception a decade ago. Perhaps
the fact that we promulgated
then the initial ideas around the
creation of a New Development
Bank and also that we insisted

1 Sunday Independent, 18 February 2018.

that BRICS Plus should be about
African pathways of
development were two critically
important contributions. What
else are we to be bringing onto
the agenda?

We are taking the lead at a
time when the world system is
experiencing unprecedented
challenges and shocks and where
world economic growth has
diminished from the 4.4% per
annum  during our 2013
stewardship to 2.5% per annum
now, with only India and China
still pulling the statistics up
above the average and Russia
and Brazil plummeting into
negative figures and with us
growing at 1%, lower than our
annual population growth.

As we are taking the lead after
a vyear of decisive Chinese
leadership, we take heed of
Premier Xi Jinping’s caution that
all of us all need to respond
creatively to what he called the
“new normal,” as the “pattern is
changing from large-scale and
high speed extensive growth to
high quality and efficient
intensive growth” Xi Jinping
(2017).
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GDP expansion for him is not a
panacea anymore. Rather, he
urges, “ecological progress,
advances in science and
technology and all-round
innovation,” are the factors that
will hold the key to the door of
the future. And here, not all
innovation, “but innovation
based on research and
technologies of public benefit”

We are also taking the lead in a
context where for our purposes
the crises of poverty,
unemployment and a gnawing
inequality persist as serious
impediments to the better life
for all that our democratic
breakthrough promised back in
1994. That is why the themes for
our Think Tank for the vyear,
Envisioning inclusive
development through a socially
responsive economy. We would
like to inform our Chinese
counterparts that we have taken
to heart their Premier’s take on a
new development concept: “the
concept of innovative,
coordinated, green, open and
inclusive development.”
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As you shall see we are
working in tandem with critical
priorities brought forward by the
Government’s Track | task teams
to take the lead: in peace and
security, in innovations for
development based on the
fourth industrial revolution, in
the creation of a Women and
Gender BRICS forum and the
creation of a Platform for an
R&D Centre for Vaccine
Development, Implementation
and Innovation.

What follows is firstly a
description of the prisms
through which our work will be
conducted and the priorities for
the BRICS Think Tanks Council
and its Academic Forum in late
May 2018. Then we will try and
make transparent the framework
through which we see our
priorities as Thinkers in the
BRICS domain.

We are living in the midst and
are withessing a major
reconfiguration of the world
system which is nudging us away
from the unipolar world that
emerged with seeming
confidence under the USA’s



stewardship on the eve of the
Soviet world’s collapse.

Caught between the “end of
history” talk and the enticing
idea of the “information age”
and its “global village,” we were
rather late in understanding a
tectonic shift. But it was there in
2003 when the World Trade
Organisation talks collapsed in
Cancun and very much there in
2008-9 when the economic
meltdown scuttled parts of the
global economy.

For a while the Braudellian
School around Immanuel
Wallerstein have been arguing is
that we are living through a
systemic crisis and that the US’s
hegemony was waning. Their
arguments were dwarfed by the
post-1989 dominance of neo-
conservative thinking in politics
and neo-liberalism in economics.
The reconfiguration we are
experiencing was ofcourse
punctuated by the emergence of
BRICS as a developmental pact,
rather than a “growth alliance.”

At first it was shaped by a
series of multilateral and
bilateral interactions. Picture
this: at a certain point of their
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endogenous development as
industrial societies, each one of
the BRICS partners sought a
move towards an openness to
the world economy: China’s Four
Modernisations Policy,
Gorbachev’s Perestroika, India’s
4th Plan, Brazil’s Cardoso-led
globalisation and even
Apartheid’s New Economic Policy
(later taken over by the ANC’s
macro-economic policy after
1994) nudged all of these
societies into a world of markets
that were self-serving for those
who deemed themselves to be
“developed.”

Thus what followed as we
say.. followed: thus, the
breakdown in Cancun, thus IBSA
(India Brazil, SA cooperation),
thus Russia-China Friendship
agreement, thus China-Africa
(Beijing Consensus), thus BRIC
and later, BRICS. And by the
Summits of Fortaleza and Ufa,
the concerns moved beyond the
economic, to deal with inter-
state relations and a range of
norms and agreements that will
need a number of talks and
discussions  like these to
seriously explore. It is through
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them that the principle of a
multi-polar world emerged as an

architecture for and a
commitment to the world
system.

In other words, we are living
through an epochal change,

similar to the period between
1400-1700 which saw the
gradual ascendance of the West
and the involution of the Rest.
But let us stay with the 1500s
where China was undergoing an
industrious revolution during the
last century of its Ming period, of
the 21 cities with more than 100
000 people, 15 were located East
and only 3 in Europe, with Paris
catching up with Genoa and
Venice.

Like in that prior period, what
is emerging and declining is
highly interconnected, uneven
and contradictory. For us in
South Africa, the BRICS initiative
is beyond the obvious new trade
winds as well: the creation of a
world system with a cooperative
set of relations, respectful of
sovereignty and difference was
appreciated. What was also
appreciated is that it may create
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a structured opportunity for
Africa to move out of the
blockages that rendered most of
the continent to be a vassal state
of the World Bank and the IMF.
However frightening and
uncertain a move away from the
Washington Consensus might be,
it seems like an unavoidable
reality.

But we cannot remain with
clichés: science demands us to
understand what do hegemonic
powers “systematise” and here
we have only two case studies in
world history, but we can also
look at smaller units of absolutist
states in interaction from the
11th to the 15th century CE.

The clearest was what Britain
achieved between the 1790s and
the 1890s. It was remarkable and
unprecedented in world history.
For a brief period it reconfigured
the world system to by the late
19th century manage to combine
control over material and
symbolic value. What it achieved
in the eras of colonialism and
imperialism was beyond
industrialisation and pure
competitive advantage.



Looked at with a cruel eye: it
was a system that aimed and
systematised Unipolarity but
which compromised on variety
to immunise deviance and
threats. It is the very system that
the US tried to re-steer after the
2nd World War.

It is the challenge to our
academic community to
decipher what about BRICS is
novel in  terms  of its
reconfiguration efforts, despite
the fact that it is work in
progress. But the critical work
needs its time: in nudging the
world towards a “cautious”
multipolarity, how do the new
steering systems work around
equality of voice, what the
Chinese are arguing for “win-
win” relationships, “people to
people” encounters and new
developmental priorities?

And what about SA? What do
we bring to the agenda?

BRICS is not challenging the
existing multilateral system, nor
is it trying to subvert or create
alternatives to the UN system’s
working institutions. What it is
trying to do is to strengthen it
whilst at the same time create a
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multipolar framework for
cooperation. How we
understand “reconfiguration”
must have this in mind.

Finally, on narratives of
success: whatever is articulated
it will not be heard clearly in
networks that have already cast
BRICS as a negative and short-
term phenomenon. The fact that
these countries, represent 40
percent of the world population,
that they generated 20 percent
of world output in 2016, and
have accounted for 50 percent of
global growth since the end of
2009 (even though SA joined
later) should add some gravitas.

There is a lot to do and to steal
from the late poet Bra Willie
Kgositsile: “it is always possible
to do more and to do it better,
always because the difference
that a day might make
celebrates the day that makes
the difference”; and the late
Nelson Mandela had this to say:

“It always seems impossible
until it’s done.” Let’s do it.
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A BRICS think-tank for

emerging economies
Ari Sitas’

A multitude of entities and ideas
have been proposed at the fifth
BRICS Think Tanks Council (BTTC)

meeting and  10th  BRICS
Academic Forum, namely
centres, institutes, networks,
platforms, programmes, hubs

and committees, as well as a
forum. Each one is based on
already embryonic work being
undertaken in the BRICS domain
— these proposals bring urgency
for their consolidation. Each one,
we have agreed, nudges the
spirit of co-operation further.
Key to the deliberations was

the broader continental
dimension of identifying
priorities and invitations that
reached Angola, Burundi,
Ethiopia, Gabon, Namibia,
Uganda, Togo, Rwanda and
Senegal.

A forum on women’s equality.
The Academic Forum of 2018
theme was about “Envisioning

2 Sunday Independent, 3 June 2018.
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inclusive development through a
socially responsive economy,”
and under its banner not only
was there a plenary focus on
gender and inequality, but
through the deliberations, a
Forum on Women’s Equality was
proposed. Such a forum will
share experiences on the
progress of women-led
developments in the economic,
social and political life of our
respective countries; identify the
obstacles to inclusivity in the
BRICS domain; and strive to
establish a panel of experts on
gender equality under the
framework of the BTTC.

It is the position of the forum
that economic prosperity and
wellbeing is indeed unthinkable
without gender equality.

Smart manufacturing hubs.
There is a greater need to work
together to nurture smart
manufacturing hubs that take
our industrial fate to new levels.
Instead of competing, economic
development that is smart,
labour absorbing and pro-active
has been encouraged; a
development that is at once



technologically savvy and labour
sensitive. From the South African
perspective, respect for labour
rights is inalienable and
recommendation for strong
programmes encouraging small
farmers and food security-linked
MSMEs, as well as the move
towards nutritional democracy is
being mooted.

The  discussions in  the
Academic Forum touched in
earnest on the implications of
“digitisation” and its implications
for inclusion. While recognising
the negative possibilities of
further labour substitution and
informalisation, it was argued
that the BRICS could lead in
driving developments in this
domain to ensure national
protection of incomes and also in
revising the models of
governance especially at local

levels (villages, towns, and
cities).
An  African academy for

development. We do note that
the most vital post-colonial
ambition was to turn the

continent’s abundant
resourcebase into virtuous
industrialisation and self-
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sufficiency (the Lagos Plan of the
1980s, Africa’s  Accelerated
Industrialisation Plan of the late
2000s). Therefore, the
recommendation is for the
establishment of an African
Academy for Development and
Beneficiation. In this, BRICS
countries and  BRICS-related
tertiary institutions and experts
would participate in assisting in
the creation and definition of
priorities for the academy.

Vaccine research platforms. If
economic prosperity and
addressing the pressing
challenges of inequality, poverty
and unemployment was a major
preoccupation of thiss gathering,
so was the need  for
breakthroughs in health, health
provision and research and
development in new frontiers of
cure. To meet new health
challenges such as
noncommunicable diseases,
infectious diseases and drug-
resistant tuberculosis, it was felt
that BRICS should play a greater
role in global norm setting and in
health global governance.

It would also be important to
explore BRICS co-operation for
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finding out appropriate forms of
comprehensive national
healthcare systems and
contextual-sensitive systems of
social protection. Noting that
sustaining a healthy society and
the provision of basic health
services is a precondition for the
development of our respective
countries, and noting too that all
departments of health in our
domain are working closely
together towards a health and
development consensus, the
BTTC can only play a supportive
role. It therefore recommended
the establishment of a
Vaccination Research Platform to
respond to communicable and

noncommunicable disease
challenges, such as zika,
HIV/Aids,  tuberculosis and
malaria.

Knowledge sharing and

collaborative efforts. As this was
an academic forum, the theme
of enhancing educational,
creative and scientific powers
was regarded as a must. Co-

operation ought to be
prioritising the BRICS’
productive, creative and

94

scientific powers. And it has to
translate into strengthening the
BRICS university and post-school
systems. Noting too that to be
drivers of innovation and on the
forefront of new technological
revolutions, our systems have to
become co-operative and
innovative.

In this case, it was important
to make a call that the realities

of the Fourth Industrial
Revolution be integral to the
post-school, higher education
sector that reinforces

synchronised cross-national
curricula to facilitate knowledge-
sharing and collaborative efforts
in universities and vocational
training institutions in the BRICS.

As was to be expected, the
Commons received emphasis
both as a threatened terrain or
as a prop for responsible
development, from climate
change to the need to establish
Resilient Eco-Systems Networks;
in turn, issues of energy and its
relation to economic growth and
development, to the
recommendation for the
creation of a BRICS Centre for



Policy Research on Energy,
Innovation and  Sustainable
Development.

A peace research institute.

Reflections around peace and
security were the most self-
critical and introspective.
Encounters in China last year set
a high standard in understanding
the necessity for new norms of
global governance to achieve a
pacific new world system.

Does BRICS have the
capabilities and capacity to
maintain peace and security?
The Eurasian-Russian initiatives
and China’s Road and Belt
initiatives were discussed as new
ways of engaging on the basis of
mutual interest. Although peace
and development were
imaginatively linked, the capacity
of BRICS countries to be decisive
in peace-keeping was
questioned. But there was
consensus around the need for
the establishment of a BRICS
Peace Research Institute.

Finally, the BTTC
recommended the creation of a
multilateral BRICS  Research
Consortium to conduct research
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and present reports to track the
public on specific issues.

Eventually, the BRICS Research
Consortium could undertake the
mission to monitor  the
implementation of the
agreements within BRICS in
order to identify urgent areas of
necessary intervention.

It was encouraging to be heard
and supported by a cohort of
scholars and thinkers who are
not trapped by the West-centric
currents of the Washington
consensus or even its “dissensus-
rhetoric” that traps everything
inside the clutches of a Bretton
Woods world.

My thanks go to the delegates
who made their way here from
near and far to enrich the
perspectives of the BTTC. We
were ready to argue, listen and
learn. Our countries come from a
long way back and are searching
for a way to reconfigure our life-
chances in the world system.
After all, these are the only
countries we have.



BRICS in Africa:
“You are either at the
table, or on the menu”

At a BRICS think tank, scholars
get drunk on their own rhetoric

Patrick Bond®

A “think tank” is sometimes a
group of people paid to think, by
the people who control the tanks
(as Naomi Klein once remarked).
In Johannesburg, one of SA’s
highest-profile intellectual
vehicles appears to be a victim of
drunken driving by scholars from

whom we otherwise expect
much stronger political
navigation skills.

In the luxurious central

business district of Sandton, a

1 Mail & Guardian, 30 May 2018.

large gathering of state-funded
intellectuals (staying at the 5-
star Intercontinental Hotel) is
conferencing in heart-warmingly
hedonistic style, replete with
national Brazil-Russia-India-
China-South Africa (BRICS) songs
and dances.

The 28-31 May  BRICS
Academic Forum and South
Africa (SA) BRICS Think Tank
meeting at the  Sandton
Convention Centre must be
South African scholars’ most
expensive event of the year, in
spite of the theme, “Envisioning
Inclusive Development through a
Socially Responsive Economy.”

The mandate from Higher
Education and Training Minister
Naledi Pandoor’s opening speech
was framed with unabashed talk-
left ideology, regardless of
obvious walk-right realities. She
asked academics to “develop a
collaborative set of interventions
that advances the agenda of the
bloc. The BRICS formation is one
that is based on a progressive
view of how the world should
develop; and the world is in need
of progressive ideas, of ideas


http://antonyloewenstein.com/2011/02/27/naomi-klein-on-think-tank-logic/
https://www.youtube.com/watch?v=HcGQKRI12gc
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that come from issues of social
justice and inclusion.”

But to advance that agenda
entails active avoidance of major
class contradictions within and
between the BRICS, and
between the BRICS and Africa,
especially host South Africa’s
rampant corporate and state
corruption. The point, according
to BRICS facilitator Anil Sooklal,
Deputy  Director-General of
Pretoria’s Department of
International  Relations and
Cooperation (DIRCO), is state-
business-intellectual “synergy”:

“We found that the Think Tank
and Academic Forum is working
in one compartment, and our
business [sector] was working in
another compartment, and
government in another
compartment. So we took the
initiative to bring them all
together.”

As the gathering this week
illustrates, being embedded
within a state-corporate power
and funding system — at a time
South Africa’s National Research
Foundation is cutting back
drastically on scholars’ research
subsidies — risks transmission of
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the worst disease intellectuals
can catch: failure of analytical
nerve.

For the BRICS Academic Forum
is occurring in a Johannesburg
neighbourhood where, regular
PricewaterhouseCoopers (PwC)
studies show, “eight out of ten
senior managers commit
economic crime,” within a
country that PwC regularly rates
as having the world’s most
corrupt bourgeoisie. (Paris and
Nairobi usually compete for
silver and bronze status.)

BRICS-from-above rots from
the public-private head

Two months from now, BRICS
political rulers Michel Temer
(Brazil), Vladimir Putin (Russia),
Narendra Modi (India) and Xi
Jinping (China) will join host
president Cyril Ramaphosa, also

at the Sandton Convention
Centre. Each of their
governments exudes an
overwhelming stench of

malfeasance.

Last November, to take just
one example, the International
Consortium  of Investigative


https://www.iol.co.za/business-report/economy/team-south-africa-syncing-its-act-to-host-brics-10th-summit-13006146
https://www.dailymaverick.co.za/article/2017-10-08-op-ed-new-assault-on-academic-excellence-research-grants-cut-amid-funding-shortage/
https://www.dailymaverick.co.za/article/2017-10-08-op-ed-new-assault-on-academic-excellence-research-grants-cut-amid-funding-shortage/
https://www.youtube.com/watch?v=w6cD5JzFZMo
https://www.pwc.co.za/en/publications/global-economic-crime-survey.html
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Journalists’ “Paradise Papers”
revealed secretive tax haven
activities by these presidents or
their close associates. While
Temer and Putin may be most
profoundly exposed, Ramaphosa
himself has been implicated by
investigative journalists in
massive illicit financial flows via
his mining houses Lonmin and
Shanduka, and cellphone giant
MTN which he chaired.

The local BRICS Business
Council will convene
simultaneously in late July, led
by controversial “Fourth
Industrial Revolution” proponent
Igbal Survé, who succeeded
disgraced Eskom boss Brian
Molefe as Council head last year.
Survé’s Independent newspaper
chain carries non-stop cheery
news about the BRICS, especially
his Council leadership.

Three of the four other Council

members are Transnet’s
Siyabonga Gama, Aspen
Pharmaceutical’s Stavros
Nicolaou and Mediterranean
Shipping Company’s Sello
Rasethaba. All acquired prolific
wealth amidst very serious
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charges of tender fraud (Survé,

Gama and Rasethaba), price
fixing (Nicolaou), Gupta-
denialism (Gama), spying on
anti-corruption whistle-blowers
(Gama), and even sexual
harassment in the course of
BRICS-related  travel duties
(Rasethaba).

The Business Council was

founded in March 2013, when
the BRICS heads of state summit

came to Durban. As its
enthusiastic chair, Molefe
pronounced, “Our overarching

goal as the SA BRICS Business
Council is, therefore, to bring
tangible projects to fruition more
quickly and to strengthen the
interface between the
governments and private sectors
of the BRICS economies.”

Before losing his job running
Eskom in 2016 due to the Gupta
brothers’ bribery scandals, in
which he became one of the
country’s most reviled officials,
Molefe was chief executive of
Transnet. During the 2013 BRICS
summit, he signed a high-profile
US S5 billion loan from the China
Development Bank to pay for


https://offshoreleaks.icij.org/
https://www.theguardian.com/world/2017/oct/26/michel-temer-brazils-unpopular-president-avoids-corruption-trial
http://panamapapers.sueddeutsche.de/articles/57161f07a1bb8d3c3495bc36/
https://mg.co.za/article/2014-09-18-cyril-ramaphosas-lonmin-tax-dodge-headache
http://amabhungane.co.za/article/2017-11-09-paradise-papers-ramaphosas-shanduka-deal-flop
https://mg.co.za/article/2015-10-08-ramaphosa-and-mtns-offshore-stash
https://www.bricsbusinesscouncil.co.za/
https://www.bricsbusinesscouncil.co.za/
https://sagarmathatech.com/the-fourth-industrial-revolution/
https://sagarmathatech.com/the-fourth-industrial-revolution/
https://mg.co.za/article/2013-12-12-thuli-scents-something-rotten
https://www.sowetanlive.co.za/news/2015-04-21-once-axed-gama-back-in-top-transnet-job/
http://legalbrief.co.za/story/media-storm-over-malemas-tender-excesses-2/
https://www.businesslive.co.za/bd/companies/healthcare/2017-06-15-aspen-loses-italy-appeal-over-cancer-drug-prices/
https://www.businesslive.co.za/fm/fm-fox/2017-04-03-turning-a-blind-eye-to-state-capture/
https://www.pressreader.com/south-africa/citypress/20180107/281728384908303
https://city-press.news24.com/News/black-business-council-chair-accused-of-sexual-harassment-20180319
https://www.bricsbusinesscouncil.co.za/brics-opinion/new-portal-a-game-changer-for-sa-companies-foraging-into-brics/
http://ports.co.za/news/news_2013_03_28_01.php

Durban port improvements and
new locomotives.

However, as investigative

journalists at Amabhungane
reported, “Transnet bought
seven of the world’s most

expensive port cranes because
its Chinese state-owned supplier
[Shanghai Zhenhua Heavy
Industries] inflated the price to
pay off the Guptas,” and then
the South China Rail supplier of
locomotives gave 21 percent
kickbacks to the Guptas worth
more than US $400 million.

This rancid state-corporate
nexus can be termed “BRICS
from above.” In contrast, there
are four active networks we
might call “BRICS from the
middle.” For although many (not
all) intellectuals in Sandton this
week seek ideological pro-BRICS
synergy with the big boys, the
BRICS Academic Forum members
actually fit rather more
comfortably within the upward-
gazing BRICS Trade Union Forum,
BRICS Youth and a “Civil BRICS”
network driven by non-
governmental organisations.

All retain a generally positive
attitude about promoting the
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BRICS bloc. None dare mention
the specific stains of corruption
spreading all around them.

Moreover, all were told by
DIRCO in no uncertain terms that
their messaging must be
provided in the form of polite
policy “asks,” spelled out at least
a month before the BRICS
summit. That way their ideas can
be integrated into the formal
agenda, with no distracting July
counter-summits or protests to
compete for the media’s and
society’s attention.

(Dissent is left to traditional
BRICS-from-below gatherings
which since 2013 in Durban have
offered constructive critique —
e.g. in Hong Kong in 2017 and
Goa in 2016 — and which in 2018
will be hosted by the United
Front-Johannesburg under the
slogan, “Break the BRICS.”
Indeed there is thus in academia
a close parallel between what
Brazilian gender activist Laura
Trajber Weisbich describes as a
conflict  between uncritical
“civilised” and critical “popular”
spaces when engaging the
BRICS.)


http://amabhungane.co.za/article/2017-09-18-guptaleaks-a-third-gupta-transnet-kickback-contract-unearthed
https://www.dailymaverick.co.za/article/2017-11-16-state-capture-hsbc-sa-warned-london-of-gupta-money-laundering-peter-hain/#.Ww1_QIpx3Z4
http://bricsfrombelow.org/
https://borderless-hk.com/2017/09/05/a-peoples-forum-on-obor-and-brics-meets-in-hong-kong/
https://peoplesbrics.org/2016/10/24/goa-declaration-of-the-peoples-forum-on-brics/
http://sxpolitics.org/diverse-voices-a-brief-account-on-the-civil-society-spaces-at-the-margins-of-the-8th-brics-summit-in-india/16206
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Against mental colonialism

To be sure, unbridled pro-BRICS
dishonesty is simply impossible
in this extreme context, and
some of the intellectuals
gathered in Sandton are quite
critical of existing regimes.

SA BRICS Think Tank chair Ari
Sitas, a University of Cape Town
sociologist, even cited a Russian
interview with Brazilian
philosopher-lawyer Roberto
Mangabeira Unger: “Our whole
tendency is to accept the general
blueprint of the market economy
imported from the North Atlantic
world and then to compromise it
or qualify it with elements of
state capitalism, political
authoritarianism and
compensatory social democracy
— that is what we do. It is a set of
compromises, qualifications and
evasions, rather than strong
national projects. We lack these
projects.”

Unger continued with an
autocritique that should make
the Sandton set squirm: “Not
only we have political and
plutocratic elites that
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subordinate national interests to
the self-serving objectives, but in
the midst of all our bluster about
national self-searching we are all
tainted by mental colonialism.
What is shocking to see in these
countries is that the
intelligentsia and the political
elites are to a very large extent
servile, they are submissive to
the intellectual fashions and
alternatives that are imported
from the Academy of the North
Atlantic countries.”

For a while, at least prior to
2015, such fashions included the
idea that a united BRICS would
offer a genuine challenge to
imperial power. But by mid-2017
when the Chinese hosted similar
gatherings of academics and civil
society, there were such intense
geopolitical and economic
conflicts between Beijing and
New Delhi that Modi nearly
boycotted the BRICS heads of
state summit, as he had done
the Belt & Road Initiative
conference four months earlier.

Perhaps serving as a precedent
for the Sandton meeting, a
Quanzhou seminar of BRICS


https://vigiljournal.com/en/new-world-order
https://vigiljournal.com/en/new-world-order
https://www.pambazuka.org/global-south/brics-xiamen-summit-doomed-centrifugal-economics

intellectuals last August, at the
time tensions were hottest,
“paid little attention to the on-
going India-China military stand-
off” on the Bhutan border,
remarked the Delhi-based
Observer Research Foundation’s
chair, Sudheendra  Kulkarni:
“Obviously, the Chinese hosts
did not want a divisive bilateral
issue to get any kind of focus in
the midst of deliberations at a
BRICS seminar.”

Reflecting servility to local
power, many of South Africa’s
state-funded intellectuals and
commentators remain  pro-
BRICS, albeit in often-
schizophrenic ways. At the
extreme end of this spectrum,
the most actively “anti-
imperialist” voices are those of
Gayton McKenzie — whose BRICS
chapter in the book Kill Zuma by
Any Means Necessary last
December loyally provided the
Zuma narrative — as well as Black
First Land First led by Andile
Mngxitama and Black Opinion
ezine.

According to these (pro-Gupta)
analysts, Cyril Ramaphosa is a
Western-oriented saboteur of
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BRICS — in a way similar to
current Brazilian president
Temer’s congressional coup and
prison sentence, respectively,
against his two Workers Party
predecessors, Dilma Rousseff
(2016) and Lula da Silva (2018).

These claims are unpersuasive,
typically lacking concrete
evidence — aside from
McKenzie’s request to anyone
disagreeing with his often-wild
allegations, that they sue him in
court where he will provide
proof. No one has done so.

Indeed, The Mail & Guardian
recently quoted an unnamed
DIRCO official, suggesting that
Ramaphosa “is warming up to
the West, almost recalibrating
our relations to focus on the
West because those are his
friends, at the expense of
BRICS... It’s almost like Zuma had
put all his eggs in that [BRICS]
basket.”

A similar tale was spun by
Zuma himself in 2017 — “l was
poisoned and almost died just
because South Africa joined
BRICS under my leadership” -
but there has been no hard
evidence beyond McKenzie’s


https://www.thequint.com/opinion/2017/08/21/brics-plus-or-a-brics-minus-modi-summit-in-xiamen-after-doklam-standoff
https://www.youtube.com/watch?v=QLJg22JmaKs
https://blf.org.za/?s=brics
https://blf.org.za/?s=brics
https://blackopinion.co.za/tag/brics/
https://mg.co.za/article/2018-05-11-00-new-panel-to-reboot-sas-african-renaissance-status
https://www.iol.co.za/news/politics/i-was-poisoned-and-almost-died-when-sa-joined-brics-says-zuma-10782354
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mysterious assassination-
attempt gossip about MaNtuli
(Zuma’s fourth wife) and her
seducer at Durban’s Musgrave
Mall, the Central Intelligence
Agency agent Bill Harvey.

Arguments by the McKenzie-
Mngxitama conspiratorial crew
find Sandton scholarly allies, who
also assert that the BRICS are
actively undermining Western
power over global finance and
geopolitics.

The BRICS Academic Forum
programme profiled an abstract
by University of Zululand
historian  Maxwell  Shamase
claiming: “BRICS calls for the
democratisation of the interstate
system and opposes Western
and US dominance of global
governance... Most scholars do
indeed agree that BRICS have
rejected the dominant political
economy paradigms of the
liberal order, including a market-
oriented regulatory system, fiscal
austerity and comprehensive
liberalisation of trade.”?

2 Sadly, it turns out that the confident words
above were not originally Shamase’s, they were
borrowed verbatim without attribution from an
Observer Research Foundation paper. But this
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Residual anti-imperial fantasy

In another example of dubious
Sandton scholarship, one of
South Africa’s most insightful
technology analysts, Rasigan
Maharajh from Tshwane
University of Technology, has
gone on record advocating a
BRICS alternative to the
Western-controlled Internet,
albeit with not a single mention
of Beijing’s extreme surveillance,
censorship, active net repression

and official Orwellian “social
credit” attempts at citizens’
behaviour modification — the

latter carried out by Tencent, in
which the Sandton scholars have
made large investments (as have
all of us with Johannesburg Stock
Exchange pension portfolios, via
Naspers).

was not an instance of South-South solidaristic
resonance; they were actually penned in 2015 by
idealistic Finnish PhD student Marko Juutinen and
his colleague Jyrki Kdkonen. And yet, as it became
increasingly obvious that BRICS did not actually
reject the dominant neoliberal world order,
Juutinen reversed himself last September: “the
BRICS on one hand seek to promote some form of
pluralism in the international arena, and on the
other do not seem to offer an alternative.”


https://www.pressreader.com/south-africa/the-sunday-independent/20171210/282175061456546
https://www.youtube.com/watch?v=L3amT32k8G8&t=3777s
https://s3.amazonaws.com/academia.edu.documents/43953856/Book_Battle-For-Globalisation.pdf?AWSAccessKeyId=AKIAIWOWYYGZ2Y53UL3A&Expires=1527576165&Signature=lmhKiyn5qC0MqCrYRZr9sNgJbhY%3D&response-content-disposition=attachment%3B%20filename%3DBRICS_and_US_Mega-Regional_Trade_Agreeme.pdf
https://www.orfonline.org/expert-speak/brics-dilemma/

And India’s capacity for
Internet censorship was on
display (the week before the
BRICS Think Tank meeting) in
Tamil Nadu province in the wake
of a police massacre of 13 anti-
pollution  protesters against
Vedanta’s Sterlite copper plant.
The resulting uproar was so
great that a court ordered
Sterlite to permanently close.

In the same spirit, regarding
climate change, Maharajh wrote
in the BRICS Academic Review (a
new journal launched at the
Sandton event), “the BRICS are
resolute in their efforts to
continue to meet this
commitment [to the Paris
Climate Accord]... and have all
indicated plans to moderate
their own developmental
expansions and curb their
respective emissions.”

But Maharajh must be
excluding from consideration the
extreme carbon-addicted
features of South  Africa’s
National Development Plan:

e the US S60  billion
Presidential Infrastructure
Coordinating Commission
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(PICC) first priority mega-

project, which aims to
export 18 billion tons of
coal from Limpopo,

Mpumalanga and KZN;

the US $20 billion PICC
second priority  mega-
project, a Durban port-
petrochemical expansion, to
which the BRICS New
Development Bank this
week committed US $200

million;

the US S35+  billion
Medupi/Kusile  coal-fired
(and also public-private
corruption-riddled) power
plants;

new Operation Phakisa
“Blue Economy” offshore

oil/gas drilling being carried
out by ExxonMobil, Eni,
Statoil and Sasol;

the state’s massive new
fracking plans (probably in
excess of US S8 billion);
worsening suburban sprawl
due to the developer-driven
search for cheap land for
low-cost faraway housing;
or

higher levels of
emissions

high-
meat


https://www.ndtv.com/tamil-nadu-news/thoothukudi-anti-sterlite-protest-updates-internet-service-suspended-as-number-of-deaths-rise-to-12-1856731
https://twitter.com/BRICSAcademicRe
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consumption plus higher
pesticide and fertiliser use.

Also in the Academic Review,
Maharajh claims that
endorsement of the UN
Sustainable Development Goals
is the basis for the BRICS
“principles of constituting an
alternative to the multilateral
edifices of global capitalism.”
(Given that Xi is the world’s
highest-profile proponent of
corporate-driven free trade, this
is truly outlandish.)

Less grandiose and far more
critical in his BRICS Academic
Review contribution is the
progressive economist Seeraj
Mohamed. However, even he
spreads the fairy dust: “BRICS
countries should continue to
push for reform that gives
increased voice, democracy and
accountability to the
International Financial
Institutions.”

This line of argument, while
incorrect, is widely repeated, e.g.
by Sooklal’s DIRCO colleague
Dave Malcomson when last year
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he addressed an Institute for
Global Dialogue workshop:
“South Africa’s engagement in
BRICS may also assist in
achieving the reform of: global
political and financial
architecture; the UN, particularly
the UNSC, to deliver
representivity, promote
collaborative responses to global
challenges, and make the UNSC
more effective; and the IMF and

World Bank — in particular to
expand representation for Sub-
Saharan Africa... BRICS will

continue to serve as a vanguard
of the process of realignment in
the new global order in
cooperation with its partners in
the Global South for the
collective promotion of the
interests of the Global South.”

In reality, the BRICS have been
doing exactly the opposite. In
the UN, three of the BRICS -
Brazil, India and South Africa —
have repeatedly asked for
permanent  Security Council
seats, but as is often lamented
(even by Thabo Mbeki), the fear
of diluting their votes to
unreliable and often pro-


http://blog.therules.org/un-millennium-development-goals-replaced-by-new-distraction-gimmicks/
https://www.ft.com/content/67ec2ec0-dca2-11e6-9d7c-be108f1c1dce
http://valdaiclub.com/events/posts/articles/vladimir-putin-took-part-in-the-valdai-discussion-club-s-plenary-session/

Washington regimes prevents
China and Russia from
supporting any of them.

As for alleged Bretton Woods
voting reform in Africa’s interest,
consider how the December
2015 BRIC countries’ increase in
International Monetary Fund
(IMF) shares — China up by 37
percent, Brazil 23 percent, India
11 percent and Russia 8 percent
— occurred at the expense of
Nigeria and Venezuela which
both lost 41 percent of their
votes, and even South Africa lost
21 percent, with a dozen more in
between. (And as for
accountability, the five BRICS
IMF directors joined the West's
in endorsing a second term for
Managing Director Christine
Lagarde, in spite of on-going
French prosecution for her €400
million corruption during her
prior job in Paris as finance
minister, a vote which was
reaffirmed a few hours after she
was convicted of negligence on
the charges.)

It is important to cite the likes
of Maharajh and Mohamed here
— because they are usually very
sensible, comradely analysts
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(i.e., they are among the best
thinkers, not the most hackish),
which suggests that because of
their urgency to promote the
BRICS, those in the academic
consultancy zone twist and turn
from interpreting what is in
reality a “subimperial” link with
the West, into an anti-imperial
fantasy.

BRICS-Western
subimperialism-imperialism

The BRICS record of amplifying
Western control of global
governmental institutions s
already prolific, including in
world finance, trade and climate
politics.

As formerly pro-BRICS analyst
Vijay Prashad recently wrote,
“the BRICS bloc — given the
nature of its ruling classes, and
particularly with the right now in
ascendency in Brazil and in India
— has no ideological alternative
to imperialism... In fact, the new
institutions of the BRICS will be
yoked to the International
Monetary Fund and the dollar —
not willing to create a new
platform for  trade and


https://www.theguardian.com/business/2016/feb/19/christine-lagarde-appointed-for-second-term-as-imf-boss
https://www.telegraph.co.uk/news/2016/12/19/imf-chief-christine-lagarde-found-negligence/
https://www.thetricontinental.org/wp-content/uploads/2018/03/InTheRuinsOfThePresent.pdf
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development apart from the
Northern order.”

The IMF is actually
strengthened by the oddly-
named  Contingent  Reserve

Arrangement (CRA), a supposed
BRICS “alternative” which in
reality forces borrowers to
obtain an IMF  structural
adjustment loan programme
before receiving the bulk of their
BRICS CRA loans. This is a likely
scenario in the event of the kind
of foreign debt repayment crisis
Pretoria is likely to face within a
year (as are Argentina and
Turkey now). Likewise, the BRICS
New Development Bank adopted

a five-year strategy, which
includes staff sharing, “joint
projects and knowledge

exchanges with the World Bank...
to make the most of their
decades of experience.”

As for trade, the (Brazilian-
headed) World Trade
Organisation’s December 2015
Nairobi summit gained crucial
last-minute support from
Brazilian and Indian leaders, to
destroy food sovereignty as part
of the Ilong-awaited United
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States-European Union
agricultural deal. Prashad
complains, “Eagerness for

Western markets continues to
dominate the growth agenda of
the BRICS states. The immense
needs of their own populations
do not drive their policy
orientations.”

And as a third case, the UN'’s
December 2015 Paris Climate
Agreement contains no binding
provisions (unlike the 1997
Kyoto Protocol). This was due to
a private deal driven by Barack
Obama to make emissions cuts
voluntary. It was agreed — to the
consternation of the rest of the
world — by four BRICS leaders
(Zuma, Lula, Wen lJiabao and
Manmohan Singh) with Obama
at the 2009 Copenhagen summit.

Hence when Donald Trump
rejected multilateral climate
policy a year ago, there was no
punishment, even though Joseph
Stiglitz argued, “If Trump wants
to withdraw the US from the
Paris climate agreement, the rest
of the world should impose a
carbon-adjustment tax on US


https://www.ndb.int/wp-content/uploads/2017/07/NDB-Strategy-Final.pdf
http://www.twn.my/title2/wto.info/2015/ti151222.htm
https://www.thetricontinental.org/wp-content/uploads/2018/03/InTheRuinsOfThePresent.pdf
http://newpol.org/content/who-wins-%E2%80%9Cclimate-apartheid%E2%80%9D
http://newpol.org/content/who-wins-%E2%80%9Cclimate-apartheid%E2%80%9D
https://e360.yale.edu/features/copenhagen_things_fall_apart_and_an_uncertain_future_looms
https://www.theguardian.com/business/2017/jun/02/paris-climate-deal-to-trumps-rogue-america

exports that do not comply with
global standards.”

A month later, Trump was at
the Hamburg G20 summit having
jovial meetings with BRICS
leaders, whom he tweeted were
helping him “Make America
Great Again.”

Donald J. Trump® @realDonakdTrump  Jul 9
MAKE AMERICA GREAT AGAIN!

President Trump Attends G20 Summit in Hamburg, Germany

1 25K

An exemplar of imperial-
subimperial collaboration, the
Paris deal also prohibits poor
countries from legally invoking
the “climate debt” owed by
major emitters, of which China is
now the most pollution-intensive
in absolute terms and India is
most responsible for rapid
emissions increases. Paris
negotiators ignored military,
maritime and air transport
emissions, and reintroduced
carbon trading (the privatisation
of the air) as a bankers’ solution
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to the climate catastrophe now
unfolding. These features all
suited not just the United States
State Department’s global
climate policy managers but also
the BRICS elites, though they will
certainly be fatal to hundreds of
millions of Africans this century.
As for larger geopolitical
concerns, the BRICS have made
only defensive military gestures
in their immediate vicinities.
These include China on the
Korean Peninsula and South
China Sea, Russia in Eastern
Europe and Syria, and India on
the Pakistan and Bhutan borders.
If Trump attacks Iran or
Venezuela, as seems likely given
his elevation of warmongers
John Bolton and Mike Pompeo,
Prashad concludes that, “the
BRICS project has no ability to
counter the military dominance
of the US and NATO.” Instead of
facing up to the bully in
Washington and, for example by
arranging a world climate
sanctions movement, the BRICS
are busy elsewhere, including
Africa — and not necessarily to
the benefits of its peoples,
economies and environments.


https://www.thetricontinental.org/wp-content/uploads/2018/03/InTheRuinsOfThePresent.pdf
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Africa on the BRICS menu

Across the world — even if not
yet articulated in South Africa —
there is growing doubt about the
BRICS agenda by intellectuals
who since the Durban summit of
2013 have lowered their
expectations. Some follow the
tradition of Brazil’'s leading
dependista theorist, Ruy Mauro
Marini, who linked the internal
and external characteristics of
subimperial regimes.

Prashad does so, too: “The
domestic policies adopted by the
BRICS states can be described as
neoliberal with southern
characteristics — with a focus on
sales of commodities, low wages
to workers along with the
recycled surplus turned over as
credit to the North, even as the
livelihood of their own citizens is
jeopardised, and even as they
have developed new markets in
other, often more vulnerable,
countries which were once part
of the Third World bloc.”

When facing an imperial-
subimperial combination, the
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vulnerable countries include
most of Africa, and this is where
the BRICS’ Sandton scholars have
shirked perhaps their greatest
responsibility: to unveil and
criticise that neighbourhood’s
predatory role on the continent
what with all the nearby
headquarters of banks, mining
houses, retail and wholesale
empires, and cellphone
companies that drain Africa of
wealth.

Most BRICS have profitable
business arms in Africa, including
the likes of Brazil’s land-grabbing
Vale coal mining and bribery-
addicted Odebrecht
construction, Moscow’s nuclear-
toting Rosatom, India’s brutal
Vedanta, Chinese corporations
such as those that ran off with
Zimbabwe’s diamonds, and
Johannesburg’s own AngloGold
Ashanti and Glencore (Swiss-
headquartered but run by South
African Ivan Glasenberg) which
have ravaged both minerals and
the people of the Congo and
many other sites that can be
termed Resource Cursed.


http://www.jacana.co.za/component/virtuemart/current-affairs-history/brics-an-anti-capitalist-critique-detail?Itemid=656
https://archive.monthlyreview.org/index.php/mr/article/view/MR-023-09-1972-02_2/0
https://www.thetricontinental.org/wp-content/uploads/2018/03/InTheRuinsOfThePresent.pdf
http://roape.net/2018/04/18/towards-a-broader-theory-of-imperialism/
http://roape.net/2018/04/18/towards-a-broader-theory-of-imperialism/
https://www.jacobinmag.com/2015/11/vale-corporation-brazil-mining-lula-mozambique-brics
https://www.reuters.com/article/us-odebrecht-angola/crooked-business-as-usual-in-angola-activists-say-after-brazil-firm-admits-bribes-idUSKBN16R0XC
http://www.foilvedanta.org/
https://www.theindependent.co.zw/2012/08/17/sam-pa-sino-zim-and-anjin-must-be-probed/
https://www.business-humanrights.org/en/anglogold-ashanti
https://www.business-humanrights.org/en/anglogold-ashanti

It is here, finally, where the
pampered academics explicitly
fail in their historic task of
speaking truth to power. It is
ironic that instead of the critical
scholarly consideration needed
from the Academic Forum, the
principle  of  Western-BRICS
imperial-subimperial aggression
against poorer countries was
instead explained earlier this
year by a politician. Leading
neoliberal Indian Member of
Parliament Shashi Tharoor
deserves the last word, one of
warning to Africans aghast at the
Sandton scholars’ failure of
intellectual nerve:

“As countries acquire economic
and military power, they start
exercising their geopolitical
muscle. The challenge for
advocates of world order is to
accommodate emerging
powers... It is important to
note that countries like China
and India - unlike, say,
Germany and Japan a century
ago — are not seeking to
overturn the world order. They
seek to obtain redress within
the broad framework rather
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than destabilize the framework
itself. All that the ‘emerging
powers’ want is a place at the
high table. After all, countries
realize that in the global
system, you are either at the
table or on the menu.”



https://www.livemint.com/Opinion/sxgdwu4RnTuzBfgkQOoRVM/Emerging-powers-must-be-at-the-global-high-table.html

Power plays in Civil and

Academic BRICS

Bandile Mdlalose and
Lisa Thompson®

As the heat picks up around
BRICS 2018, chaired by South
Africa, debate from the BRICS
Think Tank and from the left is
coming to the boil as to the
value of BRICS participatory
processes. Patrick Bond’s
critique of the BRICS Think Tank
and Academic Forum meetings
held at the Sandton Convention
Centre between the 28" and 31"
of May is that the lack of critical
commentary on BRICS state
corruption, amongst many other
factors, ‘reflect(s) servility to
local power’ (Mail and Guardian
online, 30 May).

If BRICS Summit rhetoric is to
be taken at face value, BRICS
pose an alternative, counter-
hegemonic, South-South bloc in
the global political economy. The
radical critique of BRICS argues
that this is simply rhetorical
window dressing to further
socio-economic exploitation.

1 Mail&Guardian, 6 June 2018

Ari Sitas (BRICS Think Tank
leader) argues in return that
Bond’s argument amounts to an
argument by contamination,
“you know so and so smells bad,
therefore this must stink” (Radio
Islam News, 31 May).

The pragmatic view held by
Sitas and most academics and
activists participating in the
BRICS Academic Forum and Civil
BRICS, is that progressive
critique and policy strategies will
help effect transformation at
Summit level. This is toeing the
diplomatic line, as oft intoned by
the South African BRICS Sherpa,
Anil Sooklal who stated at a
recent public seminar held at the
University of the Western Cape,
‘we have no choice, we are part
of BRICS.’

Much of what has been
written by academics within the
BRICS Think Tanks, as well as
those who buy into the idea of
BRICS as an incremental
‘balancer’ of the post-Cold War
unipolar system, emphasise the
norm setting and ideational
potential of the BRICS in the
global system.


https://mg.co.za/author/bandile-mdlalose
https://mg.co.za/author/lisa-thompson
https://opendocs.ids.ac.uk/opendocs/handle/123456789/3599
https://opendocs.ids.ac.uk/opendocs/handle/123456789/3599

The sticking point between
radicals outside and progressive
civil society forces within these
spaces is on the question of

knowledge control and co-
optation of academics and
activists.

Are we alibis to the bad smells
emanating from BRICS poor
governance and exploitative
socio-economic practices,
making resistance from outside
(what we might term ‘tree
shaking’) more viable to effect
change? Or, through a

Gramscian inspired war of
manoeuvre, are gains (‘jam
making’) achievable through

constructive engagement?

Also referred to as people-to-
people engagement, Civil BRICS
have been grafted onto the
state-led processes in order to
deal with BRICS Summit many
promises to ensure inclusive
collective development.
Navigating between the rhetoric
and reality, this year Civil BRICS
has included a process of
grassroots consultations to scale
up community priorities to help
guide Civil BRICS
recommendations to Summit
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from South Africa. Ironically this
form of ‘bottom wup’ direct
representation was funded by
the Friedrich Ebert Stiftung (FES)
and not the Department of
International  Relations and
Cooperation (DIRCO).

The culmination of people to
people engagement, the Civil
BRICS event, is being organised
by Oxfam and the Economic
Justice Network (EJN). While the
new Minister of DIRCO, Lindiwe
Sisulu emphasises BRICS critical
role in multilateralism and
inclusive  development and
Sooklal waxes lyrical as to BRICS
prioritisation of people to people
engagement, the 4th IR and the
developmental impact of BRICS,

DIRCO has made no funding
available to Civil BRICS in 2018.
This despite Lindiwe Sisulu
bragging to an Independent
interviewer about drawing in
community activists.

The Academic and Civil BRICS
inputs have been divided into
categories such as Gender
Equality and Inequality; the New
Development Bank; Peace and
Security; Inclusive  Economic
Development; Environment,


http://www.dirco.gov.za/docs/speeches/2018/sisu0604.htm
http://www.dirco.gov.za/docs/speeches/2018/sisu0604.htm
https://www.pressreader.com/south-africa/weekend-argus-saturday-edition/20180616/281964608431428
https://www.pressreader.com/south-africa/weekend-argus-saturday-edition/20180616/281964608431428
https://www.pressreader.com/south-africa/weekend-argus-saturday-edition/20180616/281964608431428
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Land and Energy; and Youth. In
each of these areas, vague and
often unrealisable
recommendations nestle
alongside with a few policy
recommendations that could
make a difference in social
justice terms to massive socio-
economic inequalities and forms
of discrimination that
characterise BRICS governance,
despite a varying degree of
commitment to democratic
development practices.

William  Gumede’s  op-ed
article on the importance of Civil
BRICS in  monitoring and

evaluation overemphasises the
positive role of Civil BRICS and
the potential of this form of co-
opted participation in a state
invited space (oddly, controlled
by an absent DIRCO).

The ‘Pre-Civil BRICS’ meeting,
held in late April, was well
attended by a wide spectrum of
grassroots activists and
movements, and BRICS INGOs
and NGOs (including African
delegates). Tellingly, it was not
attended by DIRCO or NIHSS
officials (despite their names
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being on the programme).
Activists were left with an
impression of tokenistic, box-
ticking participation, followed by
an even more confident
bureaucratic dismissal of their
grievances around their role in
agenda setting.

As a result, the 2018 Civil
BRICS process has been criticised
by the activists and social
movements involved. The
grassroots activists on the SA
Civil BRICS steering committee
have experienced the space as
primarily managed by the NGOs
on behalf of DIRCO, leaving them
unable to influence the process
of agenda setting.

Until recently, the grassroots
activists and movements
coordinated by the steering
committee have adopted a ‘wait
and see’ approach to the
outcome of Civil BRICS even
though they have found it hard
to represent their communities
in ways that scale up their
concerns.

Activist  criticisms of the
recommendation formulation
process have included the


https://www.pressreader.com/south-africa/the-sunday-independent/20180610/281900183909838

technical language used to make
recommendations across
sectors, with one participant
stating “... we need to use
language which is understood by
communities and not
misinterpreted by them.”

The ‘wait and see’ approach
from academics and NGOs
involved in Academic and Civil
BRICS process, as well as the
BRICS Trade Union Forum and
Youth BRICS, may not deliver
results, and may instead just
legitimate the BRICS
governments and corporations.
The question is what visible gains
by insiders (jam making) will
occur at the heads of state
summit in Sandton from 25-27
July.

Precedents over the last

decade aren’t encouraging.
Aside from the New
Development Bank (and a
Contingent Reserve

Arrangement that is merely an
IMF-related bailout fund), BRICS

has no other multilateral
institutions with which to
implement policy.

The Civil BRICS steering

committee members represent a
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broad constituency of social
forces, but the Ilow-income
members are experiencing the
economic downside of formal
participation, first-hand. Like the
communities they represent,
they themselves lack resources.
Their commitments to the BRICS
consultative processes, including
those at provincial level, are
offered voluntarily as part of
their commitment to social
justice — while many other
academics and NGO staff are
salaried staff.

It’s an old problem: whether
assimilation of social movements
into Civil and Youth BRICS yields
anything in terms of social
justice, or whether the agenda-
setting Oxfam and EJN will
simply help activists ‘polish the
chains’ of BRICS inequality and
social injustice, rather than break
them.

The Civil BRICS steering
committee members from the
grassroots have voiced real
concerns about such co-optation
and even about their freedom of
expression, for their voices are
often explicitly managed and
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controlled
protocol.’

Even more scandalous, then, in
view of DIRCOs prioritisation of
civil BRICS, is that for the hosting
of Civil BRICS 2018 there is no
funding available from DIRCO.
Perhaps it was all spent at the
Sandton Convention Centre this
last week at Academic BRICS, or
perhaps people-to-people
engagement is important but not
that important for DIRCO and
state diplomacy in the era of
Ramaphoria.

Footing the Civil BRICS bill has
fallen to Oxfam, EJN and FES
with help of a shoestring budget
from the National Institute for
Humanities and Social Sciences
(NIHSS). Many of the activists
included in the process earlier
this year may be excluded at the
crunch time later this month due
to lack of funds.

Many of the scholars and

by ‘diplomatic

activists (including INGO
activists) involved in both
Academic and Civil BRICS
recognise the limits to

participation and critique offered
by these processes. Yet, the
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ways in which the limitations are
assimilated and translated into

forms of engagement and
participation differ, and
pragmatism is found in both
optimistic and pessimistic
versions.

In both the Academic Forum
meetings and to a some extent
in the meetings held in the lead
up to Civil BRICS, the rationale
amongst most  participating
academics and activists is that a
pragmatic approach, or
‘influencing from within’ is worth
the somewhat stilted and
officially managed debates, in
order to influence policy
outcomes at Summit level (jam
making).

Others
understand

to
and

participate
the limits
opportunities of the
participatory space with a
pragmatic pessimism: they are
there to participate but do not
expect much by way of
outcomes because of the state
controlled nature of
engagement. There is also a
certain amount of careerism
involved, in that opportunities



and perhaps even funding for
BRICS research or (state
controlled) activist engagement
will depend on adhering to the
rules of participation.

An example of this pragmatism
as reflected by INGOs is evident
in the Oxfam 2016 publication
entitled Improving Governance
through Engaging with Civil
Society. The report
acknowledges the top down
state-centric organisation of Civil
BRICS in Ufa, 2015, yet concludes
that “... despite these problems,
the Civil BRICS process was a
valuable exercise and provided a
platform for civil society to
discuss common experiences and
formulate some initial policy
positions.”

Ironically, or perhaps more
likely illustratively, despite this
foreknowledge, even while
DIRCO was not present at the
2018 pre-Civil BRICS meeting
hosted by Oxfam, the types of
verbal inputs from civil society
speakers were still  tightly
circumscribed. The majority of
presentations and papers were
made by professional INGO and
NGO academics.

115 brics from below: Mdlalose and Thompson

Likewise, the Academic Forum
presentations, many of which
were published in a glossy coffee
table edition (replete with
photos and advertising) called
BAR (BRICS Academic Review)
reflect a similar process of what
we refer to as ‘self-editing.” This
process of self-editing is seen as
fairly essential to protocol and
papers are screened prior to
presentation through pre-
Academic BRICS meetings.

The forms of academic analysis
and input within the Academic
Forum, on display in BAR, are
perfect examples of self-
censorship. Similar forms of self-
censorship take place in Civil
BRICS in relation to what is
edited out from meeting
dialogues.

Broadly speaking, what we
refer to as academic/activist self-
editing or self-censorship takes
two forms. Either a deliberate
denialism of the types of socio-
economic interactions taking
place within BRICS states with
regard to trade and investment
flows, and thus an active ‘buying
into” the narrative that the BRICS
states seek to maintain, or a


https://d1tn3vj7xz9fdh.cloudfront.net/s3fs-public/file_attachments/bn-brics-civil-society-310316-en.pdf
https://d1tn3vj7xz9fdh.cloudfront.net/s3fs-public/file_attachments/bn-brics-civil-society-310316-en.pdf
https://d1tn3vj7xz9fdh.cloudfront.net/s3fs-public/file_attachments/bn-brics-civil-society-310316-en.pdf
https://twitter.com/bricsacademicre?lang=en
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cognitive dissonance within the
processes of engagement
whereby academics make critical
commentary and constructive
inputs while not fully believing
in, or committing to, the process.

Due to the way Civil BRICS is
managed, activist leaders have
self-critiqued the legitimacy of
their roles in the Civil BRICS
invited space because of INGO

and NGO control of agenda
setting. Activists and social
movements who have

participated have also had to
endure the professionalization of
their concerns into shopping lists
of recommendations that raise
serious doubt as the impact of
Civil BRICS on civil society.
Similarly, with Academic BRICS,
22 recommendations, including
the establishment of a BRICS
Women’s Forum and Gender
Equality Monitor will be put
before Summit leaders. Both
Academic and Civil BRICS Inputs
will be presented by the Think
Tank leaders of the two
processes. Sovereignty before
cooperation is also parroted at
official academic gatherings by
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the Think Tanks responsible for

presenting the
recommendations. In the case of
Civil BRICS, these

recommendations have yet to
make any visible impact on
policy in multilateral terms with
the possible exception of BRICS
bursaries and academic
exchanges which is managed and
funded bilaterally.

In the case of Academic BRICS,
recommendations are  pre-
formulated by selected
academics who are members of
the Think Tanks together with
DIRCO before the Academic
BRICS Forum takes place. This
puts the participatory legitimacy
of the Forum at issue, as well as
the integrity of those academics
who believe their role is to make

a difference through critical
engagement.
Perhaps activists and

academics have already served
their purpose for 2018. DIRCO’s
box marked BRICS academic and
civil society participation has
been ticked. Whether or not the
Academic BRICS academics and
Civil BRICS activists are left



feeling powerless supporters of a
diplomatic legitimation
processes, or of having made
genuine change possible through
Summit uptake of even two or
three recommendations,
remains to be seen.

The final test is the Summit.
Will it be business as usual, lots
of diplomatic fanfare, followed
by the recommendations in their
entirety finding their way into
DIRCO filing cabinets as has
happened before?

July 2018 will determine
whether Academic and Civil
BRICS activists have (again)

participated in a state endorsed
charade of jam making, where in
fact the process is virtually
entirely devoid of policy content.
As insiders to both processes, we
have to face up to the fact that
we will be endorsing state fairy
tales of alternative development
if our critique and input s
insufficient in terms of policy
gains.

In the absence of these,
involvement in these processes
should be reconsidered by those
who commit to speak truth to
power. In this context we have

117 brics from below: Mdlalose and Thompson

need to be reminded of the
value of tree shaking: action
outside of the state controlled
spaces that disrupts and
challenges the BRICS rhetorical
overstatements of alternative
development.



BRICS bloc’s lofty aims
lack legitimacy

without civil society

Mandeep Tiwana and
Cathal Gilbert

From September 3-5 2017, the
leaders of Brazil, Russia, India,
China and South Africa are
gathering in Xiamen, China, for
the 9th BRICS Summit.
Strengthening economic
partnerships, enhancing
cooperation on development
and seeking ways to preserve
international stability will be
high on their agenda.

In terms of the issues to be
discussed, this BRICS meeting
has similarities with the recent
G20 Summit in Hamburg. But
one thing will be noticeably
absent: the voices of citizens.
There won’t be tens of
thousands of protesters on the
streets of Xiamen, loudly calling
for BRICS leaders to listen to
their demands.

Due to severe civic space
restrictions in China, it’s highly
unlikely that there will be any
protestors at all; and civil society

will have very little influence
over the discussions that take
place. While this might comfort
BRICS leaders, the absence of
citizens’ voices in fact represents
a missed opportunity.

Notably, the Goa Declaration
from the last BRICS Summit in
India in October 2016 makes
several references to the group’s
vision of a “just, equitable and
democratic multi-polar
international order.”

If BRICS is to achieve such lofty
aims in any meaningful way, the
group’s leaders have to allow for
robust civil society participation

in agenda setting, in key
discussions and in ensuring
accountability for  decisions

taken at summits.

Civil society organisations
(CSOs) contribute to sustainable
development in myriad ways.
They assist in service delivery
activities and find innovative
solutions to complex problems,
while exercising a watchdog role
over the disbursement of public
resources.

To discharge these
responsibilities effectively, CSOs
need to act independently and


https://brics2017.org/English/
http://www.aljazeera.com/news/2017/07/hamburg-protests-turn-violent-g20-summit-kicks-170707115823579.html
http://www.mea.gov.in/bilateral-documents.htm?dtl/27491/Goa+Declaration+at+8th+BRICS+Summit

availability of
multiple

rely on the
resources from
avenues.

Fundamentally, they need an
enabled civic space where core
civil society freedoms of
expression, association and
peaceful assembly are respected,
protected and fulfilled.

Repressed, obstructed and
narrowed

The deliberate targeting of
human rights lawyers in China,
LGBTI activists in Russia and
organisations and activists
receiving international funding in
India have been widely
documented.

The situation in host country
China is particularly serious, with
the government recently
carrying out a  sweeping
crackdown against human rights
lawyers and human rights
defenders, introducing laws
severely restricting the activities
of international and
internationally-funded CSOs and
further tightening controls over
internet access through virtual
private networks (VPNs).
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Recent research from the
CIVICUS Monitor, a collaborative
new research platform, shows
that civic space is worryingly
“repressed” in China and Russia,
“obstructed” in Brazil and India
and “narrowed” in South Africa

Alas, if BRICS’ civil society
voices are silenced at the
national level, they can have
little positive influence over the
direction of BRICS at the
international level in resolving
interlinked global political, social,
economic and environmental
crises. To disregard independent
civil society input is a lost
opportunity for the world’s pre-
eminent powers.

As BRICS leaders sit down in
Xiamen, new forms of
mobilisation, organising and
associational life are taking root
across the planet.

BRICS countries need to open
up and recognise the power and
legitimacy of people’s voices if
they are to achieve their stated
aim of creating a just, equitable
and democratic international
order.

As it stands, this Summit’s
focus on “people-to-people”


https://monitor.civicus.org/newsfeed/2016/05/20/association/
https://monitor.civicus.org/newsfeed/2016/05/20/association/
http://www.bbc.com/news/world-europe-39566136
http://www.bbc.com/news/world-europe-39566136
https://www.theguardian.com/world/2013/jun/11/india-crackdown-foreign-funded-ngos
https://www.theguardian.com/world/2013/jun/11/india-crackdown-foreign-funded-ngos
https://www.theguardian.com/world/2013/jun/11/india-crackdown-foreign-funded-ngos
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exchanges is limited to
discussions on culture, education
and sports, with little space for
critical conversations on the
state of human rights and
democratic standards across
BRICS member states.

As a symbolic exercise in civil
society engagement, a “Civil
BRICS” meeting was held in June.
It wastightly controlled by
Chinese authorities, however,
and the concluding declaration
was pre-drafted before the
meeting even took place.

It’s high time that BRICS
governments expanded the
scope of these exchanges to
discuss avenues for citizen
participation in the future
direction of BRICS cooperation.

Healthy involvement of civil
society can only enhance the
legitimacy of the outcomes of
BRICS summits in the eyes of the
world. Guaranteeing respect for
citizens’ fundamental freedoms
at home is also essential.

If this happens, BRICS will tap
into an unlimited pool of ideas to
spur innovation, social cohesion
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and better standards of living.
These are the true unexplored
resources of BRICS countries.

Civicus Monitor
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The BRICS need greater

civic involvement
Civil BRICS

In 2018 South Africa is hosting
the Summit of the world’s
leading emerging economies —
BRICS. This year’s theme s
“BRICS in Africa: Collaboration
for Inclusive Growth and Shared
Prosperity in the 4th Industrial
Revolution.”

A greater civic involvement is
taking shape in the lead up to
the summit. Here are five things
you should know about the Civil
BRICS and in favour of greater
civic involvement in the BRICS
summits.

1. With Civil BRICS the legacy of
a strong global South agency is a
likely reality

Some view the significance of
BRICS in narrow economic terms
— expanding the consumer base
for global goods. Others regard
the group with fear of an
economic  upsurge  without
corresponding democratic
credentials, and anxiety that
they help to maintain the status

quo in return for small and
largely insignificant concessions.

But there is a strong legacy of a
more social solidarity going back
to the early days of the bloc. The
Asia-Africa Solidarity Conference
in Bandung (Indonesia) in 1955
that launched the group saw the
formation of a bold organized
Southern agency through
solidarity, alliance-making,
cooperation, coordination, and
collective action.

Bandung saw global South
liberation from global hegemony
and power asymmetry through
cooperation among developing
countries and coordination,
including on matters of global
public goods, multilateral trade
and environment.

People-to-people engagement
was recognized early in the onset
of BRICS as an avenue for
cooperation.

To echo the voices of those in
the developing South, South
African CSOs and activists have
been engaging local, regional
and international partners to
craft recommendations for the
Johannesburg summit.
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2. No more tradeoffs with
people’s interests

BRICS countries represent 42 per
cent of the world’s population.
Its potential impact  can
therefore be immense in relation
to improvement in the material
conditions of peoples haunted
by poverty, unemployment and

inequality, which combine to
produce despair and anger
among the poor.

This makes it ever more

important to promote within
BRICS a model of governance
that places ordinary people at
the centre, advancing care for
the dispossessed in society and
creating platforms for people’s
inclusion and participation in
decision-making.

In the lead up to the July
summit in South Africa, the Civil
BRICS will issue
recommendations that embody
a call for a BRICS which is
responsive to the needs of the
citizens, and where the interest
of big business and profits is
balanced.

More importantly, sustainable
employment opportunities by
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new businesses should be
targeted at locals with skills
training being at the centre.
Keep an eye out for the Civil
BRICS Recommendations 2018
for more details.

3. The world doesn’t need more
summit diplomacy

In a world where the richest 1
per cent own half of all the
household wealth in the world
the expectation from civil society
is for BRICS to promote Southern
agency and seek balance,
equality and justice on the global
stage. Civil BRICS believe the
objective of BRICS is to seek
change, to ask a new set of
qguestions about how things are
done in global governance and
to give voice to some of the key
demands of the South. It is a
platform on which many in civil
society in the South place their
hopes, aspirations, and ideas
that they want to materialize in
their lifetime.

4. The process behind Civil
BRICS is strengthening the
consultation aspect



The process to establish the
agenda for Civil BRICS within
South Africa has given
stakeholders an opportunity for
effective participation, and has
also been an opportunity to
communicate the objective of

the Civil BRICS to those
stakeholders and the wider
public.

The Civil BRICS  Steering
Committee for this year’s
summit is itself an exercise in
diversity, including

representatives from a range of
communities and institutions. To
craft the agenda, the committee
gathered input on a range of
topics, from inclusive economic
development to gender equity to

land, energy and the
environment. The  resulting
recommendations have been

endorsed by stakeholders across
the country at all levels. This
endorsement process not only
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Brics from the Middle: Civil BRICS
ensures that the
recommendations reflect the

stakeholders’ priorities, but also
increases awareness of those
challenges and of the work done
by the Civil BRICS to address
them.

5. Ensure implementation of
commitments; let’s start with
gender equality

The New Development Bank
(NDB) is testament to the BRICS
mission to develop a financial
instrument that will create a
more just world order.

Although established to
mobilize resources for
infrastructure and sustainable
development projects, so far the
bank has been accused of fitting
the same mould of corporate-led
finance it was intended to
replace, protecting investments
over people’s interests.

Looking at the male-only
board, civil society has also
qguestioned NDB gender

responsiveness, among other

expectations.


https://www.fes-connect.org/fileadmin/_processed_/7/c/csm_30052018_CivilBRICS-Steering-Committee_c82f70777c.jpg
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the
interests to reduce poverty and
inequality, the Civil BRICS have
kept a close eye on the NDB’s
current process of developing

Guarding society

strategies and policies. They
recommend that the NDB and
African Regional Centre establish
a gender policy, a gender
advisory committee and regional
gender desks in consultation
with civil society.

This comes on top of earlier
recommendations by Civil BRICS
that the NDB make its project
selection criteria more
transparent and accountable, to
indicate how a chosen project is

expected to be gender-
responsive and to promote
inclusive and sustainable
development.

In order to fulfil these

expectations of diversity and
inclusivity, civil society calls for a
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reasonable balance between
large, medium and small-scale
infrastructure  projects  that
directly provide services to
smallholder farmers and micro-
enterprises.



Civil BRICS Policy

Recommendations
Submitted for consideration by
the official BRICS Summit, South
Africa, 25-27 July 2018"

1 The Civil BRICS policy document has been
endorsed by the following organisations:

e Action Aid (South Africa)

e Africa Solidarity Network (Africa Region)

e African Forum and Network on Debt and
Development — AFRODAD (Africa Region)

e African Monitor (South Africa/Africa Region)

e BRICS Feminist Watch (Brasil, Russia, India,
China and South Africa)

e Centre for Budget
Accountability — CBGA (India)
e Centre for Rural Studies and Development
(India)

e Centre for Youth and Social Development
(India)

e Diakonia Council of Churches (South Africa)

e Eastern and Southern Africa Farmer’s Forum —
ESAFF (South Africa)

e Eastern Cape Environmental Network (South
Africa)

e Economic Justice Network (South Africa/
Southern Africa Region)

e EKTA Resource Centre for Women (India)

e GRIP- Rape Intervention Programme (South
Africa)

e Human Rights Institute of South Africa (South
Africa)

¢ Mining Affected Communities United in Action
(South Africa)

e North East Network (India)

e Open Medical Club Charitable Foundation
(Russia)

e Oxfam (Brasil, Russia, India, China and South
Africa)

e Pathey Budget Centre (India)

e South Africa Climate Action Network

e South African Council of Churches (South
Africa)

and Governance
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Since 2014 South African civil
society organisations (CSOs)
have requested that their
engagement with BRICS be
formalised.  This  Track 3
approach is known as Civil BRICS
and would complement
formalized tracks such as Track 1

(Diplomacy, consisting of the
official governmental
engagement between the BRICS
partners) and Track 2

(government-affiliated  institu-
tions such as the BRICS Think
Tanks Council and the BRICS
Business Council, both
institutionalised in 2013).

This document puts forward
policy recommendations raised
by South African CSOs with
regional and BRICS partners for
consideration by the South
African BRICS Sherpa office of
the Department of International

Relations and  Cooperation
(DIRCO). They comprise the
following thematic areas:

Inclusive Economic Development

e South African Green Revolutionary
Communities (South Africa)
e Uganda Debt Network (Uganda)

e Vasudha Foundation (India)
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(as an umbrella group for
urbanisation, taxation and fiscal
justice); Land, Mining,

Agriculture and Climate Change;
Gender and Inequality; Peace
and Security; New Development
Bank (NDB) and Youth.

The recommendations are a
result of several consultations
that took place at a provincial
level in South Africa, namely in
Gauteng (with participation from
CSOs in Free State and Northern
Cape), Kwa-Zulu Natal, Eastern
Cape (with participation of CSOs
from all regions of the province
including the Western Cape) and
Limpopo (with participation of
CSOs from Mpumulanga). A pre-
Civil BRICS meeting was held on
24-25 April 2018 with various
national, regional and BRICS
stakeholders, including civil
society, social movements and
academics. Following this
meeting, additional
consultations took place with
BRICS CSOs. A Civil BRICS
meeting will be held in
Johannesburg on 25-26 June
2018 in Johannesburg.
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This document also builds on
the policy recommendations that
were developed during the 2016
Civil BRICS in India as well as
subsequent civil society
meetings held with New
Development Bank and African
Regional Centre Staff over the
past 2 years during the 2016 Civil
BRICS. This includes the Second
NDB Annual Meeting (April
2017), and CSO Meetings held
with the NDB Board in Shanghai
(November 2017) and with the
NDB African Regional Center
(ARC) in Johannesburg (March

2018).
Under the South African
Presidency, we urge BRICS

leaders to formalise the third
track of diplomacy, Track 3,
which includes interaction with
civil society organisations and
people-to-people engagement,
“Civil BRICS.” We further urge
the DIRCO to incorporate Civil
BRICS  views and policy
recommendations in the 2018
BRICS proceedings and the 2018
BRICS Leaders Communiqué,
whereby Civil BRICS is



acknowledged as a formal
mechanism.

About Track 3 “Civil BRICS”

The formalisation of a Track 3
mechanism seeks to strengthen
the role of Civil Society (CS) in in
BRICS public policy making
processes, focused on people-
centred development. The
platform aims to establish a
formal dialogue between BRICS
Civil Society and BRICS decision
makers; to make a substantive
contribution to BRICS policy
formulation based on civil
society recommendations on key
policy issues, especially from a
people’s perspective; and to
contribute to the South-South
Development cooperation and to
strengthen people-to-people
solidarity. The track 3
mechanism to date has not been
uniform among BRICS member
states, leading to differences in
the effectiveness of
engagements. As such, civil
society across BRICS countries
requests a standardisation of
specific governance structures
and operating principles.
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Recommendations (related to
Governance Structure and
Principles)

e Civil BRICS should be

formalised as an outcome of
the 2018 BRICS Summit and
held on an annual basis as per
the rotational chairing of the
BRICS Chairship.

e Civil BRICS should be an
autonomous and self-
determining platform for civil
society (non-state actors) in
organising its processes for
engagement, including its
agenda, thematic priorities and
non-governmental

organisation (NGO)
participants from BRICS
countries and regional
partners. These include
community-based

organisations, members of
affected communities and

social movements.

e Civil society space should be
recognised and supported by
BRICS governments to
promote an enabling
environment for civil society to
engage meaningfully in the
BRICS Summit process.
Support must come with full
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funding from government to
the Civil BRICS Secretariat (as
nominated by civil society) for
preparatory Civil BRICS
processes and activities, and
the convening of Civil BRICS as
done for Tracks 1-2.

Civil BRICS will be a self-
determining platform,
regardless of the source of its
funds, including those
provided by the BRICS Summit
host government. BRICS civil
society should be empowered
to  utilise  public  funds
generated largely by BRICS
citizen taxes to determine how
to organise Civil BRICS and
people-to-people
engagements.

The host government should
also support Civil BRICS with
logistical arrangements, such
as invitations to other relevant
ministries to participate in Civil
BRICS, and with visas for BRICS
and regional delegates.

The BRICS Summit host
government will work with an
independent Civil BRICS
secretariat formed by non-
state actors to determine the
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process of meaningful
engagement of civil society in
the BRICS Summit and related
ministerial meetings. This
includes ensuring that the Civil
BRICS process, such as the
submission of civil society
policy recommendations, is in
alignment with those of the
official BRICS Summit. Such an
alignment will ensure that the
BRICS host government
receives the Civil BRICS policy
recommendations in a timely
manner for incorporation in
the BRICS Summit Declaration
and Action Plan.

The BRICS Sherpa and other
relevant government entities
(of the BRICS host
government) will be expected
to take part in the Civil BRICS
forum to receive civil society
policy recommendations for
incorporation in the BRICS
Summit Declaration and Action
Plan.

Inclusive economic
development



BRICS countries must promote

the principles of redress,
redistribution and
transformation by reforming
policies and laws that

disenfranchise ordinary citizens.
BRICS leaders have emphasised
practical economic cooperation
as a cornerstone of cooperation,
encouraging innovation and
entrepreneurship with increased
participation of academia,
businesses, civil society and
other stakeholders in this
process. BRICS also supports
industrial cooperation including
in the spheres of human
resources, social security and
employment. Moreover, BRICS
leaders have acknowledged the
importance of clean and
renewable energy and
committed to implement the
Paris Agreement. It is imperative
that the Fourth Industrial
Revolution does not leave
anyone behind, unlike the three
previous revolutions that left
Africans behind, and women in
particular. Women make up half
of the African population, are an
important part of the workforce
and bring different skills and
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perceptions  to bear  on
challenges.

The theme of the 2018 summit
is “BRICS in Africa: Collaboration
for Inclusive Growth and Shared
Prosperity in the 4th Industrial
Revolution.” However, the world
is still faced with extreme
poverty and inequality. Abuse of
state power and resources,
corruption and narrow self-
interest threatens economic
growth. lllicit financial flows
(IFFs) cost developing countries
trillions of dollars that could be
used to promote more inclusive
economic  growth, including
public investments towards
improving access to housing,
transport, essential services, and
ICT. In this regard there is a
need for fiscal justice in relation
to tax collection. Achieving the
Sustainable Development Goals
(SDGs) will need substantial
domestic resource mobilization —
hence the need to urgently
address the foundational
structure on which |IFFs are
based — namely the network of
imbalanced double tax
agreements, bilateral investment

treaties, multilateral investment
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treaties, resource concession
agreements and advance pricing
agreements. Furthermore, there
is a need to reduce the negative
impact of the Organisation for
Economic Development (OECD),
the Group of Twenty (G20) and
African tax havens, which limit
domestic resource mobilisation.
Moreover, the Fourth
Industrial Revolution has the
potential to create a “winner
takes all” economy particularly in
the context of hyper-
globalisation. To address this,
there is a need for a continued
focus on human and social
development to act as enablers
of the revolution, including
education and skills training to
prepare communities to adapt to

changing labour market
conditions. BRICS leaders must
mitigate the negative

consequences on employment
caused by the Fourth Industrial
revolution by engaging in timely
dialogue between BRICS leaders,
the BRICS Tracks including Civil
BRICS, and other BRICS initiatives
such as ‘labour’.
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Additional considerations on
human and social development
include housing and basic
services. In an effort to protect
and acknowledge the existence
of informal settlements, the
principle of social production of
habitat should be considered.
Social housing and public
investment in and basic services
like water and sanitation should
be framed as public investments.
To enable this, it is important
that spatial planning and urban
design considers planning for the
growing informal spaces of
production. It is imperative that
we take into account processes
of gentrification and
deindustrialization. Informal
sectors must be protected and
there must be social security
support. Safe, affordable and
sustainable transport systems
that are accessible by all and
especially focusing on the low-
income  groups must be
prioritized.

BRICS leaders must ensure that

education is adapted to the
changing environment. This
includes a focus on STEM



(Science, Technology,
Engineering and Math) that is

focused on interdisciplinary
learning and will result in
innovative and home-grown

solutions to address real needs
on the continent. Aside from

this, there is a need to
strengthen technical and
vocational training related to

requirements in the job market.
Investing in  research and
development will also create an
environment for private
enterprises to invest in. All
marginalized sections of society
must be protected. As
unemployment and education is
unlikely to be addressed in the
short term, there should also be
an emphasis on employing
people that have not been able

to achieve higher education
degrees or technical
qualifications, thus providing

opportunities to those who have
been formerly disadvantaged.

Policy recommendations
Inclusive (human and
Economic Development
e In order to ensure inclusive,

pro-poor economic growth,

social)
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BRICS governments  must
ensure social security in terms
of employment opportunities,
decent working conditions,
safety, and security at work
places.

Develop capacity in the
services sector to allow for
greater employment of
unskilled/less skilled workers.
Protect informal sectors
through human-rights based
policies.

Develop programs to provide
basic facilities such as food
security, housing, education,
health, drinking water, and
sanitation facilities for all.
These programs should be
provided with adequate funds
by respective governments to
ensure coverage of all people.
Prioritise and emphasis green
energies for sustainable
development.

Allow cross-fertilisation  of
skills and education training to
wide sectors of society across
BRICS member states, with a
particular focus on STEM.
Ensure  inclusive  national
industrialisation  based on
small and medium enterprises
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that are integrated in regional
value-added chains and
focussed on national demands.
Invest in small-scale agriculture
projects to build an inclusive
economy and redress
inequality.

Invest in  technical and
vocational training related to
requirements in the job market
and invest in research and
development exchanges across
BRICS.

Engage in on-going dialogue on
strategies to mitigate the
negative consequences of the
Fourth Industrial Revolution on
employment. This engagement
needs to be formal, structured
and on-going between BRICS
leaders, all BRICS Tracks
including Civil BRICS, and other
BRICS initiatives such as
‘labour’.

Fiscal Justice

e Focus on the principle of fiscal
justice respecting tax collection
under a progressive tax system
perspective (who makes and
owns more, pays more). Orient
public spending to prioritise
the poorest and activate the
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economy by generating
employment and income.
Establish a BRICS IFF policy
that facilitates the
establishment of multi-agency
units within BRICS country
governments to address IFF's.

Review double taxation
agreements, bilateral
investment treaties,
multilateral investment
treaties, resource concession
agreements and  advance
pricing agreements.

Undertake tax spill-over
assessments (the impact of

laws, policies and agreements
on other countries ability to

raise tax revenue) when
developing new fiscal policies
and laws, when reviewing

current agreements and when
entering into new agreements.
Call for an international tax
body to respond to the
negative impacts of IFF’s

The NDB should respond to the
development strategy needs of
the countries it will be serving.
The development of a robust,
consistent, and integrated
framework on country systems



is essential to ensure strategic
and operational coherence
across all the dimensions of
DFIs activities, including the
NDB - from the development
of country strategies, to the
establishment of operational
policies and the design of

innovative financial
instruments.

e Promote good governance by
effectively addressing

corruption and abuse of power
by top government officials
within the BRICS countries and
adopt  regional/international
statutes that prohibit trade
mis-invoicing.

e Promote financial transparency
by establishing a BRICS tax
information-sharing  network
that allows open exchange of
tax information amongst BRICS
countries.

e Form and/or strengthen
transfer pricing units within tax
authorities especially in the
African region to enhance the
technical expertise needed to
tackle transfer pricing risks.

e End offshore secrecy and tax
havens and prevent |IFFs
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destined for their countries or
jurisdictions from Africa.

e BRICS Countries should ensure
an inclusive and conducive
operating space for CSO's to
advocate for an end to IFFs

both at national and
international levels.

e Assist African countries to
establish common and
acceptable standards for tax
incentives guided by cost-

benefit analyses.

Land, mining, agriculture and
climate change

BRICS Civil Society are concerned
with negative developments on
issues of environment, mining,
land and inadequate
management of agriculture in
relation to climate change in all
BRICS countries. Of all these
issues, only agriculture and
climate change are mentioned
by BRICS leaders. On climate
change leaders have affirmed
their commitment to the Paris
Agreement and the principles of
the United Nations Framework
Convention on Climate Change
(UNFCCCQ). On agriculture,
leaders have noted the need to



BRICS Politricks

adapt agriculture to climate
change, enhance agricultural
technology cooperation and
innovation, agricultural trade
and investment, and ICT
application in agriculture.

BRICS governments should
prioritise food security.

Specifically, the lack of access to
food is a significant issue for the
global community and
particularly  for  developing
nations as it adversely impacts
their economic growth and
resilience. The increased
concentration of global policy-
making in the hands of a few are
shifting even as national-level
policy decisions continue to be
directed to varying extents by
global and private actors such as
the World Trade Organisation
(WTO) and transnational or
multinational corporations.
Small-scale producers play a
critical role both in the global
food supply chain as well as in
food security and economic
independence of the world’s
poor. However, many of these
small-scale producers are
disadvantaged by policies that
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limit  their  decision-making
power in markets and fail to
protect their rights.

Africa is rich in minerals and
should follow resource-based
industrialisation strategies if it

wants to build on its
comparative advantage.
However fair agricultural and

trade policies are needed at the
global level. Policies must also be
done in a way to benefit local
communities and small-scale
farmers.

In addition, there is a need for
effective responses and
interventions in  addressing
issues on mining, land access,
agriculture, environment and
climate change that protect the
poor and marginalised.
Interventions and initiatives
must enable and strengthen the
ordinary people of BRICS
countries. Laws and respect for
human rights must be enforced
in this regard.

Policy recommendations

e Promote inclusive and policies
to protect land, roll-back
dependency on mining and



e Promote

localized agriculture at a
national, inter-regional and
global levels, centered on a
human rights perspective and
adhering to country laws and
policies.

Promote local and fair
employment when conducting
business in BRICS member
countries so as to promote
inclusive growth and make use
of local resources in a just
manner so as to enhance the
economy.

Ensure land access, with a
particular focus on women and
the previously disadvantaged,
towards addressing address
poverty alleviation by 2030.
Ensure the transparency of
trade and investment
agreements in agriculture and
food commodities provide the
requisite  policy space to
Governments to protect and
promote domestic food
producers towards food
sovereignty (and ensure that
countries are not subjected to
unwanted products/dumping
practices).

small-scale

production in international
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markets for enhanced food
security and protect the rights
of small-scale farmers. There
should be a gender analysis at
every step in the agriculture
and food security value chain
to ensure that there will be
economic and social
empowerment for women in
agriculture.

Poverty and food insecurity
should be tackled through
social safety (security) nets.
Production-based food security
should be preferred by
adopting sustainable
agricultural production. Adopt
the 'Right to Food and GSF
(Global Strategic Framework)

for Food  Security and
Nutrition' and the United
Nations Comprehensive

Framework for Action (CFA),
Food and Agriculture
Organisation, 2012.

Promote national development
strategies that protect land,
natural resources and
traditional production systems.
Develop comprehensive
initiatives to strengthen and
enhance energy efficiency and
ensure universal energy
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access. Scale up renewable
energy electricity generation
and phase out fossil fuel
subsidies in the medium and a
total decarbonization in the
long term. This includes
socially-owned public support
for renewable energy,
infrastructure and the
upgrading of technology to
ensure affordable, reliable and
sustainable resource access for
rural areas and small-scale
farmers. Initiatives must
promote employment in
sustainable industries and
mitigate climate change to
reduce adaptation needs and
associated costs.  Building
resilience through such
technologies would be ideal so
as to decrease vulnerabilities,
especially for those with high
exposure to climate change
impacts and those that are
currently suffering from
poverty in all its forms and
particularly energy poverty.

Reiterate the wurgency and
importance of pre-2020 and
post-2020 ambitions with the
provision of means  of
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implementation as a necessary
building block to achieving the
Paris Agreement temperature

target.
Commit to developing
economy-wide, long-term,

low-GHG emission and climate-
resilient development
strategies, informed by the 1.5
IPCC report and consistent
with the Paris Agreement and
SDGs, as soon as possible and
ahead of 2020, through a fully
participatory process involving
engagement with stakeholders
through national dialogues.
Ensure energy and
infrastructure investment
decisions are compatible with
a 1.52C pathway, as identified
in the long-term strategy, and
commit to establishing clear
guidelines for infrastructure
decisions to ensure that strict
environmental and  social
criteria are met, including
through implementing the
Task-force for Climate-related
Financial Disclosures (TCFD)
recommendations and
implementing a 1.52C stress
test into decision-making.



e Recognise that investments in
“clean” fossil fuels and fracking

for natural gas are false
solutions that are likely to
result in higher long-term

costs, exacerbate impacts from
climate change and carry a
large risk of asset stranding.

e As a result of the UNFCCC
facilitative Talanoa Dialogue,
and for some BRICS countries
as a result of their over-
achievement of their
respective Nationally
Determined Contributions
(NDCs)submitted under the
Paris Agreement, the countries
should initiate inclusive and
transparent national processes
aimed at revising and
enhancing of successive NDCs
for submission in 2020.

e Reduce sectoral emissions,
especially with respect to the
energy generation, land use
and transportation sectors.

e Plan and hold national level
Talanoa Dialogues in 2018 with
the aim of identifying national
level solutions and
opportunities for achieving
climate targets.
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e Recognise adaptation as a
global challenge, requiring
action at local, national,
regional and global scales;
commit to progressively higher
levels of  ambition on
mitigation, which will mean
less need to adapt to impacts
(some of which are already
unavoidable); and regular
cycles of both adaptation NDCs
and reporting transparently on
adaptation.

e Explore the potential and
opportunities among BRICS
industries in the energy

efficiency sector (South Africa
and India) and in mitigating
land use emissions (Brazil,
India, China).

New Development Bank (NDB)
BRICS civil society groups took

note of BRICS leaders’
commitment to promote
sustainable infrastructure

development through the NDB
and its African Regional Centre.
BRICS civil society calls for the
NDB to maintain its strategic
focus on financing projects that
promote inclusive and people-
centred sustainable
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development and must consider
a balance between its support
for large, medium and small-
scale infrastructure projects.

While civil society welcomes
the NDB’s commitment to
environmental and social
safeguards as expressed in its
interim Environmental and Social
Framework (ESF), several areas
can be further strengthened
such as establishing clearer
sustainability criteria and due
diligence requirements  for
project selection, supervision,
and implementation.

Moreover, BRICS civil society
calls on the Bank to enhance its
transparency and accountability
policies and practices by
strengthening its processes for
public consultation and
engagement with civil society,
including information disclosure
especially at national and
regional levels.

Policy Recommendations

e Demonstrate and proactively
disseminate information to the
public on how inclusive growth
is a core principle and guide for

138

NDB’s sustainable
infrastructure investments,
and how they have a strong
emphasis on reducing poverty
and inequality.

The NDB'’s projects currently
focus primarily on large-scale
infrastructure. The Bank must
ensure it achieves its mandate
of reducing poverty, inequality
and gender inequality by
providing Special Funds for
projects focused on, but not
limited to, women’s economic
empowerment, small scale
agriculture, education, skills
development, renewable
energy, humanitarian
response, disaster mitigation,
climate adaptation, skills
training, education, and
healthcare, across BRICS
countries, new members and
other EMDCs.

Directly related to the previous
recommendation, the Bank
must set aside a minimum 3%
allocation of total paid-in
capital (USS50 billion) —i.e.
USS1.5 billion — over a 5-year
period as Special Funds. This
amounts to USS300 million per
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annum across the five
founding members i.e. USS60
million per founding member
per year.

These Special Funds must be
utilized for community-led
small development projects
ranging between USS1 million
and USS5 million in the
aforementioned sectors.
Ensure private-public
partnerships (PPPs) are guided
by the UN Standards on
Business and Human Rights,
develop accountability
measures for the NDB/ARC and
include civil society to facilitate
exchange of best practices,
particularly from the BRICS but
globally as well.

Promote transparency and
accountability by providing
mandatory access to
information and proactive
disclosure at all stages of the
project cycle in accessible
languages and formats for
affected communities/CSOs.
While aiming to use national
systems as the best way to
strengthen a country’s own
capacity, the Bank must
effectively manage social and
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environmental impacts by
setting minimum standards
and facilitating exchange of
best domestic and
international practices.
Importantly, the NDB’s country
systems analyses must be
made publicly available.
Develop frameworks and
action plans in partnership
with civil society to establish
participatory and consultative
processes with CSOs and local
communities throughout the
project cycle.

Strengthen the Environmental
and Social Framework by
including clear sustainability
criteria or operational
indicators and due diligence
for project selection,
supervision, and
implementation.

Ensure NDB policies enhance
implementation of the United
Nations 2030 Agenda for
Sustainable Development,
Addis Ababa Action Agenda
(Financing for Development),
and the Paris Agreement on
climate change.

e Ensure that the Africa Regional

Center promotes inclusive
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African priorities linked to
Agenda 2063.

e Address gender inequality and
youth challenges (see specific
recommendations under
gender and youth sections).

Gender and inequality

Previous BRICS summits have
recognised the importance of
gender equality and women’s
empowerment, particularly in
light of the 2030 Agenda.
However more can be done to
enhance accountability for the
implementation of these
commitments. Gender must be
mainstreamed throughout the
BRICS agenda and gender
analyses are vital. There is a
need to challenge and transform
harmful social norms and respect
the identities of all.

Policy Recommendations

e Ensure that New Development
Bank and African Regional
Centre establishes a gender
policy, gender advisory
committee and regional
gender desks in consultation
with civil society.

e Develop gender sensitive fiscal
policies of BRICS countries.
These policies must include
gender responsive budgeting
and should include all sectors
and areas of government
intervention.

e Adopt and implement inclusive
economic development
policies in the workplace
towards addressing the gender
pay-gap in all countries by
2030. Women must be
guaranteed labour rights and
conditions of decent work in all
sectors particular promotion
for women in the digital
economy and positions of
leadership.

e Recognize all forms of work
undertaken by women,
including unpaid work and
unpaid care work, and address
this through legislation,
policies, and services.

e Implement the
recommendations of the UN
High Level Report on Women’s
Economic Empowerment that
was endorsed in 2017.

e Implement all of the general
recommendations of  the



Committee on the Elimination
of  Discrimination  against
Women (CEDAW), including
expanding the definition of

gender to include LGBTIQ+
people and see gender as
diverse.

Increase investment in
comprehensive and inclusive
gender equality education,
training, and research to

address all forms of gender
stereotypes and discrimination
and violence.

Increase provision and
promote uptake of
comprehensive and  non-
discriminatory  sexual and

reproductive health and rights
services to help ensure time-
bound reductions in
preventable maternal
morbidity and mortality

Ensure equal access to quality
education for all citizens
regardless of identity and
implement comprehensive and
inclusive sex education in
education settings at all levels.
Invest in STEM (Science,
technology, engineering and
mathematics) education,
information communication
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technology for all women and
girls.

e Acknowledge women’s rights
to productive resources
including natural resources
such as land, water, forests;
financial resources such as
credit, sustainable livelihoods
and social resources such as
housing and social security.

e Ensure the BRICS gender and
women’s forum is accessible
and includes representation of
women from all sectors of
society and engages
adequately with civil society.
Its mandate should extend
beyond entrepreneurship and
business.

e Ensure that each
implements gender
legislation and
gender
legislation.

country
equality

repeals any
discriminatory

Youth

The BRICS focus on youth and
increased people-to-people
exchanges are welcomed, as is
the creation of a youth forum
and action plan. However, civil
society calls on BRICS leaders to
examine the underlying
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conditions that prevent youth
from accessing opportunities,
and to ensure that opportunities
are accessible to all. Of the 7
billion people in the world,
approximately 51% of the
population is under the age of 30
years. With the size of the
populations in the BRICS
countries, there are over 720
million people between the ages
of 10 and 24 in the BRICS
countries. South African youth
are over 60% of the population.
Despite this, there is a significant
lack of participation of youth in
actual decision-making processes
around the world. We recognise
the diversity and magnitude of
the youth populations of the
BRICS countries, as well as their
needs and aspirations. We
commit to make all efforts to
develop the potential of young
people and contribute to the
overall development of the
BRICS countries to achieve the
Sustainable Development Goals
(SDGs).

Policy Recommendations
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e Develop and implement BRICS
policies to promote access to
free quality education and
higher education.’

e Promote a standardised
education system to match the
quality and breadth of
educational opportunities in
BRICS member states.

e Promote life education and
global citizenship education in
BRICS countries.

e Develop a one-stop centre to
promote information related
to BRICS that integrates to
multi-faceted dimension of all
areas of development for
youth.

e Develop a visa free regime
within the BRICS countries to
promote mobility, trade and
inter-cultural exchange
amongst young people.

e Enhance the BRICS Network
University visibility, including
the development of an
accessible and interactive
virtual platform, and enhance
linkages with other
universities.

2 The issue of education is a societal issue, and
can help to generate future income.



e Create economic conditions
and a conducive environment
to enable youth opportunities
(promotion of youth
entrepreneurship, skill sets and
enhance flexibility for youth
loans from credit providers in
BRICS member countries).

e Continue to enhance research
and educational exchanges
amongst the youth.

e Establish and implement a
BRICS Youth Council to
implement all BRICS Youth
Summit recommendations and
to sustain linkages with other
BRICS institutions.

e Ensure that the NDB/ARC carry
out projects with a specific
youth focus, including funding
entrepreneurial, agricultural,
health and educational
activities.

Peace and security

BRICS leaders have continued to
emphasise a fair and equitable
world order and, while
emphasising the central role of
the UN, have insisted on its
reform. They have also
committed to human rights and
fundamental freedoms, with an
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emphasis on sovereignty and
non-interference. BRICS
recognises the comprehensive
approach needed to address the
root causes of violence and the
links between peace and
development and the
importance of Agenda 2063.
They have also stressed the
importance of African regional
and sub-regional organisations
and committed to contribute
peacekeeping troops.

However, BRICS leaders can do
more to uphold human rights
instruments and the
responsibility to protect and to
act preventatively. This includes
addressing socio-economic
imbalances, addressing a wide
range of crime, promoting
peaceful, just and inclusive
institutions (SDG 16) and
recognising the role of civil
society in contributing towards
peace and security. Partnerships
(SDG 17) are also necessary.
Freedom of speech, assembly
and association is imperative. A
gender perspective throughout
all engagements is welcomed, as
is the appreciation of African
agendas and African solutions.
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The importance of BRICS
contributions to peacekeeping is
welcomed, but requires greater
transparency, better protection
of peacekeepers as well as
standards for troop contributing
countries. In addition, sustaining

peace goes beyond
peacekeeping and  requires
broader activities linked to

addressing the root causes of
violence.

Policy Recommendations

e Support SA’s membership
during its non-permanent
member of the UNSC, and
continue to call for a more
equitable reform of the UNSC

and other international
institutions.

e Develop a common
understanding of what conflict
prevention entails among
member states. This would
include understanding the

right time to intervene (robust
peacekeeping and the
responsibility to protect) in
relation to principles of non-
interference and sovereignty.
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e Uphold human rights principles
and instruments, including on
freedom of association and
assembly, counter terrorism,
cybercrime, human trafficking
and migration.

e Better define policies for
engagement which link peace
and development initiatives,
including linking BRICS policies
to Agenda 2063 and Agenda
2030.

e Ensure greater transparency
on peacekeeping operations in
respective member states and
frameworks for security
engagement internationally.

e Develop a position of regional
solutions and the principles of
subsidiarity.

e Promote sharing of
peacekeeping experiences
among BRICS member states
to enhance performance and
safety of peacekeepers, in
alignment with UN
serviceability standards,
exploitation and abuse.

e Understand that sustaining
peace and security requires a
coherent, inclusive and holistic
approach that goes beyond



peacekeeping and addresses
the root causes of violence,
therefore supplementing
peacekeeping activities and
funds with sustaining peace
activities and making sure
peacekeepers are trained in
human rights and rule of law.
Protect the freedom of speech
while establishing counter-
terrorism policies and
cybersecurity monitoring.
BRICS States should implement
UN mechanisms such as the
Universal Periodic Review and
UN Security Council Resolution
1325 for states to address
domestic, sexual violence and
gender-based violence and
ensure women are included in
sustaining peace activities.
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BRICS Youth: Everything

about us, without us?
Njabulo Maphumulo and
Lynford Dor

NYDA
BRICS Youth S

The leaders of Brazil, Russia,
India, China and South Africa will
meet in Johannesburg from 25-
27 July for the 10th BRICS
Summit. Prior to the Summit a
number of other BRICS dialogues
are taking place, including the
Business  Council, Academic
Forum, Civil BRICS and BRICS
Youth. BRICS Youth was set up in
2013 to put youth voices on the
BRICS agenda and to promote
and popularise BRICS amongst
young people ages 15-34 in each
country.

At the time, in March 2013,
President Jacob Zuma promised

that the Durban BRICS Summit
would “contribute immensely to
satisfying the employment and
development needs of our young
population” and that youth
employment would be “central
to our engagements and
discussions with the grouping.”
But the fight against South
African youth unemployment
has been lost.

We reflect here on whether,
five years later, SA’s hosting of
the BRICS Youth participatory
processes show any indication of
improving prospects for youth in
BRICS countries and South
African youth in particular.

Raymond Matlala plays a
leading role in BRICS Youth SA
through his NGO “SA Youth
International Diplomacy,” the
G20 Youth Forum and the Euro-
BRICS Youth Platform and he led
a recent process formulating
BRICS Youth recommendations
for a civil society meeting called
“pre-Civil BRICS.”

In a May 2018 interview, he
admitted that the immediate
concern facing BRICS Youth is its
lack of sufficient representivity
when taking positions on behalf
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of millions of young people. This
means that a disconnect may
exist between the positions and
strategies undertaken by BRICS
Youth and those taken by more
representative or legitimate
youth movements.
Representivity is entrusted to
the National Youth Development
Agency, a controversial statutory
body set up by parliament in
2008. Each BRICS state has its
own equivalent government
youth agency that selects
delegates. There is no formal
elective process, which
immediately raises questions
around the intended political
function of the structure.
Matlala, who attended the
2017 BRICS Youth Summit in
Beijing, agrees that BRICS Youth
has a problem: “BRICS Youth is
regarded as an official platform
where the decisions taken are
binding to all member countries.
We are still advocating for a
permanent structure. We don’t
reach the majority of young
people, particularly those in rural
and peri-urban areas. This
information honestly reaches
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mostly young  people in
universities.”
If representatives are hand-

picked by government agencies,

their independence of
perspective and legitimacy is
questionable. With

authoritarianism on the rise in
Russia and India, with China even
more totalitarian, and with the
closing of democratic spaces in
Brazil following the 2016 coup,
the other BRICS countries
provide even less opportunity for
these types of initiatives to
present independent views.
Matlala acknowledges that
BRICS Youth lacks a constituency,
but insists they can put the
concerns of youth on the BRICS
agenda: “There are a few policies
that as young people in the
BRICS countries we all agree on.
One is on collaboration in
education, and to advocate for
free, equal and quality education
amongst all the BRICS member
states. We also agree strongly on
the issue of climate change, of
reducing the carbon footprint.
We say ‘as the BRICS countries,
what are you as leaders doing on
this front?” We then challenge
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our leaders on these particular
issues, on education, on youth
unemployment, on climate.”
Matlala continues, “You also
know that there is the New
Development Bank now. In this
year’s recommendation we will
say ‘we need a certain
percentage in the Development
Bank in developmental projects
that are mainly focused on
young people.” We also need
diversity in the NDB. When you
look at the current committee
there are no young people and
also no women there. In this
year’s recommendation we are
going to say that we want
women and young people to be
in those structures. Not just old
people and men. The NDB says
that the funds are reserved for
infrastructure development. So
when you talk about
infrastructure development you

have to talk about issues of
land!”
Matlala’s comments here

reveal the potential for BRICS
Youth to position itself as a
progressive tendency within the
bloc. However, the official
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documents drawn up at the
various BRICS Youth fora are far
more diplomatic. BRICS Youth
demands in 2018 are packaged
for state level consumption in
the form of mild ‘policy
recommendations’ that mostly
concern petit-bourgeois interests
such as knowledge sharing for
youth entrepreneurship,
university exchanges and easing
visa requirements between the
five nations.

On the other hand, they do
demand gender and age
diversity in structures like the
NDB, but without a strategy to
ensure change in the material
conditions of poor youth in
BRICS countries.

In SA, the
disappointed youth in South
Durban given that its only
borrower so far, Transnet, will be
expanding the port with a $200
million loan in a manner that
entails environmental damage
and job destruction, given the
rapid automation processes in
shipping and container handling.

Meanwhile, immediate youth
concerns such as access to land,

NDB has



free education, decent work and
combating climate change are
significantly watered-down in
BRICS Youth documentation. In
SA, youth demands for free
education, decent work, gender
equity, environmental
protection, healthcare, housing,
affordable municipal services
and land redistribution have
been placed firmly on the
national agenda over the last
two decades, with the Treatment
Action Campaign winning free
AIDS medicines, and with
thousands of service delivery
protests drawing society’s
attention to unaffordable or
inaccessible water, sanitation
and electricity.

Progress has been achieved,
not through a top-down
approach from government nor
from having government’s ear in
various elite political fora, but
thanks to daily struggles waged
by thousands of young people in
communities, in workplaces and
at universities, struggles which
have consistently been met with
the full might of the state. The
#RhodesMustFall and
#FeesMustFall  struggles are

149 brics from below: Maphumulo and Dor

victories also linked to oppressed
people’s broader identity, to the
need to transform neocolonial-
capitalist power relations, and to
the interests of casualised
‘outsourced’ university workers
who won ‘insourcing’” in 2015
thanks to student support -
none of which appear in BRICS
Youth programming.

The BRICS Youth strategy of
putting forward watered-down
policy recommendations reflects
a theoretically naive
understanding of how
progressive change is achieved.
If the SA delegates in BRICS
Youth sincerely believe in the
need to address the type of
issues that Matlala raises, then
they would do well to draw
lessons on political strategy from
those young people organising
on the ground.

The greater concern, however,
is that the BRICS Youth
programme may represent a
mere tick-box exercise which can
be used by the BRICS leadership
to claim that they have “engaged
all role players.” Most recently,
box ticking took the form of an
event promoting BRICS and
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BRICS Youth that was held at the
University of the Western Cape
(UWC) on May 18. The BRICS
Youth Dialogue was co-hosted by
the African National Congress
Youth League (ANCYL) together
with the SA Student Congress

Organisation-led Student
Representative Council in
conjunction with the
Department of Energy and
Department of International

Relations and Cooperation.

Yet, disillusioned comments of
student leaders after the event
reflect the empty nature of the
participatory process: “Dialogue
was more a monologue for those
people (BRICS Representatives)
to tell us (students) that they
(the BRICS) are hosting the
summit in SA. | am not sure we
really raised our thoughts and
ideas because the session did
not allow much.”

Another student leader put it
more bluntly: “BRICS represent
the true reflection of capitalism
in Africa, it is a tactic to steal
state resources... what have we
achieved since the inception of
the alliance, where is the
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evidence, these people are just
playing with SA people. The
worst scenario is that
hypothetically even if we were to
benefit from trading with BRICS
countries, show me SAs who
have shops in Russia or China,
but look around SA, on every
corner is a Chinese enterprise, it
already causing lots of rigidity
with locals. Wake up Africa!”
Whereas in past decades,
youth would leave school with
some hope of employment at
labour-intensive manufacturing
employers in the major cities,
since the mid-1990s many
industries were closed due to
import of either capital-intensive
machinery or more commonly,
cheaper East Asian products.
Youth xenophobia is also a
danger, given that there are
many African township retail
shops run by immigrants from
the African continent and Asia,
whose pricing advantage from
bulk buying undercuts the local
spaza shops. The potential for
generating international
solidarity with Chinese and



Indians, given cut-throat
township capitalism, is dim.
The opinions of the BRICS

Youth Dialogue participants
demonstrate the issues that
arise from BRICS role in
promoting collective

development in South Africa.
The Dialogue doesn’t really help
to inform students or to involve
them. These forms of BRICS
engagement appear to be very
ritualistic. There was no real
content because there is no
dialogue, only the sharing of
mostly irrelevant information. As
one student leader put it, “BRICS
representatives (are) not
speaking the same language as
young people, for South African
youth we only concerned about
job security, skills development...
the BRICS Youth is not useful to
(our) struggle.”

The BRICS Energy Youth
Dialogue and BRICS Youth as
participatory mechanisms do not
seem to be able to capture the
voices of BRICS Youth. Reflecting
the bias, a June 22 BRICS Youth
event also held at UWC, is
advertised as a “business casual”
dress code. No other BRICS
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Youth activities in South Africa
are discernable on Twitter in the
run-up to the BRICS heads-of-
state summit.

Despite the catchy BRICS Youth
slogan, “nothing about us,
without us,” and President Cyril
Ramaphosa conceding that “
our most grave and pressing
challenge is youth
unemployment” in his State of
the Nation speech in February, it
is an inescapable reality that
BRICS Youth is set up and run by
government, and reflects
government priorities, not the
priorities and activism of the
youth.

If the BRICS Youth network
develops a radical public image
in order to secure its position as
a progressive tendency within
the bloc, yet continues to make
mild-mannered policy proposals
and support intellectually-empty
Youth Dialogues, it will simply
fulfil the function of a political
buffer between the collective
leadership of the BRICS and
young people in BRICS countries.
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BRICS Trade Unions:
Did class snuggle

replace class struggle?
By Patrick Bond
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Workers prepare to host BRICS

Across the world, trade unions
are under unprecedented threat,
as just witnessed in the United
States where the Janus wvs.
AFSCME Supreme Court decision
denudes an already weak labour
movement of public sector
power, for conservatives are
aiming at “starving unions of
funds and eventually disbanding
them altogether.” Where, then,
does organisational hope for
working people lie?

By far the world’s largest
proletariat lies within the Brazil-
Russia-India-China-South  Africa
(BRICS) bloc, whose state leaders
meet in Johannesburg from July
25-27 and union officials gather
in  Durban the following
weekend. Since 2012, the BRICS
Trade Union Forum (BTUF) has
attempted to traverse extremely
difficult terrain, using an ever-
changing roadmap.

Unfortunately, it's becoming
obvious that along this path,
BTUF leaders suffer a well-
known problem: signalling to the
left while driving the vehicle
towards the right, as ground
underneath the vehicle keeps
shifting. For the BTUF to reach
the desired location would
require major adjustments in
navigation, new passengers and
very different manoeuvers.

Overall, BTUF membership is
uneven across the BRICY
working classes. The absolute
size of trade union membership
and density (i.e. the percent of
the workforce unionised) vary,
with China’s numbers reflecting
workers’ often frustrating
‘company union’ status:
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e China: 240 million; 90% of
workforce

e India: 87 million; 33% of
workforce

e Russia: 24 million; 32% of
workforce

e South Africa: 3.3 million; 30%
of workforce

e Brazil: 17 million; 17% of
workforce

South African BTUF affiliates are
the Congress of SA Trade Unions
(Cosatu), allied with the ruling
African National Congress (ANC)
since the 1980s, with 1.7 million
members; the traditionally most
conservative (and historically
white) Federation of Democratic
Unions of SA (Fedusa), with
700,000; and the National
Council of Trade Unions (Nactu),
which has radical pan-Africanist
rhetoric but suffers substantial
internal strife, with 260,000.
Membership figures ebb and
flow. Aside f